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��SDJH��     ���������$�3XEOLFDWLRQ�RI�,QGHSHQGHQW�,QVXUDQFH�$JHQWV�RI�:9 

 

 

 
'HDU�0HPEHUV�  
 
)LUVW�DQG�IRUHPRVW�� ,�KRSH�\RX�DQG�\RXU�IDPLOLHV�DUH�ZHOO��0\�SUD\HU�
LV�WKDW�LQ�WKH�PLGVW�RI�WKLV�SDQGHPLF��ZH�DUH�DEOH�WR�VHH�VLOYHU�OLQLQJV�
DQG�EOHVVLQJV�DOO�DURXQG��GHVSLWH�RXU�KDUGVKLSV��$OWKRXJK�WLPHV�PD\�
EH� TXLWH� FKDOOHQJLQJ�� DQG� RXU� OLIHVW\OHV� KDYH� FKDQJHG� GUDPDWLFDOO\�
RYHU�WKH�SDVW�VHYHUDO�PRQWKV��WKH�UHVLOLHQFH�DQG�GHWHUPLQDWLRQ�WKDW�
,�KDYH�VHHQ�DPRQJ�FRZRUNHUV��SHHUV��DQG�FRPPXQLW\�PHPEHUV�DV�
WKH\�DWWHPSW�WR�KHOS�RQH�DQRWKHU��SHUVRQDOO\�RU�SURIHVVLRQDOO\��KDV�
EHHQ�SKHQRPHQDO�� ,W¶V� EHHQ�P\�H[SHULHQFH� WKDW�ZH�DUH� D� UHVLOLHQW�
JURXS� ZKR� ZLOO� VKRZ� VWUHQJWK� DQG� GHWHUPLQDWLRQ� LQ� WKH� IDFH� RI�
DGYHUVLW\�  
 
,W�JRHV�ZLWKRXW�VD\LQJ�WKDW�DJHQWV�DUH�KHOG�WR�D�YHU\�KLJK�VWDQGDUG�

LQ�RXU�UROHV�DV�ULVN�PDQDJHUV�DQG�FRQVXOWDQWV��1RZ�PRUH�WKDQ�HYHU� DV�ZH�DVVLVW�LQ�QDYLJDWLQJ�
FRYHUDJHV��PDQDJLQJ� H[SRVXUHV� GXULQJ� WLPHV� RI� IXUORXJK� RU� XQHPSOR\PHQW�� DQG� DGYLVLQJ� RQ�
PDQ\� IURQWV��ZH�DUH�SURYLGLQJ� WUHPHQGRXV� VXSSRUW� WR�RXU� FOLHQWV��:H�DUH�GRLQJ� WKLV� HYHQ�DV�
PDQ\�DUH�ZRUNLQJ� UHPRWHO\�RU� VHHLQJ�D� UHGXFWLRQ� LQ�RIILFH� VWDII�� ,W� LV� D� WLPH� WR�EH� FDXWLRXVO\�
RSWLPLVWLF�DQG�DOVR�D�WLPH�WR�EH�SURXG�RI�RXU�$VVRFLDWLRQ�  
 
0DQ\�RI�RXU�%RDUG�PHPEHUV�SDUWLFLSDWHG�LQ�WKH�%LJ�³,´�/HJLVODWLYH�&RQIHUHQFH��ZKLFK�ZDV�KHOG�
YLUWXDOO\�WKLV�\HDU��:H�KDG�PHHWLQJV�ZLWK���6HQDWRU�6KHOOH\�0RRUH�&DSLWR��6HQDWRU�-RH�0DQFKLQ��
&RQJUHVVPDQ�'DYLG�0F.LQOH\�DQG�&RQJUHVVZRPDQ�&DURO�0LOOHU��:H�ZHUH�DEOH�WR�VSHDN�RSHQO\�
DQG�FDQGLGO\�DERXW�LVVXHV�LPSDFWLQJ�RXU�FOLHQWV�DQG�LQGXVWU\��EXVLQHVVHV�LQWHUUXSWLRQ�FRYHUDJH��
333� ORDQV�� HWF�� 7KH�PHHWLQJV� ZHUH� EHQHILFLDO�� HQJDJLQJ� DQG� OHG� ZLWK� FDPDUDGHULH� DQG� XQLW\�
DPRQJVW�RXU�OHDGHUVKLS��,�DP�DSSUHFLDWLYH�IRU�WKH�WLPH�LQYHVWHG�E\�DOO�ZKR�SDUWLFLSDWHG�  
 
$V�ZH�PRYH�LQWR�VXPPHU��EH�VDIH�DQG�EH�ZHOO��:H�KRSH�\RX�ZLOO�PDUN�\RXU�FDOHQGDU�DQG�SODQ�WR�
DWWHQG�VRPH�RI�WKH�IROORZLQJ�HYHQWV�WKLV�\HDU� 
 
 

%LJ�³,´�/XQFK�	�/HDUQ� 
-XO\���QG� 

6WRQHZDOO�5HVRUW�-�5RDQRNH��:9 
 

<RXQJ�,QVXUDQFH�3URIHVVLRQDOV�6XPPHU�5HWUHDW 
$XJXVW����	��� 

&KLHI�/RJDQ�6WDWH�3DUN�–�/RJDQ��:9 
 

:RPHQ�LQ�,QVXUDQFH�/XQFKHRQ� 
6HSWHPEHU���WK� 

7KH�5HWUHDW� -�&KDUOHVWRQ��:9� 
 

�����$QQXDO�&RQYHQWLRQ 
2FWREHU���-�� 

7KH�*UHHQEULHU�5HVRUW�–�:KLWH�6XOSKXU�6SULQJV��:9 
 
 

Terri 

 



�� 
SDJH� �     ���������$�3XEOLFDWLRQ�RI�,QGHSHQGHQW�,QVXUDQFH�$JHQWV�RI�:9 

�ůů�ZŝƐŬƐ͕�>ƚĚ͘ 
<ĞǇ��ŽŶƚĂĐƚ͗��ŶĚƌĞǁ�^ƵůĐ 
�^ƵůĐΛĂůůƌŝƐŬƐ͘ĐŽŵ� 
ϴϬϰ͘ϯϯϬ͘ϰϲϱϮ�ǆϰϮϲϬ� 
 

�ŵt/E^��ƌŽŬĞƌĂŐĞ�ŽĨ�&ůŽƌŝĚĂ͕�/ŶĐ͘ 
<ĞǇ��ŽŶƚĂĐƚ͗�DŝŬĞ�sĞŶŝĂƌĚ 
DŝŬĞ͘ǀĞŶŝĂƌĚΛĂŵǁŝŶƐ͘ĐŽŵ 
ϳϬϰ͘ϳϰϵ͘ϮϳϬϬ 
 

�ĞƌŬƐŚŝƌĞ�,ĂƚŚĂǁĂǇ�'h�Z� 
/ŶƐƵƌĂŶĐĞ��ŽŵƉĂŶŝĞƐ 
<ĞǇ��ŽŶƚĂĐƚ͗�^ƵƐĂŶ��ŽŶŬŽǁƐŬŝ 
ƐƵƐĂŶ͘ďŽŶŬŽǁƐŬŝΛŐƵĂƌĚ͘ĐŽŵ 
ϱϳϬ͘ϴϮϱ͘ϵϵϬϬ 
 

�ůŽƐƐ�Θ��ŝůůĂƌĚ͕�/ŶĐ͘� 
<ĞǇ��ŽŶƚĂĐƚ͗�<ĞƌƌǇ��ŝůůĂƌĚ 
ŬĚŝůůĂƌĚΛďůŽƐƐ-ĚŝůůĂƌĚ͘ĐŽŵ 
ϯϬϰ͘ϰϮϵ͘ϲϵϲϭ 
 

�ĂƉŝƚĂů�WƌĞŵŝƵŵ�&ŝŶĂŶĐĞ 
<ĞǇ��ŽŶƚĂĐƚ͗�:ŽĞ��ůĂǇƚŽŶ 
ũĐůĂǇƚŽŶΛĐĂƉŝƚĂůƉƌĞŵŝƵŵ͘ŶĞƚ 
ϴϬϬ͘ϳϲϳ͘ϬϳϬϱ 
 

�ĞůŝŶĂ�/ŶƐƵƌĂŶĐĞ 
<ĞǇ��ŽŶƚĂĐƚ͗��ƌŝĐĂ�^ĐŚŵĂĐŬĞƌƐ 
�ƌŝĐĂ͘ƐĐŚŵĂĐŬĞƌƐΛĐĞůŝŶĂŝŶƐƵƌĂŶĐĞ͘ĐŽŵ 
 

�ŝŶĐŝŶŶĂƟ�/ŶƐƵƌĂŶĐĞ 
<ĞǇ��ŽŶƚĂĐƚ͗��ĂƌƌŝĞ��ĂŬĞƌ 
ĐĂƌƌŝĞͺďĂŬĞƌΛĐŝŶĮŶ͘ĐŽŵ 
ϱϭϯ͘ϲϬϯ͘ϱϲϳϲ 
 

����ŝĐŬŝĞ͕�DĐ�ĂŵĞǇ�Θ��ŚŝůĐŽƚĞ� 
���<ĞǇ��ŽŶƚĂĐƚ͗�DĞůǀŝŶ�K͛�ƌŝĞŶ 
���ŵŽďƌŝĞŶΛĚŵĐůĂǁ͘ĐŽŵ 
���ϯϬϰ͘Ϯϯϯ͘ϭϬϮϮ 
 

�ŶĐŽǀĂ�DƵƚƵĂů�/ŶƐƵƌĂŶĐĞ�'ƌŽƵƉ 
<ĞǇ��ŽŶƚĂĐƚ͗�>ŝƐĂ�dĞĞů 
>ŝƐĂ͘ƚĞĞůΛĞŶĐŽǀĂ͘ĐŽŵ 
ϯϬϰ͘ϵϰϭ͘ϭϬϬϬ 

�ŵƉůŽǇĞƌƐ� 
<ĞǇ��ŽŶƚĂĐƚ͗�:ŽĞ�tŽŽĚ 
ũǁŽŽĚΛĞŵƉůŽǇĞƌƐ͘ĐŽŵ 
ϰϰϯ͘ϵϳϰ͘ϱϮϱϮ 
 

&ĂƌŵĞƌƐ�Θ�DĞĐŚĂŶŝĐƐ� 
/ŶƐƵƌĂŶĐĞ��ŽŵƉĂŶŝĞƐ 
<ĞǇ��ŽŶƚĂĐƚ͗�&ŽƐƚĞƌ�^ŝƌďĂƵŐŚ 
ĨƐŝƌďĂƵŐŚΛĨŵŝǁǀ͘ĐŽŵ 
ϯϬϰ͘Ϯϲϯ͘ϬϴϬϵ 
 

,ĞŚƌ�Θ��ƐƐŽĐŝĂƚĞƐ� 
<ĞǇ��ŽŶƚĂĐƚ͗��ŝůů�,ĞŚƌ 
ǁĐŚΛŚĞŚƌĂƐƐŽĐŝĂƚĞƐ͘ĐŽŵ� 
ϯϬϰ͘Ϯϳϳ͘ϰϲϭϯ 
 

,//'� 
<ĞǇ��ŽŶƚĂĐƚ͗�:ŝŵŵǇ�'ŽĚĨƌĞǇ 
:'ŽĚĨƌĞǇΛŚŝŝŐ͘ĐŽŵ 
ϳϭϯ͘ϵϯϱ͘ϰϴϬϬ 
 

,Ƶůů�Θ��Ž͘� 
<ĞǇ��ŽŶƚĂĐƚ͗�DĂƩŚĞǁ�,ĂŵďƌĞĐŚƚ� 
ŵŚĂŵďƌĞĐŚƚΛŚƵůůĐŽ͘ĐŽŵ 
ϰϭϮ͘ϯϱϰ͘ϮϮϬϳ�� 
 

/ŵƉĞƌŝĂů�W&^ 
<ĞǇ��ŽŶƚĂĐƚ͗��ĂǀĞ��ĂŬĞƌ 
�ĂǀĞ͘ďĂŬĞƌΛŝƉĨƐ͘ĐŽŵ 
ϴϱϵ͘ϲϯϬ͘ϳϯϲϵ 
 

>ŝďĞƌƚǇ�DƵƚƵĂů� 
<ĞǇ��ŽŶƚĂĐƚ͗��ŶƚŚŽŶǇ���,ĞƐƐůŝŶŐ 
�Ed,KEz͘,�^^>/E'Λ^ĂĨĞĐŽ͘ĐŽŵ 
ϱϭϯ͘�ϱϳϲ͘ϯϰϯϮ� 
 

WƌŽŐƌĞƐƐŝǀĞ 
<ĞǇ��ŽŶƚĂĐƚ͗��ŽŶŶĂ�'ŝůůĞůĂŶĚ 
ĚŐŝůůĞůϭΛƉƌŽŐƌĞƐƐŝǀĞ͘ĐŽŵ 
ϴϬϰ͘ϴϴϳ͘ϱϴϬϰ 
 
 
 
 

ZŝƐŬ�WůĂĐĞŵĞŶƚ�^ĞƌǀŝĐĞƐ�ŽĨ�>ĞǆŝŶŐƚŽŶ 
<ĞǇ��ŽŶƚĂĐƚ͗�ZŽŶĂůĚ�^ŵĞĚůĞǇ 
ƌŽŶͺƐŵĞĚůĞǇΛƌƉƐŝŶƐ͘ĐŽŵ 
ϴϬϬ͘ϳϯϮ͘ϵϯϰϴ 
 

^ĂĨĞĐŽ�/ŶƐƵƌĂŶĐĞ� 
<ĞǇ��ŽŶƚĂĐƚ͗�ZŚŽŶĚĂ��ĞĂǀĞƌƐ 
ZŚŽŶĚĂ͘�ĞĂǀĞƌƐΛ^ĂĨĞĐŽ͘ĐŽŵ� 
ϯϬϰ͘ϴϰϰ͘ϭϱϭϯ� 
 

^ƚĂƚĞ��ƵƚŽ�/ŶƐƵƌĂŶĐĞ 
<ĞǇ��ŽŶƚĂĐƚ͗��ƌĂŶĚŽŶ�>ŝůůǇ� 
ďƌĂŶĚŽŶ͘ůŝůůǇΛƐƚĂƚĞĂƵƚŽ͘ĐŽŵ 
 

dƌĂǀĞůĞƌƐ� 
<ĞǇ��ŽŶƚĂĐƚ͗�:ĂƐŽŶ��ŽŶĂƌĚŝ 
ũďŽŶĂƌĚŝΛƚƌĂǀĞůĞƌƐ͘ĐŽŵ 
ϰϰϯ͘ϯϱϯ͘ϮϮϴϳ 
 
h^�WƌĞŵŝƵŵ�&ŝŶĂŶĐĞ� 
<ĞǇ��ŽŶƚĂĐƚ͗��Ăƌů�ZŝĚĞŶŽƵƌ 
ĐƌŝĚĞŶŽƵƌΛƵƐƉƌĞŵŝƵŵĮŶĂŶĐĞ͘ĐŽŵ 
ϰϭϵ͘ϱϲϲ͘ϲϴϳϵ 
 

tĞƐƚ�sŝƌŐŝŶŝĂ�&Ăŝƌ�WůĂŶ 
<ĞǇ��ŽŶƚĂĐƚ͗�WĂƵů�^ŵŽůŝŶƐŬǇ 
ƉƐŵŽůŝŶƐŬǇΛƉĂĨĂŝƌƉůĂŶ͘ĐŽŵ 
ϴϬϬ͘ϰϲϮ͘ϰϵϳϮ 
 

tĞƐƚ�sŝƌŐŝŶŝĂ�DƵƚƵĂů� 
/ŶƐƵƌĂŶĐĞ��ŽŵƉĂŶǇ 
<ĞǇ��ŽŶƚĂĐƚ͗���ƵƐƟŶ�tĂůůĂĐĞ 
ǁĂůůĂĐĞΛǁǀŵŝĐ͘ĐŽŵ 
ϯϬϰ͘ϯϰϯ͘ϯϬϬϬ 
 

tĞƐƞŝĞůĚ�/ŶƐƵƌĂŶĐĞ 
<ĞǇ��ŽŶƚĂĐƚ͗��ŚƌŝƐƚŽƉŚĞƌ��ůŝŶĞ 
ĐŚƌŝƐƚŽƉŚĞƌĐůŝŶĞΛǁĞƐƞŝĞůĚŐƌƉ͘ĐŽŵ 
ϯϯϬ͘ϴϴϳ͘ϬϱϴϬ 

 

Thank you to our Associate  
Members Who Support IIAWV! 

We hope you will support them! 



:HVW�9LUJLQLD�1HZV 

��SDJH��     ���������$�3XEOLFDWLRQ�RI�,QGHSHQGHQW�,QVXUDQFH�$JHQWV�RI�:9 

,Q�0HPRU\�RI�-RKQ�5��0DUVKDOO��D�/RQJ�7LPH�0HPEHU�LQ�WKH�,QGXVWU\� 
-RKQ� 5�� 0DUVKDOO�� ���� RI� :LQILHOG�� :9�� SDVVHG� DZD\� SHDFHIXOO\� DW� +XEEDUG� +RVSLFH� +RXVH� RI� 7KRPDV�
0HPRULDO�+RVSLWDO�ZLWK�IDPLO\�E\�KLV�VLGH��$SULO����������+H�ZDV�ERUQ�-DQXDU\���������WR�'U��&KDUOHV�%��DQG�
0DUJDUHW�$��%LHPLOOHU�0DUVKDOO�RI�1LWUR��:9�  
 
-RKQ�VHUYHG�KLV�FRXQWU\�DV�D�6HQWLQHO��FRQVLGHUHG�WKH�HOLWH�RI�WKH�HOLWH�RI�WKH��UG�8�6��,QIDQWU\�5HJLPHQW�
�7KH� 2OG� *XDUG�� DW� WKH� 7RPE� RI� WKH� 8QNQRZQ� 6ROGLHU�� $UOLQJWRQ� 1DWLRQDO� &HPHWHU\� �����-������� ,Q�
DGGLWLRQ�WR�KLV�SRVW�DW�WKH�7RPE��KH�SDUWLFLSDWHG�LQ�PLOLWDU\�IXQHUDOV��SDUDGHV�DQG�:KLWH�+RXVH�GHWDLO��$IWHU�
KLV�GLVFKDUJH�IURP�WKH�PLOLWDU\��-RKQ�EHFDPH�WKH�\RXQJHVW�&RPPDQGHU�RI�WKH�-RKQ�%UDZOH\�3RVW����RI�WKH�
$PHULFDQ�/HJLRQ�LQ�&KDUOHVWRQ��/DWHU��-RKQ�ZDV�RQH�RI�WKH�IRXQGHUV�DQG�ILUVW�&RPSDQ\�&RPPDQGHU�RI�WKH�
$PHULFDQ�/HJLRQ�LQ�:LQILHOG��-DPHV�(��0DUVKDOO�3RVW������QDPHG�LQ�PHPRU\�RI�KLV�EURWKHU�ZKR�ZDV�NLOOHG�LQ�
WKH�.RUHDQ�:DU�DQG�DZDUGHG�WKH�'LVWLQJXLVKHG�6HUYLFH�&URVV�DQG�3XUSOH�+HDUW� � 
 � � �  
-RKQ�HQWHUHG�WKH�LQVXUDQFH�LQGXVWU\�LQ������IRUPLQJ�-RKQ�0DUVKDOO�,QVXUDQFH�$JHQF\��+H�ZDV�D�IRXQGLQJ�
SDUWQHU� RI� ,QVXUDQFH� ([FKDQJH�� ,QF�� LQ� 6W�� $OEDQV�� :9�� +H� ZDV� WKH� ODVW� 3UHVLGHQW� RI� WKH� 3URIHVVLRQDO�
,QVXUDQFH� $JHQWV� �3,$�� RI� :9� DQG� VHUYHG� DV� WKH� ILUVW� 3DVW� 3UHVLGHQW� RI� ZKDW� LV� QRZ� NQRZQ� DV� WKH�
,QGHSHQGHQW� ,QVXUDQFH� $JHQWV� $VVRFLDWLRQ� RI� :9�  � -RKQ� ZDV� D� PHPEHU� RI� WKH� :LQILHOG� 3UHVE\WHULDQ�
&KXUFK��  +H� ZDV� D� IRXQGLQJ� PHPEHU� RI� WKH� 3XWQDP� &RXQW\� %XVLQHVVPHQ¶V� $VVRFLDWLRQ� ZKLFK� ODWHU�
LQFRUSRUDWHG� LQWR� WKH� 3XWQDP� &RXQW\� &KDPEHU� RI� &RPPHUFH�� +H� ZDV� FR-IRXQGHU� RI� WKH� 5RFN� %UDQFK�
&RPPXQLW\�%DQN��+H�VHUYHG�RQ�WKH�%RDUG�RI�'LUHFWRUV�DW�+HUEHUW�-��7KRPDV�0HPRULDO�+RVSLWDO��-RKQ�DOVR�
VHUYHG�LQ�PDQ\�DGGLWLRQDO�UROHV�ZLWK�YDULRXV�&KXUFK�DQG�FLYLF�RUJDQL]DWLRQV� 
 
-RKQ�ZDV� SUHFHGHG� LQ� GHDWK� E\� KLV� SDUHQWV� DQG� EURWKHUV�� 'U�� &KDUOHV�%��0DUVKDOO�� ,,� DQG� �/W�� -DPHV� (��
0DUVKDOO�  +H� LV� VXUYLYHG�E\�KLV� FKLOGUHQ�� -�5��0DUVKDOO�� -U�� �&RQQLH���&\QWKLD�&OR[WRQ� �-DPHV��DQG�/DXUD�
*LEVRQ��7KRPDV��RI�:LQILHOG��:9�DQG�/LQGD�:HKUPDQQ��-HIIUH\��RI�/H[LQJWRQ��6&��+H�LV�DOVR�VXUYLYHG�E\���
JUDQGFKLOGUHQ�DQG���JUHDW-JUDQGFKLOGUHQ� � 
 � � � � � � � � � � � � � � � � � � � � � �  
'XH�WR�WKH�FXUUHQW�VRFLDO�GLVWDQFLQJ�UHTXLUHPHQWV��WKHUH�ZDV�D�SULYDWH�JUDYHVLGH�VHUYLFH� � $�FHOHEUDWLRQ�RI�
KLV�OLIH�ZLOO�EH�KHOG�DW�D�ODWHU�GDWH� � � 
  
,Q� OLHX� RI� IORZHUV�� PHPRULDO� GRQDWLRQV� PD\� EH� PDGH� WR� WKH� :LQILHOG� 3UHVE\WHULDQ� &KXUFK�� )HUU\� 6W���
:LQILHOG�� :9� ������� $PHULFDQ� /HJLRQ� 3RVW� ����� �� �QG� 6W��� :LQILHOG�� :9� ������ RU� WKH� FKDULW\� RI� \RXU�
FKRLFH� �  
 
8QHPSOR\PHQW�-XPSV�WR������3HUFHQW�LQ�:HVW�9LUJLQLD� 
7KH�VWDWH¶V�XQHPSOR\PHQW�UDWH�MXPSHG�PRUH�WKHQ�QLQH�SHUFHQWDJH�SRLQWV�LQ�$SULO�WR������SHUFHQW�DIWHU�D�
UHFRUG�QXPEHU�RI�XQHPSOR\PHQW�FODLPV�ILOHG�EHFDXVH�RI�WKH�&29,'-���SDQGHPLF� 
 
:RUN)RUFH�:HVW�9LUJLQLD� VDLG�XQHPSOR\HG�VWDWH� UHVLGHQWV� LQFUHDVHG� IURP�������� LQ�0DUFK� WR��������� LQ�
$SULO�� %XVLQHVVHV� EHJDQ� WR� FORVH� LQ� :HVW� 9LUJLQLD� DURXQG� 0DUFK� ��� ZLWK� PDQ\� OD\RIIV� WR� IROORZ��
8QHPSOR\PHQW� FODLPV� VLQFH� WKH� SDQGHPLF� EHJDQ� KDYH� QRZ� WRSSHG� PRUH� WKDQ� ��������� DFFRUGLQJ� WR�
FRPPHQWV�PDGH�E\�*RY��-LP�-XVWLFH�7XHVGD\� 
 
:RUN)RUFH�VDLG�WKH�JRRG�SURGXFLQJ�VHFWRU�GHFOLQHG�LQ�XQHPSOR\PHQW�E\�������ZLWK�WKH�VHUYLFH-SURYLGLQJ�
VHFWRU�GURSSLQJ��������MREV� 
 
:HVW� 9LUJLQLD¶V� VHDVRQDOO\� DGMXVWHG� XQHPSOR\PHQW� UDWH� URVH� WR� ����� SHUFHQW�� XS� RYHU� QLQH� SHUFHQWDJH�
SRLQWV�LQ�$SULO� 
 
7KH� QXPEHU� RI� XQHPSOR\HG� VWDWH� UHVLGHQWV� LQFUHDVHG� ������� WR� ��������� 7RWDO� XQHPSOR\PHQW� ZDV� XS�
�������RYHU�WKH�\HDU��7KH�QDWLRQDO�XQHPSOR\PHQW�UDWH�LQFUHDVHG�WR������SHUFHQW�LQ�$SULO��7KHVH�FKDQJHV�
UHIOHFW�WKH�HIIHFWV�RI�WKH�FRURQDYLUXV�SDQGHPLF�DQG�HIIRUWV�WR�FRQWDLQ�LW� 



7RWDO� QRQIDUP� SD\UROO� HPSOR\PHQW� GHFUHDVHG� ������� LQ� 0DUFK�� ZLWK� GHFOLQHV� RI� ������ LQ� WKH 
JRRGV-SURGXFLQJ�VHFWRU�DQG��������LQ�WKH�VHUYLFH-SURYLGLQJ�VHFWRU� 
 
:RUN)RUFH�VDLG�WKH�ELJJHVW�GURS�LQ�VHUYLFH�MREV�FDPH�LQ�OHLVXUH�DQG�KRVSLWDOLW\�����������WUDGH��WUDQVSRUWDWLRQ�
DQG�XWLOLWLHV�����������HGXFDWLRQ�DQG�KHDOWK�VHUYLFHV����������JRYHUQPHQW����������SURIHVVLRQDO�DQG�EXVLQHVV�
VHUYLFHV����������RWKHU�VHUYLFHV���������DQG�ILQDQFLDO�DFWLYLWLHV��������� 
 
-XVWLFH� 6D\V� ����� 0LOOLRQ� 5HYHQXH� 6KRUWIDOO� LV� ³7HUULEOH´� EXW� 6WLOO�
$QWLFLSDWHV�)HGHUDO�%DLORXW 
:HVW�9LUJLQLD¶V�PRQWKO\�VWDWH�UHYHQXH�ILJXUHV�ZHUH�RII�E\������PLOOLRQ�IRU�$SULO��FDXVLQJ�*RY��-LP�-XVWLFH�WR�
UHDFK�IRU�VRPH�XQZHOFRPH�GHVFULSWRUV� 
 
³:H�KDYH�RXU�UHYHQXH�QXPEHUV��7KH\¶UH�WHUULEOH�´�KH�VDLG��³$QG�ZH�H[SHFWHG�WKHP�WR�EH�WHUULEOH�´ 
 
:LWK�MXVW�D�IHZ�PRQWKV�LQ�WKH�ILVFDO�\HDU��:HVW�9LUJLQLD�LV�QRZ��������PLOOLRQ�EHKLQG�DQWLFLSDWHG�FROOHFWLRQV� 
 
7KH�VLWXDWLRQ� LV� VR�EXPS\�� -XVWLFH�GHVFULEHG�D�PHHWLQJ� WKLV�DIWHUQRRQ�ZLWK�VWDWH� UHYHQXH�RIILFLDOV�DQG�VDLG�
:HVW�9LUJLQLD�DJHQFLHV�KDYH�HQRXJK�PRQH\�RQ�KDQG�WR�SD\�ELOOV�IRU�WKH�PRQWK�RI�0D\�EXW�—�DW�WKH�PRPHQW�
—�OLNHO\�QRW�PXFK�ORQJHU�DIWHU�WKDW� 
 
%XW�-XVWLFH�FRQWLQXHV�WR�H[SUHVV�FRQILGHQFH�WKDW�:HVW�9LUJLQLD�ZLOO�EH�2.� 
 
'XULQJ� D� QHZV� EULHILQJ� )ULGD\�� WKH� JRYHUQRU� FRQWHQGHG� IHGHUDO� RIILFLDOV�ZLOO� HYHQWXDOO\� ORRVHQ� XS� WKH�ZD\V�
VWDWHV�FDQ�VSHQG�ELOOLRQV�RI�GROODUV�IURP�D�IHGHUDO�VWLPXOXV�SDFNDJH� 
 
-XVWLFH�DFNQRZOHGJHG��WKRXJK��WKDW�KH�GRHVQ¶W�NQRZ�IRU�VXUH�WKDW�ZLOO�KDSSHQ� 
 
:HVW� 9LUJLQLD� KDV� ������ ELOOLRQ� LQ� FRURQDYLUXV UHOLHI� IXQGLQJ IURP� WKH� IHGHUDO� JRYHUQPHQW�� EXW� WKH� 8�6��
7UHDVXU\�LVVXHG�LQWHUSUHWDWLRQ�ODVW�ZHHN�WKDW�WKH�PRQH\�LV�RQO\�IRU�WKH�GLUHFW�FRVWV�RI�GHDOLQJ�ZLWK�WKH�YLUXV�RU�
VHFRQGDU\�FRVWV�VXFK�DV�VXSSRUWLQJ�EXVLQHVVHV�RU�LQGLYLGXDOV�ZKR�KDYH�EHHQ�KXUW�ILQDQFLDOO\�E\�WKH�YLUXV� 
 
³,�UHDOO\�EHOLHYH�ZKROHKHDUWHGO\�ZH¶UH�JRLQJ�WR�EH�DEOH�WR�EDFNILOO�WKURXJK�WKH�IHGHUDO�JRYHUQPHQW�´�KH�VDLG��
³:H�KDYH�QRW�UHFHLYHG�WKDW�DVVXUDQFH�\HW��EXW�ZH¶UH�JRLQJ�WR�FRQWLQXH�ZRUNLQJ�LW�´ 
 
/DWHU� -XVWLFH��ZKR�RIWHQ�FLWHV�KLV� FORVH� UHODWLRQVKLS�ZLWK�3UHVLGHQW�'RQDOG�7UXPS��VDLG�ZLWKRXW�HODERUDWLRQ��
³,¶YH�VXUHO\�JRW�VRPH� LQVLGH� LQIRUPDWLRQ��$QG�,� IHHO� OLNH�� IHHO� OLNH�—� ,�GRQ¶W�NQRZ�—� WKDW�ZH¶UH�JRLQJ�WR�EH�
2.�´ 
 
7KH�1DWLRQDO�*RYHUQRU¶V�$VVRFLDWLRQ�KDV�DVNHG�IRU�DGGLWLRQDO�IOH[LELOLW\�WR�XVH�WKH�IHGHUDO�PRQH\�DOUHDG\�RQ�
KDQG�� SOXV� DQ� DGGLWLRQDO� ����� PLOOLRQ� WR� KHOS� EDFNILOO� EXGJHWV� ZKLOH� WKH� HFRQRP\� VORZV� LQ� UHVSRQVH� WR�
FRURQDYLUXV�ORFNGRZQV� 
 
8�6��+RXVH�6SHDNHU�1DQF\�3HORVL��'-&DOLI���KDV�GHVFULEHG�DQ�DGGLWLRQDO ���WULOOLRQ LQ�UHOLHI�IRU�VWDWH�DQG�ORFDO�
JRYHUQPHQWV��%XW�6HQDWH�0DMRULW\�/HDGHU�0LWFK�0F&RQQHOO��5-.\���KDV�VDLG�KH�GRHVQ¶W�ZDQW�WR�EDLO�RXW�VWDWHV�
DOUHDG\�VWUDLQHG�XQGHU�HQRUPRXV�SHQVLRQ�REOLJDWLRQV� 
 
³7KH�IHGHUDO�JRYHUQPHQW� LV�JRLQJ�WR�DOORZ�XV� WR�EDFNILOO� UHYHQXH��DQG�WKHQ�ZH¶UH�QRW�D�VWDWH�WKDW� LV�XSVLGH�
GRZQ�RQ�SHQVLRQV�OLNH�\RX�VHH�RQ�79�´�-XVWLFH�VDLG� 
 
/RVW�LQFRPH�WD[�UHYHQXH�—��������PLOOLRQ�—�PDGH�XS�PXFK�RI�:HVW�9LUJLQLD¶V�UHG�LQN�IRU�WKH�PRQWK��:HVW�
9LUJLQLD�KDV�IRUJLYHQ�LQFRPH�WD[�ILOLQJV�XQWLO�-XO\����EHFDXVH�VR�PDQ\�LQGLYLGXDOV�DUH�GLVUXSWHG�E\�WKH�YLUXV�
SUHFDXWLRQV� 
 
6DOHV�WD[HV�ZHUH�GRZQ������PLOOLRQ��DOWKRXJK�WKDW�ILJXUH�RIWHQ�ODJV�E\�DERXW�D�PRQWK��6HYHUDQFH�WD[HV�ZHUH�
������PLOOLRQ�EHORZ�HVWLPDWH� 
 
$VNHG� LI� VWDWH�DJHQFLHV�KDYH� HQRXJK�PRQH\� RQ�KDQG� WR�JHW� WKURXJK� WKH�PRQH\�� -XVWLFH� VDLG� \HV�� ³,� WKLQN�
ZH¶UH�UHDOO\�JRRG�WKURXJK�WKH�HQWLUH�PRQWK�RI�0D\�DQG�SUREDEO\�RXW�WR�-XQH�WKH���WK�RU�ZKDWHYHU�´�KH�VDLG��
GHVFULELQJ�D�GDWH�WKDW¶V�RQH�GD\�DIWHU�:HVW�9LUJLQLD¶V�GHOD\HG�HOHFWLRQ��³7KDW¶V�D�YHU\�JRRG�TXHVWLRQ�DQG�KDV�
EHHQ�D�OHJLWLPDWH�FRQFHUQ�´ 
 
,I�DQRWKHU�PRQWK�JRHV�E\�ZLWKRXW�D�FOHDU�DQVZHU��-XVWLFH�VDLG�KH� LV�ZLOOLQJ�WR�EULQJ�EDFN�WKH�/HJLVODWXUH�WR�
DSSURSULDWH�PRQH\�IURP�WKH�VWDWH¶V�UHVHUYHV� 
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7KH�WRWDO�EDODQFH�RI�5HYHQXH�6KRUWIDOO�5HVHUYH�)XQGV�LV�������������� 
 
³,I�ZH�JHW�WR�WKH�SRLQW�LQ�WLPH�ZKHUH�ZH�DUH�ORRNLQJ�DW�D�SRVVLELOLW\�RI�-XQH�DQG�ZH�GRQ¶W�KDYH�UHOLHI�LQ�SODFH��
\RX�GDGJXP�ULJKW�ZH¶OO�KDYH�¶HP�KHUH�LQ�-XQH�´ 
 
6HQDWH�)LQDQFH�&KDLUPDQ�&UDLJ�%ODLU��5-%HUNHOH\��DJUHHG�WKDW�WKH�VWDWH�ZLOO�OLNHO\�EH�DEOH�WR�XVH�DW�OHDVW�VRPH�
RI�WKH�IHGHUDO�������ELOOLRQ�WR�PHHW�H[SHQVHV� 
 
³'R� ,� WKLQN�ZH¶UH�JRLQJ� WR�EH�DEOH� WR� WUDQVIHU� VRPH�PRQH\�DURXQG"�7KH�������ELOOLRQ�� \HV�—�ZKHWKHU� LW¶V�
FUHDWLYH�DFFRXQWLQJ�SURFHVV�RU�&RQJUHVV�JUDQWV�XV�JUHDWHU�ODWLWXGH�´�%ODLU�VDLG� 
 
,Q�WKH�PHDQWLPH��QRWLQJ�WKH�W\SLFDO� ODJ� LQ�PRQWKO\�VDOHV�WD[�FROOHFWLRQV��%ODLU�ZRUULHG�QH[W�PRQWK�FRXOG�EH�
ZRUVH� 
 
³5HPHPEHU��PRVW�RI�XV�ZHUHQ¶W� LQWR�DQ\�W\SH�RI�VKXWGRZQ�XQWLO� ODWH�0DUFK��,¶P�UHDOO\�QHUYRXV�DERXW�0D\¶V�
QXPEHUV�´�KH�VDLG�LQ�D�WHOHSKRQH�LQWHUYLHZ� 
 
%ODLU�DOVR�VXJJHVWHG�VWDWH�UHVHUYHV�FRXOG�EH�QHFHVVDU\�EHIRUH�WKH�ILVFDO�\HDU�HQGV�-XQH�����7KH�UHVHUYH�IXQG�
FRXOG�WKHQ�EH�UHSDLG�DV�VWDWH�LQFRPH�WD[HV�IORZ�LQ�DURXQG�-XO\���� 
 
³,Q�P\�WHUP�LQ�WKH�/HJLVODWXUH��ZH¶YH�QHYHU�KDG�D�JUHDWHU�SRLQW�DW�ZKLFK�WKH�5DLQ\�'D\�)XQG�PD\�EHFRPH�
YHU\�XVHIXO�´�KH�VDLG��³:H¶YH�JRW�VRPH�ODWLWXGH�WR�EH�DEOH�WR�GUDZ�PRQH\�RXW�RI�WKHUH��,¶P�KHVLWDQW�RI�GRLQJ�
WKDW�XQWLO�ZH�DEVROXWHO\�KDYH�WR�´ 
 
:KHWKHU� LW¶V�DOORFDWLQJ� WKH� IHGHUDO�GROODUV�RU�GUDZLQJ�PRQH\� IURP�UHVHUYHV��%ODLU�VXJJHVWHG� WKH�/HJLVODWXUH�
VKRXOG�EH�LQYROYHG� 
 
³,�WKLQN�WKH�WLPH�LV�JRLQJ�WR�FRPH�ZKHQ�WKHUH�ZLOO�EH�DQG�WKHUH�PXVW�EH�OHJLVODWLYH�LQYROYHPHQW�WR�EH�DEOH�WR�
PDQDJH� WKHVH� IHGHUDO� GROODUV� DSSURSULDWHO\�´� KH� VDLG�� ³,W� ZLOO� QRW� EH� DEOH� WR� EH� GRQH� ���� SHUFHQW� E\� D�
JRYHUQRU�ZKR�KDV�GHFODUHG�D�VWDWH�RI�HPHUJHQF\�´ 
 
+RXVH�)LQDQFH�&KDLUPDQ�(ULF�+RXVHKROGHU��5-%HUNHOH\��VDLG�KH�KDV�EHHQ�XUJLQJ�WKH�-XVWLFH�DGPLQLVWUDWLRQ�WR�
WLJKWHQ� WKH� VWDWH¶V� ILVFDO� EHOW� VLQFH� )HEUXDU\�� ZKHQ� WKHUH� ZHUH� DOUHDG\� ILQDQFLDO� FRQFHUQV� EXW� QRW� \HW� D�
SDQGHPLF-UHODWHG�ORFNGRZQ��7KH�VXJJHVWLRQ�WKHQ�ZDV�D������PLOOLRQ�FXW� 
 
+RXVHKROGHU�VDLG�WKH�DGPLQLVWUDWLRQ�ZDV�UHOXFWDQW��DW�WKH�WLPH�DQWLFLSDWLQJ�D�UHYHQXH�EXPS�LQ�$SULO��7KDW�KDV�
REYLRXVO\�QRW�FRPH�WR�EH��+RXVHKROGHU�LV�VWLOO�XUJLQJ�ILQDQFLDO�FDXWLRQ� 
 
³:H�QHHG� WR�EH�SUHSDUHG��$QG�ZH�KDYH�D�JDPH�SODQ�RI�EXGJHW� FXWV� LI�QHHG�EH� LI�ZH� FDQ¶W� XVH�DQ\�RI� WKH�
PRQH\�WR�EDFNILOO�WKH�EXGJHW�´�+RXVHKROGHU�VDLG� 
 
³,W�PDNHV�PRUH� VHQVH� IRU� WKH� JRYHUQRU¶V� RIILFH� WR�PDNH� WKHVH� VXUJLFDO� FXWV� LQVWHDG� RI� WKH� /HJLVODWXUH� ,W¶V�
HDVLHU�ZKHQ�WKH�JRYHUQRU�PDNHV�VXUJLFDO�FXWV� 7KH�HDVLHVW�WKLQJ�WR�GR�LV�DW�OHDVW�SUHSDUH�IRU�����PLOOLRQ�WR�
�����PLOOLRQ�LQ�UHYHQXH�FXWV�´ 
 
+RXVHKROGHU�VDLG�VWDWH�RIILFLDOV�FRXOG�ZDLW�WR�VHH�WKH�IXOO�ILQDQFLDO�SLFWXUH��ZDLW�XQWLO�-XQH�DQG�WKHQ�FDOO�EDFN�
OHJLVODWRUV� WR� WUDQVIHU�PRQH\� IURP�UHVHUYHV��7KDW�FRXOG�EH� WUHDWHG� OLNH�D� ORDQ�XQWLO� WKH�GHOD\HG� LQFRPH�WD[�
PRQH\�IORZV�LQ��%XW�ZLWK�DOO�VWDWHV�SXVKLQJ�IRU�JUHDWHU�IOH[LELOLW\�RQ�IHGHUDO�UHOLHI��+RXVHKROGHU�VXVSHFWV�WKDW�
LV�WKH�OLNHO\�RXWFRPH� 
 
*DXQFK�� 6WDWH� 5HFHLYHV� $SSURYDO� WR� %RUURZ� 0RQH\� IURP� )HGV� ,I�
1HHGHG�WR�%DFN�8QHPSOR\PHQW�&ODLPV 
6RPHWKLQJ�:HVW�9LUJLQLD�GLGQ¶W�KDYH�WR�GR�LQ�WKH�ZDNH�RI�WKH������ILQDQFLDO�FULVLV��LW�ZLOO�DSSDUHQWO\�KDYH�WR�
GR� EHFDXVH� RI� WKH� ����� SDQGHPLF–DQG� WKDW¶V� ERUURZ� PRQH\� IURP� WKH� IHGHUDO� JRYHUQPHQW� WR� FRYHU�
XQHPSOR\PHQW�FODLPV� 
 
6WDWH�&RPPHUFH�6HFUHWDU\�(G�*DXQFK�VDLG�)ULGD\�WKH�VWDWH�KDV�UHFHLYHG�ZRUG�IURP�WKH�8�6��'HSDUWPHQW�RI�
/DERU�WKDW�WKH�DJHQF\�ZLOO�SURYLGH�D�OLQH-RI-FUHGLW�IRU�WKH�VWDWH�WR�GUDZ-GRZQ�D�PD[LPXP�RI������PLOOLRQ�WR�
FRYHU�WKH�FODLPV��*DXQFK�VDLG�KH�GRHVQ¶W�EHOLHYH�WKH�VWDWH�ZLOO�QHHG�DOO�RI�WKDW�EXW�LW�ZLOO�EH�JRRG�WR�KDYH�D�
EDFNVWRS� 

��SDJH��     ���������$�3XEOLFDWLRQ�RI�,QGHSHQGHQW�,QVXUDQFH�$JHQWV�RI�:9 



*DXQFK�VDLG�WKH�-XVWLFH�DGPLQLVWUDWLRQ�VDZ�WKLV�SRVVLELOLW\�FRPLQJ�ZLWK�WKH�PRUH�WKDQ�WULSOLQJ�RI�WKH�VWDWH¶V�
XQHPSOR\PHQW�UDWH�VLQFH�WKH�SDQGHPLF�KLW� 
 
7KH�XQHPSOR\PHQW�UDWH�LV�QRZ�EHOLHYHG�WR�EH�FORVH�WR����SHUFHQW��0RUH�WKDQ���������SHRSOH�LQ�:HVW�9LUJLQLD�
KDYH� ILOHG� IRU� WUDGLWLRQDO�XQHPSOR\PHQW�VLQFH�0DUFK���DQG�DV�RI�)ULGD\��QHDUO\��������DGGLWLRQDO� UHVLGHQWV�
KDG� ILOHG� FODLPV� XQGHU� WKH� 3DQGHPLF� 8QHPSOR\PHQW� $VVLVWDQFH� �38$�� SURJUDP�� *DXQFK� VDLG� WKDW¶V� SXW� D�
VLJQLILFDQW�VWUDLQ�RQ�WKH�VWDWH¶V�8QHPSOR\PHQW�7UXVW�)XQG� 
 
7KH� WUXVW� IXQG� EDODQFH�� ZKLFK� EHJDQ� WKH� PRQWK� ZLWK� D EDODQFH� RI� ����� PLOOLRQ� GLSSHG WR� ���� PLOOLRQ�
7KXUVGD\��ZKLFK�ZDV�WKH�ODVW�GD\�RI�WKH�PRQWK��EXW� LQFUHDVHG�E\�DERXW�����PLOOLRQ�)ULGD\�ZKHQ�HPSOR\HUV�
VXEPLWWHG�WKHLU�HQG�RI�PRQWK�SD\PHQWV��*DXQFK�VDLG�WKH�IXQG�LV�KROGLQJ�LWV�RZQ�EXW�ZRQ¶W�EH�DEOH�WR�GR�VR�
ZLWKRXW�D�IHGHUDO�LQWHUHVW-IUHH�ORDQ�LQ�WKH�PRQWKV�DKHDG� 
 
³$V�WKH�XQHPSOR\PHQW�JRHV�XS�REYLRXVO\�WKH�DPRXQW�FRPLQJ�LQ� LV�QRW�VXIILFLHQW�WR�SD\�RXW�WKH�FODLPV�´�KH�
VDLG� 
 
*DXQFK�VDLG�ERUURZLQJ�WKH�PRQH\�ZLOO�JXDUDQWHH�DOO�XQHPSOR\PHQW�FODLPV�ZLOO�EH�DEOH�WR�EH�SDLG�WKURXJKRXW�
WKH�DSSURYHG�ZHHNV�WR�FODLPDQWV� 
 
:HVW�9LUJLQLD�ZDV�RQH�RI�RQO\�D�KDQGIXO�RI�VWDWHV�WKDW�GLG�QRW�KDYH�WR�ERUURZ�PRQH\�IURP�WKH�IHGV�IRU�LWV�WUXVW�
IXQG�WR�UHPDLQ�VROYHQW�GXULQJ�WKH������ILQDQFLDO�FULVLV��7KH�VWDWH�OHJLVODWXUH�SDVVHG�D�ELOO�LQ������WKDW�UDLVHG�
WKH�EDVH�ZDJH�UDWH�IURP��������WR���������D�\HDU��,W�IUR]H�WKH�EHQHILW�UDWHV�DQG�SURYLGHG�D�RQH-WLPH�FDVK�
LQIXVLRQ� 
 
7KH�WUXVW�IXQG�HQGHG������DW�����PLOOLRQ�FRPLQJ�RII�WKH�UHFHVVLRQ��*DXQFK�VDLG�WKH�VWDWH�ZLOO�SD\�EDFN�DQ\�
PRQH\� LW� ERUURZV�ZLWK� FDVK� IORZ� IURP� HPSOR\HUV��+H� VDLG� WKDW� FDVK� IORZ� VKRXOG� LPSURYH� DV� WKH� HFRQRP\�
UDPSV�EDFN�XS�DQG�IHZHU�UHVLGHQWV�DUH�RQ�XQHPSOR\PHQW� 
 
³2EYLRXVO\�WKH�KRSH�LV�WKDW�ZH¶OO�EH�WDNLQJ�LQ�PRUH�PRQH\�WKDQ�ZH¶UH�VSHQGLQJ�´�*DXQFK�VDLG� 
 
1),%�:9�6D\V�%XVLQHVV�2ZQHUV�:DQW�3URWHFWLRQ�IURP�)ULYRORXV�6XLWV�
DV�7KH\�5HRSHQ 
$V� VPDOO� EXVLQHVVHV� UHRSHQ� DURXQG� :HVW� 9LUJLQLD�� PHPEHUV� RI� WKH� 1DWLRQDO� )HGHUDWLRQ� RI� ,QGHSHQGHQW�
%XVLQHVVHV� :HVW� 9LUJLQLD� DUH� H[SUHVVLQJ� FRQFHUQ� RI� IULYRORXV� ODZVXLWV� WKDW� PD\� RSHQ� XS� DV� D� UHVXOW� RI�
RSHQLQJV� 
 
*LO�:KLWH��WKH�VWDWH�GLUHFWRU�IRU�WKH IHGHUDWLRQ DSSHDUHG�RQ�D�UHFHQW�0HWUR1HZV�³7DONOLQH´�DQG�VDLG����SHUFHQW�
RI�PHPEHUV� DUH� FRQFHUQHG� LQFUHDVHG� OLDELOLW\�EHFDXVH� RI� &29,'-��� YLUXV� DV� HPSOR\HHV�PD\� IHHO� IRUFHG� WR�
FRPH� EDFN� RU� VD\� SURWHFWLRQV� ZHUH� QRW� WDNHQ�� :KLWH� VDLG� WKHUH� LV� D� GLIIHUHQFH� EHWZHHQ� QHJOLJHQFH� DQG�
HYHU\RQH�GRLQJ�WKH�EHVW�WKH\�FDQ��DQG�EHOLHYHV�WKH�ODWWHU�LV�WUXH� 
 
³7KHUH� LV�DEVROXWHO\� WKH� LQWHQW� IURP�DOO� LQGXVWULHV� WR�GR� WKH� ULJKW� WKLQJ�´�KH�VDLG�� ³7KH\� MXVW�ZDQW� WR�NQRZ�
WKHUH�DUH�VDIHJXDUGV�LQ�SODFH�WR�SURWHFW�WKHP�IURP�ZKDW�VRPHWLPHV�FDQ�EH�SHUFHLYHG�DV�IULYRORXV�ODZVXLWV��
WDNLQJ�DGYDQWDJH�RI�D�VLWXDWLRQ�´ 
 
1XPEHUV� ,QGLFDWH� 0RUH� 7KDQ� 2QH-7KLUG� RI� 3ULPDU\� (OHFWLRQ� 9RWHUV�
0D\�'R�6R�%\�0DLO 
6HFUHWDU\�RI�6WDWH�0DF�:DUQHU�VD\V� LW¶V�SRVVLEOH�DV�PDQ\�DV�RQH-WKLUG�RI� WKH�YRWHUV� LQ� WKH�-XQH���3ULPDU\�
(OHFWLRQ�ZLOO�GR�VR�E\�PDLO-LQ�EDOORW� 
 
$OO� YRWHUV� FDQ� DSSO\� IRU� D�PDLO-LQ� EDOORW� EHFDXVH� RI� WKH� SDQGHPLF� DQG� VR� IDU�:DUQHU� WHOOV� 0HWUR1HZV� WKH�
VWDWH¶V� FRXQW\�FOHUNV�KDYH� UHFHLYHG���������DSSOLFDWLRQV� IRU�EDOORWV����������EDOORWV�KDYH�EHHQ�PDLOHG�RXW�
DQG�DOUHDG\��������FRPSOHWHG�E\�YRWHUV�DQG�UHWXUQHG�WR�WKH�FOHUNV� 
 
:DUQHU� VDLG� WKH������SUHVLGHQWLDO� SULPDU\� LQ�:HVW�9LUJLQLD�KDG�D����SHUFHQW� YRWHU� WXUQRXW�� DSSUR[LPDWHO\�
��������YRWHUV��+H�VDLG�WKH�QHDUO\���������PDLO-LQ�EDOORWV�UHTXHVWHG�UHSUHVHQWV�PRUH�WKDQ�RQH-WKLUG�RI�WKH�
�����WRWDO� 
 
:DUQHU�EHOLHYHV�PRVW�DOO�RI�WKH�EDOORWV�ZLOO�EH�FRPSOHWHG�DQG�UHWXUQHG� 
 
³,I�VRPHERG\�JRHV�WR�WKH�WURXEOH�RI�UHTXHVWLQJ�D�EDOORW�WKHUH¶V�SUREDEO\�D����SHUFHQW�FKDQFH�RU�PRUH�WKH\�DUH�
JRLQJ�WR�UHWXUQ�WKDW�EDOORW��7KDW¶V�WKH�:LVFRQVLQ�H[SHULHQFH�´�:DUQHU�WROG�0HWUR1HZV�:HGQHVGD\�UHIHUULQJ�WR�
WKH�UHFHQW�SULPDU\�HOHFWLRQ�LQ�:LVFRQVLQ� 
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7KRXVDQGV�RI�DSSOLFDWLRQV�FRPLQJ�LQ��$OO�:HVW�9LUJLQLD�UHJLVWHUHG�YRWHUV UHFHLYHG�DSSOLFDWLRQV IRU�EDOORWV�IURP�
WKHLU�FRXQW\�FOHUNV�DIWHU�*RY�� -LP�-XVWLFH�PRYHG�WKH�SULPDU\� IURP�0D\���� WR�-XQH�GXH� WR� WKH�FRURQDYLUXV��
,QIRUPDWLRQ� IURP� :DUQHU¶V� RIILFH� VKRZV� DSSOLFDWLRQV� KDYH� EHHQ� UHFHLYHG� IURP� YRWHUV� LQ� DOO� ��� FRXQWLHV��
&RXQW\�FOHUNV� LQ�0RQRQJDOLD��%HUNHOH\�DQG�.DQDZKD�FRXQWLHV�KDYH� UHFHLYHG�PRUH� WKDQ��������DSSOLFDWLRQV�
HDFK� 
 
:DUQHU�VDLG�WKH�FOHUNV�KDYH�WR�KDYH�D�YRWHU¶V�DSSOLFDWLRQ�LQ�KDQG�E\�WKH�-XQH���GHDGOLQH��9RWHUV�KDYH�XQWLO�
HOHFWLRQ�GD\��-XQH����WR�PDLO�EDFN�WKHLU�EDOORWV�� ,W¶V�SRVVLEOH�WKHUH�ZLOO�EH�WKRXVDQGV�RI�YRWHV�FRXQWHG�DIWHU�
HOHFWLRQ�GD\��OHDYLQJ�UDFHV�XQGHFLGHG��:DUQHU�VDLG� 
 
7KH����FRXQW\�FOHUNV�RIILFHV�KDYH�EHHQ�EXV\�SODFHV��:DUQHU�VDLG��ZKR�KDV�YLVLWHG�D�IHZ�RI�WKHP�KLPVHOI� LQ�
UHFHQW�GD\V� 
 
³%RWK�DSSOLFDWLRQV�ZHUH�JRLQJ�RXW��DSSOLFDWLRQV�DUH�FRPLQJ�LQ��%DOORWV�ZHUH�JRLQJ�RXW�DQG�EDOORWV�ZHUH�FRPLQJ�
LQ�´�:DUQHU�VDLG��³7KH\¶YH�GRQH�D�ZRQGHUIXO�MRE�FDWFKLQJ�XS�WR�WKH�ZRUNIORZ�´ 
 
&OHUNV�FDQ�EHJLQ�SURFHVVLQJ�WKH�PDLO-LQ�EDOORWV�ZKHQ�WKH���-GD\�HDUO\�YRWLQJ�SHULRG�EHJLQV�0D\�����7KH\�FDQ�
EHJLQ�FKHFNLQJ�WKHLU�YDOLGLW\�DQG�VRUWLQJ�WKHP�E\�SUHFLQFW�EXW�WKH\�FDQ¶W�EH�FRXQWHG�XQWLO�WKH�SROOV�FORVH�RQ�
HOHFWLRQ�QLJKW��:DUQHU�VDLG� 
 
³6R�QRERG\�DW�WKH�FRXUWKRXVH�VKRXOG�KDYH�HDUO\�LQGLFDWLRQV�RI�ZKR�YRWHG�IRU�ZKR�RU�ZKR¶V�OHDGLQJ�RU�WKDW�VRUW�
RI�WKLQJ�´�:DUQHU�VDLG��³7KDW�DFWXDO�WDEXODWLRQ�DQG�UHSRUWLQJ�RI�WKRVH�YRWHV�ZRQ¶W�KDSSHQ�XQWLO������S�P��RQ�
-XQH���´ 
 
5HFUXLWLQJ�SROO�ZRUNHUV�D�FKDOOHQJH��7KH�FOHUNV�DUH�DOVR�ZRUNLQJ�WR�UHFUXLW�DQG�WUDLQ�SROO�ZRUNHUV�LQ�WKH�PLGGOH�
D� SDQGHPLF�� $Q� H[HFXWLYH� RUGHU� FRQFHUQLQJ� WKH� HOHFWLRQ� IURP� -XVWLFH� DOORZV� FRXQW\� FOHUNV� WR� FRPELQH�
SUHFLQFWV� LI� WKH\� GHWHUPLQH� WKH\¶OO� KDYH� IHZHU� WKDQ� WKUHH� SROO� ZRUNHUV�� :DUQHU� VDLG� KH� KRSHV� DOO� ������
SUHFLQFWV�DUH�RSHQ�RQ�HOHFWLRQ�GD\�EXW�UHDOL]HV�WKDW�PD\�QRW�EH�WKH�FDVH� 
 
³<RX�PD\�KDYH�VRPH�FOHUNV�PDNLQJ�WKRVH�GHFLVLRQV�QRZ�WR�FRPELQH�SUHFLQFWV�´�KH�VDLG� 
 
:DUQHU�VDLG�WKH�PRVW�UHOLDEOH�SODFH�WR�JHW�LQIRUPDWLRQ�DERXW�SUHFLQFWV�LV�IURP�WKH�FRXQW\�FOHUN�RU�KLV�RIILFH� 
 
7KHUH� KDYH� EHHQ� VRPH� FRQFHUQV� H[SUHVVHG� DERXW� SRVVLEOH IUDXG ZLWK� VR� PDQ\� PDLO-LQ� EDOORWV�� :DUQHU�
ZRXOGQ¶W�VD\�:HGQHVGD\�LI�WKHUH�KDYH�EHHQ�UHSRUWV�RI�IUDXG��+H�GLG�VD\�WKH�VWDWH�KDV�PRUH�LQYHVWLJDWRUV�WKDQ�
HYHU� 
 
³:H¶YH�JRW�WKHP�VSUHDG�DFURVV�WKH�VWDWH�VR�WKH\�FDQ�UHVSRQG�TXLFNO\�WR�FRPSODLQWV��,¶P�DVNLQJ�HYHU\�FLWL]HQ�
LQ�:HVW�9LUJLQLD�WR�EH�RXU�H\HV�DQG�HDUV�RXW�WKHUH�LI�WKH\�VHH�DQ\WKLQJ�VXVSLFLRXV�´�:DUQHU�VDLG� 
 
0RUH�WKDQ�������333�/RDQV�$SSURYHG�LQ�6WDWH�'XULQJ�6HFRQG�5RXQG 
0RUH� WKDQ� ������ ORDQV� KDYH� EHHQ� DSSURYHG� WKURXJK� WKH� VHFRQG� URXQG� RI� 3D\FKHFN� 3URWHFWLRQ� 3URJUDP�
IXQGLQJ�IRU�EXVLQHVVHV�LQ�:HVW�9LUJLQLD� 
 
7KH�8�6��6PDOO�%XVLQHVV�$GPLQLVWUDWLRQ UHOHDVHG�GDWD RQ�WKH�VHFRQG�URXQG�RI�IXQGLQJ�IURP�$SULO����WR�0D\���
LQFOXGLQJ�������ORDQV�DSSURYHG�LQ�WKH�0RXQWDLQ�6WDWH�WRWDOLQJ�������������� 
 
6LQFH� 5RXQG� �� RI� 333� ORDQ� SURFHVVLQJ� EHJDQ� RQ� $SULO� ���� ���� PLOOLRQ� ORDQV� KDYH� EHHQ� PDGH� WR� VPDOO�
EXVLQHVVHV�ZKLFK�VXUSDVVHV�WKH�QXPEHU�RI�DOO�ORDQV�PDGH�LQ�333�5RXQG����D�UHOHDVH�VDLG� 
 
5RXQG���RI�333 UDQ�RXW RI������ELOOLRQ�DIWHU�WZR�ZHHNV�HDUOLHU�LQ�$SULO� 
 
5RE�1LFKROV��WKH�3UHVLGHQW�DQG�&(2�RI�$PHULFDQ�%DQNHUV�$VVRFLDWLRQ�QRWHG�WKH�DYHUDJH�ORDQ�VL]H�LQ�5RXQG���
LV����������VD\LQJ�LW�ZDV�DQRWKHU� LQGLFDWRU�WKDW�WKH�SURJUDP�LV�EURDGO\�EDVHG�DQG�DVVLVWLQJ�WKH�VPDOOHVW�RI�
VPDOO�EXVLQHVVHV� 
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� 
3OHDVH�:HOFRPH�1HZ�0HPEHUV� 
WR�WKH�,QGHSHQGHQW�,QVXUDQFH� 

$JHQWV�RI�:HVW�9LUJLQLD� 
 

 

:H�HQFRXUDJH�\RX�WR�ZHOFRPH�RXU�QHZ�DJHQF\�PHPEHUV�WR� 
WKH�,QGHSHQGHQW�,QVXUDQFH�$JHQWV�RI�:9�IDPLO\� 

 
 

)URKQDSIHO�	�%XUNHWW� 
,QVXUDQFH�$JHQF\��,QF�� 

	� 
+HDWHU�,QVXUDQFH� 
6HUYLFHV��//&� 

0DUN�<RXU�&DOHQGDUV� 
 

�����<RXQJ�,QVXUDQFH�3URIHVVLRQDOV� 
6XPPHU�5HWUHDW 
$XJXVW����	���� 

&KLHI�/RJDQ�6WDWH�3DUN 
/RJDQ��:9 

 
�����$QQXDO�&RQYHQWLRQ 

2FWREHU����-��� 
7KH�*UHHQEULHU�5HVRUW�� 

:KLWH�6XOSKXU�6SULQJV��:9� 
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&DSLWR��0F.LQOH\�$JDLQ�5DQNHG�+LJKO\�IRU�&R-6SRQVRULQJ�$FWLRQV 
8�6�� 6HQ�� 6KHOOH\� 0RRUH� &DSLWR�� 5-:�9D��� DQG� 5HS�� 'DYLG� 0F.LQOH\�� 5-:�9D��� DJDLQ� DUH� DPRQJ� WKH�PRVW�
ELSDUWLVDQ�OHJLVODWRUV�LQ�&RQJUHVV�DFFRUGLQJ�WR�UDQNLQJV�UHOHDVHG�7XHVGD\� 
 
7KH�/XJDU�&HQWHU�DQG�*HRUJHWRZQ�8QLYHUVLW\¶V�0F&RXUW�6FKRRO�RI�3XEOLF�3ROLF\�UHOHDVHG�WKHLU�ELSDUWLVDQ�LQGH[�
RQ�7XHVGD\��ZKLFK�PHDVXUHV�KRZ�OHJLVODWRUV�ZRUN�ZLWK�PHPEHUV�RI�RSSRVLWH�SDUWLHV�WKURXJK�FR-VSRQVRULQJ�
OHJLVODWLRQ� IURP� PHPEHUV� RI� DQRWKHU� SDUW\� LQ� DGGLWLRQ� WR� DWWUDFWLQJ� ODZPDNHUV� IURP� RSSRVLQJ� SDUWLHV� WR�
VXSSRUW�WKHLU�ELOOV� 
 
7KH�RUJDQL]DWLRQV�WRRN�WKH�DFWLRQV�RI�WKH����WK�&RQJUHVV¶�ILUVW�VHVVLRQ�LQWR�FRQVLGHUDWLRQ� 
 
&DSLWR� UDQNHG� VHYHQWK� EDVHG� RQ� KHU� GHFLVLRQV� IURP� ������ D� GHFOLQH� IURP� WKLUG� LQ� ODVW� \HDU¶V� UDQNLQJV��
0F.LQOH\�SODFHG���WK��D�RQH-VSRW�LQFUHDVH�IURP������ 
 
6HQ��-RH�0DQFKLQ��'-:�9D���IHOO�WZR�VSRWV�WR���WK�LQ�WKLV�\HDU¶V�UDQNLQJV��5HS��$OH[�0RRQH\��5-:�9D���SODFHG�
���WK��GHFOLQLQJ�IURP����WK�LQ�ODVW�\HDU¶V�UDQNLQJV� 
 
5HSXEOLFDQ�5HS��&DURO�0LOOHU��LQ�WKH�ILUVW�UDQNLQJV�RI�KHU�FRQJUHVVLRQDO�WHQXUH��FDPH�LQ�DW����WK� 
 
&DSLWR�DQG�0DQFKLQ�UDQN�VHYHQWK�DQG���WK�LQ�WKH�RUJDQL]DWLRQ¶V�OLIHWLPH�VFRUHV��ZKLFK�UDQNV�VHQDWRUV�EDVHG�
RQ�WKHLU�DFWLRQV�IURP������WKURXJK������ 
 
5HSXEOLFDQV�6XVDQ�&ROOLQV�RI�0DLQH��/LVD�0XUNRZVNL�RI�$ODVND�DQG�&RU\�*DUGQHU�RI�&RORUDGR�ZHUH�WKH�WKUHH-
KLJKHVW� UDQNHG� VHQDWRUV� WKLV� \HDU��ZKLOH� 5HSXEOLFDQV�%ULDQ� )LW]SDWULFN� RI� 3HQQV\OYDQLD�� -RKQ�.DWNR� RI�1HZ�
<RUN�DQG�3HWH�.LQJ�RI�1HZ�<RUN�UDQNHG�WKH�KLJKHVW�LQ�WKH�+RXVH�RI�5HSUHVHQWDWLYHV� 
 
&KDPEHU�OHDGHUV�ZHUH�H[FOXGHG�IURP�WKH�UDQNLQJV� 
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%,*�³,´�2Q�WKH�+LOO 
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3DQGHPLF�5LVN�,QVXUDQFH�$FW�WR�%H�,QWURGXFHG�LQ�+RXVH 
5HFHQWO\��DV�RI�SUHVV�WLPH��LW�LV�H[SHFWHG�WKDW�5HS��&DURO\Q�0DORQH\��'-1HZ�<RUN��ZLOO�LQWURGXFH�OHJLVODWLRQ�LQ�
WKH� 8�6�� +RXVH� RI� 5HSUHVHQWDWLYHV� WKDW� ZRXOG� FUHDWH� D� IHGHUDO� EDFNVWRS� WR� SUHYHQW� HFRQRPLF� ORVVHV� IURP�
IXWXUH�SDQGHPLFV��7KH�ELOO��NQRZQ�DV�WKH�3DQGHPLF�5LVN� ,QVXUDQFH�$FW��35,$��� LV�PRGHOHG�RQ�WKH�7HUURULVP�
5LVN�,QVXUDQFH�$FW��75,$���ZKLFK�ZDV�FUHDWHG�LQ�WKH�DIWHUPDWK�RI�WKH������WHUURULVW�DWWDFNV� 
 
/LNH� 75,$�� WKH� SURSRVHG� 35,$� ZRXOG� EH� D� SXEOLF-SULYDWH� SDUWQHUVKLS� ZKHUH� WKH� IHGHUDO� JRYHUQPHQW� ZRXOG�
VHUYH� DV� D� UHLQVXUDQFH� EDFNVWRS� LQ� DQ� DWWHPSW� WR� PDLQWDLQ� PDUNHWSODFH� VWDELOLW\� DQG� VKDUH� WKH� EXUGHQ�
DORQJVLGH�WKH�LQVXUDQFH�LQGXVWU\�IRU�IXWXUH�SDQGHPLF-UHODWHG�ORVVHV� 
 
7KH� ELOO� ZRXOG� QRW� EH� UHWURDFWLYH�� DQG� SDUWLFLSDWLRQ�ZRXOG� EH� YROXQWDU\� IRU� LQVXUDQFH� FDUULHUV�� 3DUWLFLSDWLQJ�
LQVXUHUV�ZRXOG�EH�UHTXLUHG�WR�SURYLGH�EXVLQHVV�LQWHUUXSWLRQ�LQVXUDQFH�SROLFLHV�WKDW�ZRXOG�LQFOXGH�FRYHUDJH�IRU�
SDQGHPLFV� DQG� WKH� GHGXFWLEOH� IRU� WKHVH� SDUWLFLSDWLQJ� LQVXUHUV�ZRXOG� EH� HTXDO� WR� ��� RI� WKHLU� GLUHFW� HDUQHG�
SUHPLXP�IRU�DOO�OLQHV�RI�SURSHUW\-FDVXDOW\�LQVXUDQFH�LQ�WKH�SUHYLRXV�\HDU��7KH�IHGHUDO�VKDUH�RI�FRPSHQVDWLRQ�
DERYH� D� FRPSDQ\¶V� LQGLYLGXDO� GHGXFWLEOH� ZRXOG� EH� ���� ZKLOH� WKH� LQVXUHU� ZRXOG� EH� UHVSRQVLEOH� IRU� WKH�
UHPDLQLQJ����XS�WR�WKH�SURJUDP�FDS�RI������ELOOLRQ��7KH�SURJUDP�ZRXOG�EH�³WULJJHUHG´�DIWHU������PLOOLRQ�LQ�
DJJUHJDWH�LQGXVWU\�ORVVHV�DQG�IROORZLQJ�WKH�GHFODUDWLRQ�RI�D�FRYHUHG�SXEOLF�KHDOWK�HPHUJHQF\��  
 
7KH�%LJ�³,´�EHOLHYHV� WKHUH� LV�PHULW� LQ� LQFOXGLQJ� WKH�35,$�PRGHO� LQ�SXEOLF�SROLF\�GLVFXVVLRQV�RQ�KRZ�WR�FRYHU�
IXWXUH� SDQGHPLFV� DQG� FRQVLGHULQJ� LWV� SURV� DQG� FRQV�� EXW� WKHUH� DUH� VHULRXV� TXHVWLRQV� UHJDUGLQJ� WKH�
HIIHFWLYHQHVV�RI�WKH�75,$�DSSURDFK�LQ�WKLV�QHZ�FRQWH[W� �,QVXUHUV�LQ�SDUWLFXODU�DUH�UDLVLQJ�FRQFHUQV�DQG�QRWLQJ�
WKDW� WKH� 75,$�PRGHO� GRHV� QRW� UHFRJQL]H� WKDW� SDQGHPLFV� DUH� XQLQVXUDEOH� ULVNV� DQG� WKDW� WKH� H[SRVXUHV� DUH�
IXQGDPHQWDOO\�GLIIHUHQW�LQ�QDWXUH�DQG�VFRSH� 
 
$V�HIIRUWV�RQ�35,$�DQG�RWKHU�SURSRVDOV�SURJUHVV��WKH�%LJ�³,´�ZLOO�PDNH�WKH�PRVW�XS-WR-GDWH�JRYHUQPHQW�DIIDLUV�
LQIRUPDWLRQ�DYDLODEOH�RQ�WKH FRURQDYLUXV�UHVRXUFH�SDJH DQG�LQ�WKH�ZHHNO\�1HZV�	�9LHZV�H-QHZVOHWWHU� 
 
%LJ�³,´�$QQRXQFHV�6XSSRUW�IRU�%XVLQHVV�&RQWLQXLW\�3URWHFWLRQ� 
3URJUDP 
5HFHQWO\��WKH�%LJ�³,´�MRLQHG�WKH�$PHULFDQ�3URSHUW\�&DVXDOW\�,QVXUDQFH�$VVRFLDWLRQ�DQG�WKH�1DWLRQDO�$VVRFLDWLRQ�
RI� 0XWXDO� ,QVXUDQFH� &RPSDQLHV� LQ DQQRXQFLQJ LWV� VXSSRUW� IRU� WKH� %XVLQHVV� &RQWLQXLW\� 3URWHFWLRQ� 3URJUDP�
�%&33�� 
 
7KH�%&33� LV�GHVLJQHG� WR�EROVWHU� WKH�FRXQWU\¶V�HFRQRPLF� UHVLOLHQFH�E\�SURYLGLQJ� WLPHO\�DQG�HIILFLHQW� ILQDQFLDO�
SURWHFWLRQ�DQG�SD\UROO�VXSSRUW�WR�WKH�SULYDWH�VHFWRU�LQ�WKH�HYHQW�RI�D�IXWXUH�GHFODUHG�SXEOLF�KHDOWK�HPHUJHQF\� 
7KH� %LJ� ³,´� EHOLHYHV� WKDW� WKH� LQVXUDQFH�PDUNHW� VKRXOG� EH� SDUW� RI� DQ\� IHGHUDO� VROXWLRQ� IRU� IXWXUH� SDQGHPLF�
ORVVHV�WR�GHPRQVWUDWH�WKH�DJHQW�DQG�EURNHU�FRPPLWPHQW�WR�RXU�FXVWRPHUV��EXW�DOVR�UHFRJQL]HV�WKDW�SDQGHPLF�
ULVN� LV� H[WUHPHO\� GLIILFXOW� IRU� WKH� SULYDWH� PDUNHW� WR� LQVXUH� $V� D� UHVXOW�� WKH� %&33� LV� GHVLJQHG� WR� JLYH� WKH�
LQVXUDQFH�LQGXVWU\�D�YROXQWDU\�UROH�LQ�WKH�GLVWULEXWLRQ�RI�WLPHO\�DQG�HIILFLHQW�IHGHUDO�ILQDQFLDO�SURWHFWLRQ�WR�WKH�
SULYDWH�VHFWRU�LQ�WKH�HYHQW�RI�D�IXWXUH�GHFODUHG�SXEOLF�KHDOWK�HPHUJHQF\� 
 
7KH� SURJUDP� ZRXOG� DOORZ� EXVLQHVVHV� WR� SXUFKDVH� UHYHQXH� UHSODFHPHQW� DVVLVWDQFH� WKURXJK� VWDWH-UHJXODWHG�
LQVXUDQFH�HQWLWLHV�� LQFOXGLQJ� LQGHSHQGHQW� LQVXUDQFH�DJHQWV�DQG�EURNHUV�� WKDW�YROXQWDULO\�SDUWLFLSDWH�ZLWK� WKH�
%&33�� 7KH� %&33� ZRXOG� EH� UXQ� E\� )(0$� ZLWK� OLPLWHG� DGPLQLVWUDWLYH� DVVLVWDQFH� IURP� SULYDWH� FRQWUDFWRUV��
%XVLQHVVHV� ZRXOG� EH� DEOH� WR� SXUFKDVH� UHYHQXH� UHSODFHPHQW� DVVLVWDQFH� XS� WR� ���� RI� SD\UROO� DQG� RWKHU�
H[SHQVHV� WKURXJK� WKH� %&33�� 5HOLHI� ZRXOG� EH� DXWRPDWLFDOO\� WULJJHUHG� DQG� LPPHGLDWHO\� SDLG� IROORZLQJ� D�
SUHVLGHQWLDO�YLUDO�HPHUJHQF\�GHFODUDWLRQ�DQG�ORFDO�FORVXUHV� 
 
%XVLQHVVHV�ZRXOG�DOVR�QHHG�WR�FHUWLI\�WKDW�WKH\�ZLOO�XVH�DQ\�IXQGV�UHFHLYHG�IRU�UHWDLQLQJ�HPSOR\HHV�DQG�SD\LQJ�
QHFHVVDU\�RSHUDWLQJ�H[SHQVHV�DQG�WKDW�WKH\�ZLOO�IROORZ�DSSOLFDEOH�IHGHUDO�SDQGHPLF�JXLGDQFH��,W�LV�LPSRUWDQW�
WR�QRWH�WKDW�WKHUH�ZRXOG�EH�QR�DGYDQFH�GRFXPHQWDWLRQ�RU�FODLPV�DGMXVWPHQW� 



7KH�%LJ�³,´�ZLOO�FRQWLQXH�WR�ZRUN�ZLWK�WKH�LQVXUDQFH�LQGXVWU\��SROLF\KROGHU�JURXSV��&RQJUHVV�DQG�WKH�7UXPS�
DGPLQLVWUDWLRQ�DV�WKH�QDWLRQ�EHJLQV�WR�FRQVLGHU�SROLF\�SURSRVDOV�WR�GHDO�ZLWK�WKH�SRWHQWLDO�HFRQRPLF�GDPDJH�
IXWXUH� SDQGHPLFV� FRXOG� FDXVH�� $V� WKLV� SURFHVV� SOD\V� RXW�� ZH� ZLOO� PDNH� WKH�PRVW� XS-WR-GDWH� JRYHUQPHQW�
DIIDLUV�LQIRUPDWLRQ�DYDLODEOH�RQ�WKH FRURQDYLUXV�UHVRXUFH�SDJH DQG�LQ�WKH�ZHHNO\�1HZV�	�9LHZV�H-QHZVOHWWHU� 
 
+RXVH�'HPRFUDWV�5HOHDVH����7ULOOLRQ�&29,'-���5HOLHI�3DFNDJH 
5HFHQWO\��+RXVH�'HPRFUDWV�UHOHDVHG�WKH�GHWDLOV�RI�WKHLU�QH[W�&29,'-���UHOLHI�ELOO��7KH�ELOO��+�5��������³7KH�
+HURHV�$FW�´� LV� RYHU� ������ SDJHV� ORQJ� DQG� LQFOXGHV� ��� WULOOLRQ� LQ� IXQGLQJ� IRU� D� YDULHW\� RI� &29,'-��� UHOLHI�
SURJUDPV�� ,W� LV� WKH� PRVW� H[SHQVLYH� IHGHUDO� ELOO� HYHU�� DQG� D� YRWH� LV� H[SHFWHG� LQ� WKH� 8�6�� +RXVH� RI�
5HSUHVHQWDWLYHV�WRPRUURZ�  
 
7KH�IRFDO�SRLQW�RI�WKH�OHJLVODWLRQ�LV�RYHU������ELOOLRQ�LQ�DLG�IRU�VWDWH�DQG�ORFDO�JRYHUQPHQWV��$OVR�LQFOXGHG�LV�
����� ELOOLRQ� IRU� KRXVLQJ� DQG� UHQWDO� DVVLVWDQFH�� ����� ELOOLRQ� IRU� KRVSLWDOV�� ����� ELOOLRQ� LQ� KD]DUG� SD\� IRU�
³HVVHQWLDO´�ZRUNHUV��H[SDQGHG�XQHPSOR\PHQW�LQVXUDQFH�DQG�DQRWKHU�URXQG�RI�GLUHFW�SD\PHQWV�XS�WR��������
SHU�DGXOW�DQG��������SHU�GHSHQGHQW�IRU�XS�WR�WKUHH�GHSHQGHQWV� 
 
2Q�WKH�KHDOWK�LQVXUDQFH�IURQW��WKH�OHJLVODWLRQ�ZRXOG�DOORZ�ZRUNHUV�ZKR�DUH�ODLG�RII�RU�IXUORXJKHG�WR�PDLQWDLQ�
WKHLU�HPSOR\HU¶V�KHDOWK�FRYHUDJH�WKURXJK�WKH�&2%5$�SURJUDP�IRU�DERXW�QLQH�PRQWKV��$�IXOO�VXPPDU\�FDQ�EH�
IRXQG�RQ�WKH +RXVH�&RPPLWWHH�RQ�$SSURSULDWLRQV�ZHEVLWH� 
 
,QFOXGHG� LQ� WKLV�YDVW�SDFNDJH�DUH�VHYHUDO�%LJ� ³,´�SULRULWLHV��)LUVW�� ³7KH�+HURHV�$FW´� IL[HV�DQ� LVVXH�ZLWK� WKH�
6PDOO� %XVLQHVV� $GPLQLVWUDWLRQ¶V� 3D\FKHFN� 3URWHFWLRQ� 3URJUDP� �333�� WKDW� H[FOXGHG� ����F����� RUJDQL]DWLRQV�
IURP�DFFHVVLQJ�333�ORDQV��,QFOXVLRQ�RI�WKH�����F�����IL[�FRPHV�DIWHU�OHJLVODWLRQ�ZDV�LQWURGXFHG ODVW�ZHHN E\�
5HS��&KULV�3DSSDV��'-1HZ�+DPSVKLUH��DQG�5HS��%ULDQ�)LW]SDWULFN��5-3HQQV\OYDQLD��DQG�DIWHU�VHYHUDO�ZHHNV�
RI� %LJ� ³,´� DGYRFDF\� IRU� WKH� IL[�� +RZHYHU�� WKLV� GRHV� QRW� DSSURSULDWH�PRUH�PRQH\� IRU� WKH� 333� DV� LW� LV� VWLOO�
FXUUHQWO\�IXQGHG� 
 
7KH�DFW�DOVR�LQFOXGHV�WH[W�IURP�WKH�6$)(�%DQNLQJ�$FW��ZKLFK�WKH�+RXVH�SDVVHG�LQ 6HSWHPEHU�������7KLV�WH[W�
SURYLGHV�D� IHGHUDO� ³VDIH�KDUERU´� WR� ILQDQFLDO� VHUYLFHV�SURYLGHUV�ZKR� FKRRVH� WR�ZRUN�ZLWK� ³FDQQDELV-UHODWHG�
OHJLWLPDWH� EXVLQHVVHV´� LQFOXGLQJ� LQVXUHUV� DQG� DJHQWV� DQG� EURNHUV�� 7KH� OHJLVODWLRQ� DOVR� SUHYHQWV� FULPLQDO�
SURVHFXWLRQ� DQG� FLYLO� OLDELOLW\� DJDLQVW� DJHQWV� DQG� EURNHUV� HQJDJHG� ZLWK� WKRVH� FOLHQWV�� )LQDOO\�� LW� SURYLGHV�
FODULW\�IRU�WUDQVDFWLRQV�LQYROYLQJ�WKHVH�EXVLQHVVHV� 
 
7KH� %LJ� ³,´� DSSUHFLDWHV� +RXVH�'HPRFUDWV¶� VXSSRUW� IRU� WUDGH� DVVRFLDWLRQV� DQG� DJHQWV� DQG� EURNHUV� WKURXJK�
WKHVH�SURYLVLRQV�LQ�³WKH�+HURHV�$FW´�DQG�LV�ORRNLQJ�IRUZDUG�WR�FRQWLQXLQJ�WR�ZRUN�WRJHWKHU�RQ�WKHVH�LVVXHV��$V�
WKHVH�HIIRUWV�SURJUHVV��WKH�%LJ�³,´�ZLOO�PDNH�WKH�PRVW�XS-WR-GDWH�JRYHUQPHQW�DIIDLUV�LQIRUPDWLRQ�DYDLODEOH�RQ�
WKH�FRURQDYLUXV�UHVRXUFH�SDJH�DQG�LQ�WKH�ZHHNO\�1HZV�	�9LHZV�H-QHZVOHWWHU� 
 
7UHDVXU\�5HVSRQGV�WR�&RQJUHVVLRQDO�/HWWHUV�RQ�%XVLQHVV�,QWHUUXSWLRQ�
,QVXUDQFH 
)ROORZLQJ 3UHVLGHQW�7UXPS¶V UHPDUNV RQ�EXVLQHVV�LQWHUUXSWLRQ�LQVXUDQFH�VHYHUDO�ZHHNV�DJR��WKHUH�KDV�EHHQ�D�
JURZLQJ�IRFXV�RQ�EXVLQHVV�LQWHUUXSWLRQ�LQVXUDQFH�DQG�ZKHWKHU�LW�FRYHUV�FODLPV�IURP�&29,'-����,Q�WKH�GD\V�
IROORZLQJ� WKH� 3UHVLGHQW¶V� FRPPHQWV�� VHYHUDO� FRQJUHVVLRQDO� OHWWHUV� H[SUHVVLQJ� FRQFHUQ� DERXW� UHWURDFWLYH�
EXVLQHVV� LQWHUUXSWLRQ� SURSRVDOV� DQG� WKHLU� SRWHQWLDO� LPSDFWV� ZHUH� VHQW� WR� WKH� DGPLQLVWUDWLRQ�� 7KH� OHWWHUV�
GHWDLOHG�WKH�FRXQWHUSURGXFWLYH�DQG�GDQJHURXV�QDWXUH�RI�SXUVXLQJ�UHWURDFWLYH�EXVLQHVV�LQWHUUXSWLRQ�LQVXUDQFH� 
7KH�GD\�3UHVLGHQW�7UXPS�PDGH�KLV� UHPDUNV��6HQ��7LP�6FRWW� �5-6RXWK�&DUROLQD�� VHQW�D� OHWWHU� WR� WKH�:KLWH�
+RXVH�ZLWK�VHYHUDO�RWKHU�PHPEHUV�RI�&RQJUHVV��LQFOXGLQJ�6HQDWH�%DQNLQJ�&RPPLWWHH�&KDLUPDQ�0LNH�&UDSR�
�5-,GDKR���WKDW�DGGUHVVHG�FRQFHUQV�ZLWK�UHWURDFWLYHO\�FKDQJLQJ�EXVLQHVV�LQWHUUXSWLRQ�LQVXUDQFH�SROLFLHV� 
 
'D\V� ODWHU�� ���+RXVH� )LQDQFLDO� 6HUYLFHV�&RPPLWWHH�5HSXEOLFDQV�� OHG� E\�5HS�� 6WHYH�6WLYHUV� �5-2KLR��� VHQW�
3UHVLGHQW�7UXPS�D OHWWHU RSSRVLQJ�UHWURDFWLYH�EXVLQHVV� LQWHUUXSWLRQ� LQVXUDQFH�FRYHUDJH��GHWDLOLQJ� WKH�KDUP�
VXFK�SURSRVDOV�ZRXOG�FUHDWH�IRU�ERWK�FRQVXPHUV�DQG�WKH�LQVXUDQFH�PDUNHW� 
 
-XVW�RQH�GD\�DIWHU�WKDW��5HS��7HG�%XGG��5-1RUWK�&DUROLQD��DQG����RWKHU�PHPEHUV�RI�WKH�5HSXEOLFDQ�+RXVH�
)UHHGRP� &DXFXV� VHQW� D OHWWHU WR� WKH� :KLWH� +RXVH� RSSRVLQJ� UHWURDFWLYH� EXVLQHVV� LQWHUUXSWLRQ� FRYHUDJH��
GHWDLOLQJ� WKH� PDQ\� FRQVWLWXWLRQDO� LVVXHV� ZLWK� UHWURDFWLYHO\� FKDQJLQJ� OHJDO� FRQWUDFWV�� 7KH� OHWWHU� QRWHV� WKDW�
³HIIRUWV�E\�&RQJUHVV�RU�VWDWH�OHJLVODWXUHV�WR�UHWURDFWLYHO\�DPHQG�EXVLQHVV�LQWHUUXSWLRQ�SROLFLHV�ZLOO�HQJHQGHU�
XQSUHFHGHQWHG�OHYHOV�RI�OHJDO�FKDOOHQJHV�ZKLOH�GULYLQJ�XS�WKH�FRVW�RI�LQVXUDQFH�FRYHUDJH�RI�DOO�NLQGV�´ 
 
7KLV� IOXUU\� RI� FRQJUHVVLRQDO� DFWLYLW\� PDGH� DQ� LPSDFW� ZLWK� WKH� DGPLQLVWUDWLRQ� DQG� WKH� 8�6�� 7UHDVXU\�
'HSDUWPHQW� UHFHQWO\ UHSOLHG WR� DOO� WKUHH� OHWWHUV�� QRWLQJ�� ³:KLOH� LQVXUHUV� VKRXOG�SD\�YDOLG� FODLPV��ZH� VKDUH�
\RXU�FRQFHUQV�WKDW�WKHVH�SURSRVDOV�IXQGDPHQWDOO\�FRQIOLFW�ZLWK�WKH�FRQWUDFWXDO�QDWXUH�RI�LQVXUDQFH�REOLJDWLRQV�
DQG�FRXOG�LQWURGXFH�VWDELOLW\�ULVNV�WR�WKH�LQGXVWU\�´ 
 

SDJH���    C �$�3XEOLFDWLRQ�RI�,QGHSHQGHQW�,QVXUDQFH�$JHQWV�RI�:9 



��SDJH���     ���������$�3XEOLFDWLRQ�RI�,QGHSHQGHQW�,QVXUDQFH�$JHQWV�RI�:9 

7KURXJKRXW�WKH�&29,'-���FULVLV��WKH�%LJ�³,´�KDV�ZRUNHG�ZLWK�WKH�LQVXUDQFH�LQGXVWU\�WR�DGYRFDWH�DJDLQVW�DQ\�
DFWLRQV� WKDW� ZRXOG� UHWURDFWLYHO\� FKDQJH� EXVLQHVV� LQWHUUXSWLRQ� SROLFLHV�� :H� DUH� HVSHFLDOO\� JUDWHIXO� IRU� 6HQ��
6FRWW��5HS��6WLYHUV�DQG�5HS��%XGG�IRU�OHDGLQJ�WKHVH�OHWWHUV�DQG�ZH�DUH�SOHDVHG�WKDW�WKH�7UHDVXU\�'HSDUWPHQW�
VKDUHV�PDQ\�RI�RXU�FRQFHUQV�ZLWK�UHWURDFWLYHO\�FKDQJLQJ�EXVLQHVV�LQWHUUXSWLRQ�SROLFLHV� 
 
7KH�%LJ�³,´�ZLOO�FRQWLQXH�WR�RSSRVH�PLVJXLGHG�HIIRUWV�LQ�&RQJUHVV�DQG�WKH�VWDWHV�WR�UHWURDFWLYHO\�DOWHU�LQVXUDQFH�
FRQWUDFWV�ZKLOH�DOVR�DGYRFDWLQJ�IRU�SUDFWLFDO�VROXWLRQV�WR�GHOLYHU�ILQDQFLDO�DVVLVWDQFH�WR�EXVLQHVVHV�DFURVV�WKH�
FRXQWU\�KDUG-KLW�E\�WKH�&29,'-���SDQGHPLF� 
 
7UXPS�$GPLQLVWUDWLRQ�,VVXHV�,PSRUWDQW�*XLGDQFH�RQ�333¶V�*RRG�)DLWK�
&HUWLILFDWLRQ 
7KH� 7UHDVXU\� 'HSDUWPHQW� DQG� WKH� 6PDOO� %XVLQHVV� $GPLQLVWUDWLRQ� �6%$�� KDYH� FRQWLQXHG� WR� XSGDWH� WKHLU�
JXLGDQFH�UHJDUGLQJ�WKH�3D\FKHFN�3URWHFWLRQ�3URJUDP��333��VLQFH�WKH�&$5(6�$FW�ZDV�ILUVW�HQDFWHG�DW�WKH�HQG�RI�
0DUFK�� 7KHVH� XSGDWHV� KDYH� FRPH� LQ� WKH� IRUP� RI� SUHVV� UHOHDVHV�� PXOWLSOH� LQWHULP� ILQDO� UXOHV� DQG� D� )$4�
GRFXPHQW� 
 
,Q�D�UHFHQW�XSGDWH�WR�WKHLU 333�)$4�GRFXPHQW��WKH�6%$��LQ�FRRUGLQDWLRQ�ZLWK�WKH�7UHDVXU\�'HSDUWPHQW��LVVXHG�
ORQJ-DZDLWHG��DGGLWLRQDO�JXLGDQFH�RQ�D�ERUURZHUV¶�UHTXLUHG�JRRG-IDLWK�FHUWLILFDWLRQ�FRQFHUQLQJ�WKH�QHFHVVLW\�RI�
WKHLU�ORDQ�UHTXHVW��7KH�JXLGDQFH�VKRXOG�PDNH�LW�HDVLHU�IRU�VPDOO�EXVLQHVVHV�ZKHQ�GHFLGLQJ�LI�WKH\�FDQ�PHHW�WKH�
FHUWLILFDWLRQ�UHTXLUHPHQWV�DQG�JLYHV�PDQ\�%LJ�³,´�PHPEHUV�QHHGHG�FODULW\� 
 
7KH� JXLGDQFH� QRWHV�� ³:KHQ� VXEPLWWLQJ� D� 333� DSSOLFDWLRQ�� DOO� ERUURZHUV�PXVW� FHUWLI\� LQ� JRRG� IDLWK� WKDW� µ>F@
XUUHQW� HFRQRPLF� XQFHUWDLQW\� PDNHV� WKLV� ORDQ� UHTXHVW� QHFHVVDU\� WR� VXSSRUW� WKH� RQJRLQJ� RSHUDWLRQV� RI� WKH�
$SSOLFDQW�¶�6%$��LQ�FRQVXOWDWLRQ�ZLWK�WKH�'HSDUWPHQW�RI�WKH�7UHDVXU\��KDV�GHWHUPLQHG�WKDW�WKH�IROORZLQJ�VDIH�
KDUERU�ZLOO�DSSO\�WR�6%$¶V�UHYLHZ�RI�333�ORDQV�ZLWK�UHVSHFW�WR�WKLV�LVVXH��$Q\�ERUURZHU�WKDW��WRJHWKHU�ZLWK�LWV�
DIILOLDWHV��UHFHLYHG�333�ORDQV�ZLWK�DQ�RULJLQDO�SULQFLSDO�DPRXQW�RI�OHVV�WKDQ����PLOOLRQ�ZLOO�EH�GHHPHG�WR�KDYH�
PDGH�WKH�UHTXLUHG�FHUWLILFDWLRQ�FRQFHUQLQJ�WKH�QHFHVVLW\�RI�WKH�ORDQ�UHTXHVW�LQ�JRRG�IDLWK�´ 
 
7KH�6%$�JRHV�RQ�WR�VD\�WKDW� LW�³KDV�GHWHUPLQHG�WKDW�WKLV�VDIH�KDUERU� LV�DSSURSULDWH�EHFDXVH�ERUURZHUV�ZLWK�
ORDQV�EHORZ�WKLV�WKUHVKROG�DUH�JHQHUDOO\�OHVV�OLNHO\�WR�KDYH�KDG�DFFHVV�WR�DGHTXDWH�VRXUFHV�RI�OLTXLGLW\�LQ�WKH�
FXUUHQW�HFRQRPLF�HQYLURQPHQW�WKDQ�ERUURZHUV�WKDW�REWDLQHG�ODUJHU� ORDQV��7KLV�VDIH�KDUERU�ZLOO�DOVR�SURPRWH�
HFRQRPLF�FHUWDLQW\�DV�333�ERUURZHUV�ZLWK�PRUH�OLPLWHG�UHVRXUFHV�HQGHDYRU�WR�UHWDLQ�DQG�UHKLUH�HPSOR\HHV��,Q�
DGGLWLRQ�� JLYHQ� WKH� ODUJH� YROXPH� RI� 333� ORDQV�� WKLV� DSSURDFK� ZLOO� HQDEOH� 6%$� WR� FRQVHUYH� LWV� ILQLWH� DXGLW�
UHVRXUFHV�DQG�IRFXV�LWV�UHYLHZV�RQ�ODUJHU�ORDQV��ZKHUH�WKH�FRPSOLDQFH�HIIRUW�PD\�\LHOG�KLJKHU�UHWXUQV�´ 
 
7KH�6%$�DOVR�JLYHV�DGGLWLRQDO�JXLGDQFH�WR�ODUJHU�ERUURZHUV�DQG�QRWHV�WKDW��³ERUURZHUV�ZLWK�ORDQV�JUHDWHU�WKDQ�
���PLOOLRQ�WKDW�GR�QRW�VDWLVI\�WKLV�VDIH�KDUERU�PD\�VWLOO�KDYH�DQ�DGHTXDWH�EDVLV�IRU�PDNLQJ�WKH�UHTXLUHG�JRRG-
IDLWK�FHUWLILFDWLRQ��EDVHG�RQ�WKHLU�LQGLYLGXDO�FLUFXPVWDQFHV�LQ�OLJKW�RI�WKH�ODQJXDJH�RI�WKH�FHUWLILFDWLRQ�DQG�6%$�
JXLGDQFH�� 6%$� KDV� SUHYLRXVO\� VWDWHG� WKDW� DOO� 333� ORDQV� LQ� H[FHVV� RI� ��� PLOOLRQ�� DQG� RWKHU� 333� ORDQV� DV�
DSSURSULDWH��ZLOO�EH�VXEMHFW�WR�UHYLHZ�E\�6%$�IRU�FRPSOLDQFH�ZLWK�SURJUDP�UHTXLUHPHQWV�VHW�IRUWK�LQ�WKH�333�
,QWHULP�)LQDO�5XOHV�DQG�LQ�WKH�%RUURZHU�$SSOLFDWLRQ�)RUP��,I�6%$�GHWHUPLQHV�LQ�WKH�FRXUVH�RI�LWV�UHYLHZ�WKDW�D�
ERUURZHU�ODFNHG�DQ�DGHTXDWH�EDVLV�IRU�WKH�UHTXLUHG�FHUWLILFDWLRQ�FRQFHUQLQJ�WKH�QHFHVVLW\�RI�WKH�ORDQ�UHTXHVW��
6%$�ZLOO�VHHN�UHSD\PHQW�RI�WKH�RXWVWDQGLQJ�333�ORDQ�EDODQFH�DQG�ZLOO�LQIRUP�WKH�OHQGHU�WKDW�WKH�ERUURZHU�LV�
QRW�HOLJLEOH�IRU�ORDQ�IRUJLYHQHVV��,I�WKH�ERUURZHU�UHSD\V�WKH�ORDQ�DIWHU�UHFHLYLQJ�QRWLILFDWLRQ�IURP�6%$��6%$�ZLOO�
QRW�SXUVXH�DGPLQLVWUDWLYH�HQIRUFHPHQW�RU�UHIHUUDOV�WR�RWKHU�DJHQFLHV�EDVHG�RQ�LWV�GHWHUPLQDWLRQ�ZLWK�UHVSHFW�
WR�WKH�FHUWLILFDWLRQ�FRQFHUQLQJ�QHFHVVLW\�RI�WKH�ORDQ�UHTXHVW��6%$¶V�GHWHUPLQDWLRQ�FRQFHUQLQJ�WKH�FHUWLILFDWLRQ�
UHJDUGLQJ�WKH�QHFHVVLW\�RI�WKH�ORDQ�UHTXHVW�ZLOO�QRW�DIIHFW�6%$¶V�ORDQ�JXDUDQWHH�´ 
 
7KH�%LJ� ³,´�ZLOO� FRQWLQXH� WR� SURYLGH� XSGDWHV� RQ� WKH� SURJUDP� WKURXJK�1HZV�	�9LHZV� DUWLFOHV��:H�KDYH� DOVR�
SRVWHG�WKLV�JXLGDQFH�IURP�WKH�6%$�RQ�RXU�*RYHUQPHQW�$IIDLUV ZHEVLWH DQG�ZLOO�FRQWLQXH�WR�SRVW�DQ\�DGGLWLRQDO�
JXLGDQFH�DV�GHYHORSPHQWV�ZDUUDQW� 
 
1DWLRQDO�)ORRG�&RQIHUHQFH�6HW�WR�7DNH�3ODFH�9LUWXDOO\ 
,QVWHDG�RI�DQ�LQ-SHUVRQ�HYHQW��WKH������1DWLRQDO�)ORRG�&RQIHUHQFH��1)&��ZLOO�WDNH�SODFH�YLUWXDOO\�YLD�ZHELQDU�
-XQH��-�� 
 
$WWHQGDQFH�WR�WKH�1)&�9LUWXDO�&RQIHUHQFH�LV�IUHH�RI�FKDUJH��7KRVH�LQWHUHVWHG�LQ�SDUWLFLSDWLQJ�PD\ UHJLVWHU IRU�
WKH�VHVVLRQV�WKDW�DUH�PRVW�UHOHYDQW�WR�WKHP�DQG�ILW�WKHLU�VFKHGXOH� 
 
7KLV� VHULHV� RI� ZHELQDUV�� SUHVHQWHG� E\� WKH� $PHULFDQ� 3URSHUW\� &DVXDOW\� ,QVXUDQFH� $VVRFLDWLRQ� DQG� WKH�
5HLQVXUDQFH� $VVRFLDWLRQ� RI� $PHULFD�� ZLOO� SURYLGH� WKH� ODWHVW� XSGDWHV� RQ� NH\� WRSLFV� DQG� JLYH� DWWHQGHHV� WKH�
RSSRUWXQLW\�WR�DVN�TXHVWLRQV�IURP�H[SHUW�SUHVHQWHUV��%LJ�³,´�PHPEHU�-RH�5RVVL�ZLOO�EH�SDUWLFLSDWLQJ�LQ�D�SDQHO�
WLWOHG��³7KH�,PSRUWDQFH�RI�)ORRG�,QVXUDQFH�LQ�D�7LPH�RI�:RUOG�&ULVLV�´  



9LHZ�WKH�IXOO�VFKHGXOH IRU�PRUH�LQIRUPDWLRQ�DERXW�WRSLFV�DQG�VSHDNHUV�  
 
$GGLWLRQDOO\��%LJ�³,´�PHPEHUV�VKRXOG�QRWH�WKDW +���3DUWQHUV ZLOO�KRVW�VHVVLRQV�RQ�³.H\�)XQGDPHQWDOV�RI�)ORRG�
,QVXUDQFH�IRU�$JHQWV´�RQ�-XQH���DQG����7KHUH�LV�D�VHSDUDWH�UHJLVWUDWLRQ�SURFHVV�IRU�WKHVH�VHVVLRQV��ZKLFK�DUH�
OLVWHG�EHORZ� 
· .H\�)XQGDPHQWDOV�3DUW����0RQGD\��-XQH��—�����S�P��WR������S�P��(7 
· .H\�)XQGDPHQWDOV�3DUW����7XHVGD\��-XQH��—�����S�P��WR������S�P��(7 
 
)LQG�RXW�DERXW�&(�FUHGLWV IRU�WKHVH�VHVVLRQV��2U� HPDLO�+���3DUWQHUV IRU�PRUH�LQIRUPDWLRQ� 
 
7UXPS� &DQ� /HDG� WKH� *UHDW� 5HFRYHU\�� 6D\V� +RXVH� 5HSXEOLFDQ� :KLS�
6FDOLVH 
'XULQJ� WKH� ����� %LJ� ³,´� 9LUWXDO� /HJLVODWLYH� &RQIHUHQFH�� +RXVH� 0LQRULW\� :KLS� 6WHYH� 6FDOLVH� �5-/RXLVLDQD��
DQVZHUHG� TXHVWLRQV� IURP� %RE� 5XVEXOGW�� %LJ� ³,´� SUHVLGHQW� 	� &(2�� RQ� D� YDULHW\� RI� VXEMHFWV� LQFOXGLQJ� KRZ�
$PHULFD�FDQ�TXLFNO\�UHFRYHU�IURP�WKH�FRURQDYLUXV�SDQGHPLF��UHDXWKRUL]LQJ�WKH�1),3�DQG�WKH������SUHVLGHQWLDO�
HOHFWLRQ� 
 
5HS��6FDOLVH��SLFWXUHG�EHORZ��ULJKW��DORQJVLGH�%RE�5XVEXOGW��%LJ��,��SUHVLGHQW�	�&(2��ZDV�UHFHQWO\�DSSRLQWHG�
WR� OHDG� 5HSXEOLFDQV� RQ� WKH� QHZ� +RXVH� 6HOHFW� &RPPLWWHH� RQ� WKH� &RURQDYLUXV� &ULVLV� DQG�� JLYHQ� WKH� UROH� KH�
SOD\HG� DV� D� UHSUHVHQWDWLYH� LQ� WKH� /RXLVLDQD�+RXVH� RI� 5HSUHVHQWDWLYHV� GXULQJ�+XUULFDQH�.DWULQD�� LV� XQLTXHO\�
SRVLWLRQHG�WR�SURYLGH�WKH�WKRXVDQGV�RI�%LJ�³,´�PHPEHUV�ZKR�WXQHG�LQ�ZLWK�KLV�LQVLJKWV�RQ�WKH�FXUUHQW�FULVLV� 
 
:KHQ�DVNHG�LI�WKHUH�LV�OLNHO\�WR�EH�PRUH�IHGHUDO�IXQGLQJ�SURYLGHG�WR�VWDWHV��5HS��6FDOLVH�UHPDUNHG�WKDW�LW¶V�³QRW�
JRLQJ�WR�KDSSHQ�´�+H�VXJJHVWHG�WKDW�PDQ\�RI�WKRVH�VWDWHV�KDG�H[LVWLQJ�ILQDQFLDO�SUREOHPV�DQG�KH�ZDV�PRUH�
IRFXVHG�RQ�ZRUNLQJ�ZLWK� WKH�'HSDUWPHQW�RI� WKH�7UHDVXU\� WR� ³WZHDN�DQG�FKDQJH� WKH� UXOHV�DORQJ� WKH�ZD\� WR�
PDNH�>IXQGV@�ZRUN�EHWWHU�IRU�IDPLOLHV�DQG�VPDOO�EXVLQHVVHV�´ 
 
³$IWHU� +XUULFDQH� .DWULQD�� ZH� GLGQ
W� VD\� ZH� ZHUH� JRLQJ� WR� UHEXLOG� WKH� VDPH� IDLOHG� ZD\V� ZKHUH� RXU� OHYLHV�
FROODSVHG�DQG�ZKHUH�\RX�KDG�SROLWLFDO�LQVWLWXWLRQV�WKDW�ZHUH�FRUUXSW�´�KH�FRQWLQXHG��³:H�VDLG�µZH
UH�JRLQJ�WR�IL[�
WKRVH�WKLQJV�DQG�PDNH�LW�EHWWHU�ZKHQ�ZH�FRPH�EDFN�RXW�RI�LW�¶�/HW
V�PDNH�VXUH�WKDW�WKH�WULOOLRQV�RI�GROODUV�WKDW�
DUH�DOUHDG\�RXW�WKHUH�DUH�ZRUNLQJ�SURSHUO\�IRU�IDPLOLHV�DQG�VPDOO�EXVLQHVVHV�´ 
 
7KH�4	$�SUHFHGHG�WKH�%LJ�³,´�LVVXHV�EULHILQJ�ZKHUH�EXVLQHVV�LQWHUUXSWLRQ�FRYHUDJH�ZDV�KLJK�RQ�WKH�DJHQGD��
5HWURDFWLYH�EXVLQHVV� LQWHUUXSWLRQ�LQVXUDQFH� LV�QRW�ZKHUH�RXU�FRQJUHVVLRQDO� IRFXV�QHHGV�WR�EH�JRLQJ�IRUZDUG��
H[SODLQHG�6FDOLVH��³<RX�FDQ
W�VXH�VRPHERG\�WR�FKDQJH�D�FRQWUDFW�LQ�WKH�SDVW�´�KH�VDLG��³:KDW�ZH�RXJKW�WR�EH�
IRFXVHG�RQ�LV�KRZ�EXVLQHVVHV�FDQ�EHVW�ZRUN�ZLWK�WKH�LQVXUDQFH�LQGXVWU\�WR�PDNH�VXUH�WKH\¶UH�SURWHFWHG�IURP�
IXWXUH�OLDELOLW\�´  
 
5HS�� 6FDOLVH� MRNHG� WKDW� KH� ZLVKHV� ³ZH� FRXOG� VRFLDOO\� GLVWDQFH� IURP� WKH� WULDO� ODZ\HUV´� ZKR� DUH� SRLVHG� WR�
FDSLWDOL]H�RQ�YLUXV-UHODWHG�OLDELOLW\�LVVXHV�IURP�EXVLQHVVHV�UHRSHQLQJ�LQ�WKH�IXWXUH��7R�SURWHFW�VPDOO�EXVLQHVVHV�
XSRQ�UHRSHQLQJ� IURP�EHLQJ�VXEMHFW� WR� IULYRORXV� ODZVXLWV��5HS��6FDOLVH�ZRXOG� OLNH� WR�VHH�&RQJUHVV� ³SDVV� UHDO�
OLDELOLW\�SURWHFWLRQV�´�KH�DGGHG� 
 
,Q�DQRWKHU� UHIHUHQFH� WR�KLV� WLPH� LQ� WKH�/RXLVLDQD�+RXVH�GXULQJ�+XUULFDQH�.DWULQD��5HS��6FDOLVH� UHFDOOHG� WKDW�
DIWHU� WKH�GLVDVWHU� WKHUH�ZHUH�FDOOV� IRU�ELOOV� WR� OLPLW� LQVXUDQFH�SUHPLXP� LQFUHDVHV�� ³,W�PLJKW
YH�VRXQGHG�JRRG�
IURP�D�SRSXODU�VWDQGSRLQW�EXW�LW
V�QRW�JRRG�SROLF\�DQG��IUDQNO\��LW¶V�QRW�JRRG�IRU�FRQVXPHUV�´�KH�VDLG� 
 
:KLOH�WKH�WKRXJKW�RI�DQRWKHU�PDMRU�KXUULFDQH�RU�IORRG�HYHQW�GXULQJ�WKH�FRURQDYLUXV�SDQGHPLF�LV�WRR�PXFK�WR�
FRQWHPSODWH�� 5HS�� 6FDOLVH� DQG� D� VHOHFWLRQ� RI� KLV� FROOHDJXHV� ³DUH� ZRUNLQJ� WR� WU\� WR� JHW� D� ORQJ-WHUP� 1),3�
UHDXWKRUL]DWLRQ�´�KH�VDLG�� ³,
G� OLNH� WR�VHH� LW�GRQH�SULRU� WR�6HSW�����´�ZKLFK� LV�ZKHQ�WKH�FXUUHQW�SURJUDP�ZLOO�
H[SLUH� 
 
$QG�DV�JRYHUQPHQW�DWWHQWLRQ�LV�VTXDUHO\�IRFXVHG�RQ�GHDOLQJ�ZLWK�VDYLQJ�OLYHV��MREV�DQG�EXVLQHVVHV��LW�LV�KDUG�
WR� EHOLHYH� WKDW� $PHULFDQV� ZLOO� JR� WR� WKH� SROOV� WR� FDVW� WKHLU� EDOORW� IRU� WKH� ����� SUHVLGHQWLDO� HOHFWLRQ� LQ� VL[�
PRQWKV¶�WLPH��+RZHYHU��GXH�WR�HYHQWV�VLQFH�WKH�EHJLQQLQJ�RI�WKH�\HDU��WKH�IRFXV�RI�WKH�FDQGLGDWHV¶�FDPSDLJQV�
³KDV�FRPSOHWHO\�VKLIWHG�´�5HS��6FDOLVH�VDLG� 
 
³:H�KDG�OLWHUDOO\�WKH�KRWWHVW�HFRQRP\�LQ�WKH�ZRUOG�DQG�PD\EH�LQ�WKH�KLVWRU\�RI�RXU�FRXQWU\��7KHQ�DOO�RI�WKDW�
FDPH�WR�D�VFUHHFKLQJ�KDOW�´�5HS��6FDOLVH�VDLG��³3UHVLGHQW�7UXPS�OHG�XV�WKURXJK�WKDW�*UHDW�5HFHVVLRQ�WR�ZKHUH�
ZH�ILQDOO\�VWDUWHG�WR�JHW�WKDW�SKHQRPHQDO�UHFRYHU\��,�KDYH�FRQILGHQFH�KH
V�JRLQJ�WR�EH�DEOH�WR�OHDG�XV�WKURXJK�
WR�D�VHFRQG�JUHDW�UHFRYHU\�´ 
 
³:H�NQRZ�WKH�1RYHPEHU�HOHFWLRQV�DUH�FRPLQJ�EXW�ULJKW�QRZ�RXU�PDLQ�IRFXV�LV�RQ�KHOSLQJ�SHRSOH�JHW�EDFN�WR�
ZRUN��JHW�EDFN�WR�WKHLU�OLYHOLKRRGV�DQG�UHVWRUH�WKH�VDIHW\�DQG�WKH�HFRQRPLF�VDIHW\�RI�WKLV�FRXQWU\�´�KH�DGGHG� 
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+RXVH� 0LQRULW\� /HDGHU� 0F&DUWK\� &DOOV� IRU� 5HIRUP� WR� 5HEXLOG� 0DLQ�
6WUHHW 
5HFHQWO\�� GXULQJ� WKH� %LJ� ³,´� 9LUWXDO� /HJLVODWLYH� &RQIHUHQFH�� +RXVH� 0LQRULW\� /HDGHU� .HYLQ� 0F&DUWK\� �5-
&DOLIRUQLD��KDLOHG�WKH�&$5(6�$FW�DV�DQ�HQRUPRXV�DFKLHYHPHQW�DQG�D�VWHSSLQJ�VWRQH�WR�UHRSHQLQJ�$PHULFD�EXW�
ZDUQHG�WKDW�WKHUH�LV�VWLOO�ZRUN�WR�EH�GRQH�RQ�&DSLWRO�+LOO�WR�KHOS�0DLQ�6WUHHW� 
 
³7R�IXOO\�JHW�XV�RQ�D�SDWK�WR�D�JUHDW�$PHULFDQ�FRPHEDFN��ZH�VKRXOG�ZRUN�ZLWK�3UHVLGHQW�7UXPS�WR�XQGHUWDNH�D�
PDVVLYH�GHUHJXODWRU\�DJHQGD�UHIRUPLQJ�RXWGDWHG��RQH-VL]H-ILWV-DOO�UXOHV�WKDW�KDPSHU�RXU�DELOLW\�WR�UHFRYHU�DQG�
UHEXLOG�´�5HS��0F&DUWK\��SLFWXUHG�DERYH��VDLG� 
 
³:H�VKRXOG�DOVR�SDVV�UREXVW� OLDELOLW\�SURWHFWLRQV�EHFDXVH�QR�EXVLQHVV�RZQHU�RU�HPSOR\HH�VKRXOG�EH�GUDJJHG�
LQWR� FRXUW� IRU� VLPSO\� GRLQJ�ZKDW� LV� ULJKW�´� KH� FRQWLQXHG�� ³$V�PHPEHUV� RI� $PHULFD¶V� SUHPLHU� DVVRFLDWLRQ� RI�
LQGHSHQGHQW� DJHQWV� DQG� EURNHUV�� \RX� NQRZ� WKDW� RQH-VL]H-ILWV-DOO� UXOHV� DUH� DFWXDOO\� RQH-VL]H-ILWV-QRQH�
URDGEORFNV�´ 
 
,Q� ODWH�0DUFK�� WKH�8�6��6HQDWH�SDVVHG� WKH�&$5(6�$FW��7KH� FRPSUHKHQVLYH� OHJLVODWLYH�SDFNDJH�XVHG� WKH� IXOO�
UHVRXUFHV� RI� WKH� IHGHUDO� JRYHUQPHQW� DQG� SURYLGHG� ��� WULOOLRQ� LQ� VXSSRUW� IRU� EXVLQHVVHV�� LQGLYLGXDOV� DQG�
IDPLOLHV��WKH�KHDOWKFDUH�V\VWHP�DQG�WKH�8�6��HFRQRP\��2QH�RI�WKH�NH\�HOHPHQWV�RI�WKH�ELOO�ZDV�WKH�SURYLVLRQ�RI�
����� ELOOLRQ� LQ� VPDOO� EXVLQHVV� ORDQV� YLD� WKH� 3D\FKHFN� 3URWHFWLRQ� 3URJUDP�� ,Q� $SULO�� DQRWKHU� ����� ELOOLRQ� LQ�
IXQGV�ZDV�PDGH�DYDLODEOH�WR�EXVLQHVVHV� 
 
5HS��0F&DUWK\�UHPDUNHG�WKDW�$PHULFDQV�DUH�DOUHDG\�ZLWQHVVLQJ�³LQFUHGLEOH�SURJUHVV´�IURP�WKH�OHJLVODWLRQ�DQG�
WKH� 333�� ZKLFK� KH� OLNHV� WR� FDOO� ³WKH� 0DUVKDOO� 3ODQ� IRU� 0DLQ� 6WUHHW�´� SD\LQJ� KRPDJH� WR� WKH� 8�6�� HFRQRPLF�
VXSSRUW�WKDW�WKH�8�6��SURYLGHG�WR�(XURSH�IROORZLQJ�WKH�GHYDVWDWLRQ�DIWHU�:RUOG�:DU�,,� 
 
³7RGD\�� RXU� FRXQWU\� LV� IDFLQJ� DQRWKHU� HUD-GHILQLQJ� WULDO�� &29,'-���� (YHU\�$PHULFDQ� LV� IHHOLQJ� WKH� SDLQ� DQG�
DQ[LHW\� RI� WKLV� XQSDUDOOHOHG� GLVUXSWLRQ� WR� QRUPDO� OLIH�� %XW� WKHUH¶V� QR� TXHVWLRQ� WKDW� ZH� ZLOO� RYHUFRPH� WKLV�
FKDOOHQJH�DQG�ZH�ZLOO�RYHUFRPH�LW�WRJHWKHU�´�5HS��0F&DUWK\�VDLG� 
 
7KH�333�KDV�KDQGHG�³D�FUXFLDO�OLIHOLQH�IRU�ZRUNHUV��IDPLOLHV�DQG�VPDOO�EXVLQHVVHV�´�5HS��0F&DUWK\�FRQWLQXHG��
³7KDQNV�WR�FRPPRQ�VHQVH�FRRSHUDWLRQ�EHWZHHQ�&RQJUHVV�DQG�WKH�7UXPS�$GPLQLVWUDWLRQ��RYHU����PLOOLRQ�MREV�
ZHUH� VDYHG� LQ� WKH� SURJUDP¶V� ILUVW� IHZ� ZHHNV�� 7LPH� DQG� WLPH� DJDLQ� LW� KDV�PDGH� WKH� GLIIHUHQFH� EHWZHHQ� D�
SD\FKHFN�DQG�D�SLQN�VOLS�´ 
 
$PLG� WKH�SDQGHPLF� WKDW�KDV�FRVW�ERWK� OLYHV�DQG� OLYHOLKRRGV��5HS��0F&DUWK\� UHVHUYHG�SUDLVH� IRU� LQGHSHQGHQW�
DJHQWV�DQG�EURNHUV��DFNQRZOHGJLQJ�WKDW�WKH\�DUH�XQLTXHO\�SRVLWLRQHG�WR�KHOS�UHRSHQ�$PHULFD� 
 
³<RXU�EXVLQHVV�LV�EXLOW�RQ�WKH�LGHD�WKDW�HFRQRPLF�VHFXULW\�FRPHV�IURP�FRQQHFWLQJ�LQGLYLGXDOV�ZLWK�SODQV�WKDW�
ZRUN�EHVW� IRU�WKHLU�XQLTXH�QHHGV�´�5HS��0F&DUWK\�VDLG��³$V�HVVHQWLDO�EXVLQHVVHV��\RXU�HIIRUW��GHGLFDWLRQ�DQG�
VDFULILFH�QRW�RQO\�NHHS�\RXU�GRRUV�RSHQ��\RX�NHHS�RWKHUV�GRLQJ�WKH�VDPH�´ 
 
³<RXU�0DLQ�6WUHHW¶V� UHFRYHU\� IURP� WKH� YLUXV�XQGHU� WKLV� DGPLQLVWUDWLRQ�ZLOO� EH� OLNH�QHYHU�EHIRUH��+LVWRU\�ZLOO�
VKRZ�WKDW�\RX�SOD\HG�DQ�LQYDOXDEOH�UROH�LQ�PDNLQJ�WKH�UHFRYHU\�D�UHDOLW\�´�KH�VDLG��³<RX�WUXO\�HPERG\�ZKDW�LV�
EHVW�DERXW�$PHULFD—WKDQN�\RX��<RX�GHVHUYH�D�&RQJUHVV�WKDW�ZRUNV�IRU�\RX��QRW�RQH�WKDW�SOD\V�SROLWLFV�ZLWK�D�
SDQGHPLF�´ 
 
5HS��0F&DUWK\�FRQFOXGHG�KLV�DGGUHVV�ZLWK�D�TXRWH�IURP�:LOOLDP�-HQQLQJV�%U\DQ��WKH�JUHDW�1HEUDVNDQ�RUDWRU��
ZKR�VDLG��³'HVWLQ\�LV�QRW�D�PDWWHU�RI�FKDQFH��,W�LV�D�PDWWHU�RI�FKRLFH��,W�LV�QRW�D�WKLQJ�WR�EH�ZDLWHG�IRU��,W�LV�D�
WKLQJ�WR�EH�DFKLHYHG�´ 
 
³%U\DQ¶V� ZRUGV� DUH� WUXH� WRGD\�� 5HVWRULQJ� WKH� $PHULFDQ� 'UHDP� LV� D� FKRLFH� DQG� ZLOO� WDNH� DOO� RI� XV� ZRUNLQJ�
WRJHWKHU�WR�DFKLHYH�LW�´�5HS��0F&DUWK\�DGGHG� 
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6WDWH�RI�WKH�$VVRFLDWLRQ��7KH�%LJ�³,´�,V�DW�,WV�%HVW�LQ�7LPHV�RI�1HHG 
%LJ�³,´�&KDLUPDQ�-RQ�-HQVHQ��SLFWXUHG� OHIW��SUHVHQWHG� WKH�6WDWH�RI� WKH�$VVRFLDWLRQ�DGGUHVV� WR�%LJ� ³,´�9LUWXDO�
/HJLVODWLYH�&RQIHUHQFH�DWWHQGHHV�WRGD\��UHPLQGLQJ�WKH�LQGHSHQGHQW�DJHQW�FRPPXQLW\�WKDW�WKH�%LJ�³,´�LV�³DW�LWV�
EHVW�IRU�LWV�PHPEHUV�LQ�WKHLU�JUHDWHVW�WLPH�RI�QHHG�´ 
 
$V� %LJ� ³,´�PHPEHU� DJHQFLHV� DFURVV� WKH� FRXQWU\� IDFH� WKH� GDXQWLQJ� FKDOOHQJHV� SUHVHQWHG� E\� WKH� FRURQDYLUXV�
SDQGHPLF�ZKLOH�WKH\�VHUYH�WKHLU�FOLHQWV�LQ�WKHLU�RZQ�XQFHUWDLQWLHV��-HQVHQ�KLJKOLJKWHG�WKH�PDQ\�ZD\V�WKH�%LJ�
³,´�KDV�EHHQ�ZRUNLQJ�DURXQG�WKH�FORFN�WR�VXSSRUW�LWV�PHPEHUV� 
 
³2XU�DGYRFDF\�HIIRUWV�RQ�\RXU�EHKDOI�DUH�VHFRQG�WR�QRQH—DQG�WKH\�KDYH�QHYHU�EHHQ�PRUH�LPSRUWDQW�´�-HQVHQ�
VDLG�� ³6RPH� RI� WKH� OHJLVODWLYH� SURSRVDOV� DW� ERWK� WKH� IHGHUDO� DQG� VWDWH� OHYHOV� ZRXOG� OLWHUDOO\� EDQNUXSW� WKH�
LQVXUDQFH�LQGXVWU\��(GXFDWLQJ�OHJLVODWRUV��UHJXODWRUV��SROLF\PDNHUV�DQG�FRQVXPHUV�LV�DEVROXWHO\�FUXFLDO�� 
 
³<RXU�JRYHUQPHQW�DIIDLUV� WHDP� LQ�:DVKLQJWRQ��'�&��� LV� UHFRJQL]HG�DV�RQH� RI� WKH� WRS� WHDPV��QRW� MXVW� LQ� RXU�
LQGXVWU\�� EXW� WKURXJKRXW� RXU� QDWLRQ¶V� FDSLWDO�´� -HQVHQ� FRQWLQXHG�� ³DQG� WKH\� DUH� PDNLQJ� VXUH� \RXU� YRLFH� LV�
UHSUHVHQWHG�DV�RXU�ODZPDNHUV�JUDSSOH�ZLWK�WKH�FRURQDYLUXV�FULVLV�´ 
 
7KH�%LJ� ³,´� FUHDWHG� D FRURQDYLUXV� UHVRXUFH� SDJH GHGLFDWHG� WR� SURYLGLQJ�PHPEHUV�ZLWK� WKH�PRVW� XS-WR-GDWH�
LQIRUPDWLRQ� RQ� WKH� LQVXUDQFH� LPSOLFDWLRQV� RI� WKH� SDQGHPLF�� ZKLFK� LV� ³UHFRJQL]HG� DV� RQH� RI� WKH� PRVW�
FRPSUHKHQVLYH�DQG�XVHIXO�VLWHV�IRU�RXU�LQGXVWU\�LQ�WKLV�FULVLV�´�-HQVHQ�VDLG� 
 
7KH�SDJH� FRQWDLQV� LQIRUPDWLRQ�RQ�EXVLQHVV� LQWHUUXSWLRQ�FRQFHUQV��ZRUNHUV� FRPSHQVDWLRQ�TXHVWLRQV��HUURUV�	�
RPLVVLRQV�PDQDJHPHQW��WHOHZRUN�DQG�KXPDQ�UHVRXUFHV�LVVXHV��DQG�WKH�ODWHVW�XSGDWHV�RQ�WKH�3D\UROO�3URWHFWLRQ�
3URJUDP��7UXVWHG�&KRLFH��DOVR�FUHDWHG�D� UHVRXUFH�ZLWK FRURQDYLUXV� LQIRUPDWLRQ�IRU�FRPPHUFLDO�FOLHQWV LQ�DQ�
RQJRLQJ�FRPPLWPHQW�WR�VXSSRUW�LQVXUDQFH�FRQVXPHUV� 
 
7KH� %LJ� ³,´� KDV� DOVR� EHHQ� SURYLGLQJ� PHPEHUV� ZLWK� ILQDQFLDO� DVVLVWDQFH�� WKDQNV� WR� JHQHURXV� GRQDWLRQV�
IURP 3URJUHVVLYH DQG )RUHPRVW�DQG�%ULVWRO�:HVW WR�WKH�7UXVWHG�&KRLFH�&29,'-���5HOLHI�)XQG��  
 
³2XU� FDUULHU� SDUWQHUV� KDYH� UHDOO\� VWHSSHG� XS� ZLWK� WKHVH� VXSHU� LPSUHVVLYH� GRQDWLRQV� WR� KHOS� LQGHSHQGHQW�
DJHQWV�´�-HQVHQ�VDLG��³:H�KDYH�DOUHDG\�DSSURYHG�PRUH�WKDQ�����DJHQF\�DQG�HPSOR\HH�JUDQWV��WRWDOLQJ�DERXW�
����������DQG�ZH�DUH�FXUUHQWO\�LQ�WKH�VHFRQG�URXQG�RI�UHYLHZLQJ�DJHQF\�DQG�HPSOR\HH�DSSOLFDWLRQV�´ 
 
7KURXJKRXW� WKH� FULVLV�� %LJ� ³,´� PHPEHUV� DUH� FRQWLQXDOO\� VKRZLQJ� WKHLU� JHQHURVLW\� DQG� FRPPLWPHQW� WR� WKHLU�
FRPPXQLWLHV��³7KH�KXPDQLWDULDQ�VWRULHV�IURP�RXU�DJHQWV�DQG�EURNHUV�FRQWLQXH�WR�LQVSLUH�DOO�RI�XV�´�-HQVHQ�VDLG��
DV�KH�FLWHG �D�IHZ�H[DPSOHV�LQFOXGLQJ�WKH�,QGHSHQGHQW�,QVXUDQFH�$JHQWV�RI�2NODKRPD�UDLVLQJ����������IRU�D�
VWDWH� IRRG�EDQN��%HQQLH� -RQHV��%LJ� ³,´�'LYHUVLW\� FRXQFLO� FKDLU��ZRUNLQJ�ZLWK� WZR�RUJDQL]DWLRQV� LQ�&KLFDJR� WR�
VXSSRUW�ORFDO�IDPLOLHV�LQ�QHHG��D�%LJ�³,´�PHPEHU�DJHQF\�LQ�1HYDGD�EULQJLQJ�SHUVRQDO�SURWHFWLYH�HTXLSPHQW�WR�
WKHLU�FRPPXQLW\��DQG�-HQVHQ¶V�RZQ�DJHQF\�GLVWULEXWLQJ�IDFHPDVNV�HDUOLHU�WKLV�ZHHN� 
 
)XUWKHUPRUH�� ³7UXVWHG� &KRLFH� FRQWLQXHV� LWV� SDUWQHUVKLS� ZLWK� 0DNH-$-:LVK��´� KH� DGGHG�� ³JLYLQJ� KRSH� WR�
IDPLOLHV�DQG�VXSSRUWLQJ�ZLVKHV�HYHQ�ZKLOH�VRPH�RI�WKHP�FDQQRW�KDSSHQ�XQWLO�WKLV�SDQGHPLF�HQGV�´ 
 
:KLOH� WKH� %LJ� ³,´� LV� LQ� WKH� WUHQFKHV� VXSSRUWLQJ� DQG� DGYRFDWLQJ� IRU� PHPEHUV� GXULQJ� WKH� FRURQDYLUXV� FULVLV��
WKURXJKRXW�WKH�SDVW�\HDU�WKH�DVVRFLDWLRQ�KDV�FRQWLQXHG�WR�SHUIRUP�RWKHU�LPSRUWDQW�ZRUN� 
 
³:H� DFKLHYHG� D� WULIHFWD� RI� ELJ� ZLQV� RQ� &DSLWRO� +LOO� ODVW� \HDU�´� -HQVHQ� VDLG� LQ� UHIHUHQFH� WR D� OHJLVODWLYH�
SDFNDJH SDVVHG� LQ� 'HFHPEHU� ����� UHDXWKRUL]LQJ� WKH� 7HUURULVP� 5LVN� ,QVXUDQFH� $FW� �75,$��� H[WHQGLQJ� WKH�
1DWLRQDO�)ORRG�,QVXUDQFH�3URJUDP��1),3��DQG�UHSHDOLQJ�WKH�$IIRUGDEOH�&DUH�$FW¶V��$&$��³&DGLOODF�WD[�´ 
 
³2XU� SROLWLFDO� DFWLRQ� FRPPLWWHH� ,QVXU3DF� KDG� D� UHFRUG-EUHDNLQJ� \HDU�´� KH� FRQWLQXHG�� ³:H�QHJRWLDWHG� D� GHDO�
ZLWK�$&25'��DOORZLQJ�PDQ\�RI�RXU�PHPEHUV�WR�TXDOLI\�IRU�IUHH�IRUPV��:H�KRVWHG�D�KLJKO\�DFFODLPHG�GLYHUVLW\�
DQG�LQFOXVLRQ�HYHQW—/HYHO�8S—LQ�-DQXDU\�LQ�1HZ�2UOHDQV��7UDIILF�WR�RXU�ZHEVLWH�DQG�RWKHU�GLJLWDO�SODWIRUPV�LV�
XS��DQG�RXU�VRFLDO�PHGLD�HQJDJHPHQW�LV�JURZLQJ�VXEVWDQWLDOO\�´ 
 

%LJ�³,´�8SGDWH 
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-HQVHQ�DOVR�KLJKOLJKWHG�WKH�RQJRLQJ�VXFFHVV�RI�%LJ�³,´�+LUHV�ZKLFK�LV�KHOSLQJ�DJHQFLHV�ILQG�DQG�UHWDLQ�WKH�
EHVW�WDOHQW��³,Q�WKH�SDVW�\HDU��ZH¶YH�KDG�QHDUO\�����DJHQFLHV�XVH�WKH�%LJ� µ,¶�+LUHV�SODWIRUP�WR�VRXUFH�RI�
���� QHZ� KLUHV�´� KH� VDLG�� 'XULQJ� WKH� FRURQDYLUXV� SDQGHPLF�� WKH� SURJUDP¶V� SDUWQHUVKLS� ZLWK� $IILQLW\� +5�
KDV SURYLGHG�OLYH�VXSSRUW DQG�GDLO\�WLSV�IRU�PHPEHUV�DV�WKH\�OHDG�WKHLU�ZRUNSODFH� 
 
$GGLWLRQDOO\��%LJ�³,´�0DUNHWV�LV�FRQWLQXLQJ�WR�EH�UHGHVLJQHG��EHFRPLQJ�PRUH�XVHU-IULHQGO\�DQG�FRQWLQXLQJ�WR�
SURYLGH�WKH�EHVW�PDUNHW�DFFHVV�WR�SURGXFWV�DQG�SURJUDPV�IRU�%LJ�³,´�PHPEHUV��³1HZ�HIILFLHQFLHV�DUH�EHLQJ�
PDGH�HYHU\�ZHHN�´�-HQVHQ�VDLG� 
 
1R�PDWWHU�ZKDW�WKH�IXWXUH�KROGV��³RQH�WKLQJ�UHPDLQV�XQFKDQJHG��7KH�WRS�SULRULW\�RI�WKLV�DVVRFLDWLRQ�LV—
DQG�DOZD\V�ZLOO�EH—WR�VHUYH�\RX�DQG�SURYLGH�\RX�ZLWK�WKH�UHVRXUFHV�\RX�QHHG�WR�WKULYH��QR�PDWWHU�ZKDW¶V�
JRLQJ�RQ�LQ�WKH�ZRUOG�´�-HQVHQ�VDLG��³,�FDQ¶W�WKLQN�RI�D�WLPH�LW¶V�EHHQ�PRUH�LPSRUWDQW�WR�IXOILOO�WKDW�PLVVLRQ�
WKDQ�QRZ�´ 
 
5HS��%XVWRV��,QGHSHQGHQW�$JHQWV�&UXFLDO�WR�:HDWKHU�WKH�6WRUP 
'XULQJ�WKH������%LJ�³,´�9LUWXDO�/HJLVODWLYH�&RQIHUHQFH��5HS��&KHUL�%XVWRV��'-,OOLQRLV��UHPLQGHG�YLHZHUV�RI�
WKH�LPSRUWDQW�UROH�WKDW�LQGHSHQGHQW�LQVXUDQFH�DJHQWV�DQG�EURNHUV�PXVW�SOD\�LQ�WKH�FRURQDYLUXV�SDQGHPLF� 
³$V�LQVXUDQFH�DJHQWV��\RX¶UH�WKHUH�IRU�RXU�QDWLRQ�DW�WKH�ZRUVW�RI�WLPHV�´�VDLG�5HS��%XVWRV��SLFWXUHG�OHIW���
³,W�LV�P\�KRSH�WKDW�ZH�FDQ�FRQWLQXH�WR�ZRUN�WRJHWKHU�WR�EULQJ�RXU�FRXQWU\�WKURXJK�WR�WKH�EHVW�RI�WLPHV�´ 
 
:LWK� VPDOO� EXVLQHVVHV—LQFOXGLQJ�PDQ\� RI� WKH�PRUH� WKDQ� ������� %LJ� ³,´�PHPEHU� DJHQFLHV—DFURVV� WKH�
QDWLRQ�KLW�KDUG�E\�WKH�FRURQDYLUXV�SDQGHPLF��5HS��%XVWRV�GHVFULEHG�KHU�RQJRLQJ�HIIRUWV�OLVWHQLQJ�WR�VPDOO�
EXVLQHVV�RZQHUV��LQFOXGLQJ�KRVWLQJ�ZHELQDUV�WR�KHDU�IURP�WKRVH�LQ�WKH�FRQJUHVVLRQDO�GLVWULFW�VKH�VHUYHV� 
 
³:KDW� ,¶YH� KHDUG� LV� WKDW� \RX� QHHG� WKH� WRROV� WR� NHHS� \RXU� IRXQGDWLRQ� VWURQJ�� H[SDQGHG� XQHPSOR\PHQW�
EHQHILWV� WR� KHOS� LQGHSHQGHQW� FRQWUDFWRUV� DQG� WKH� VHOI-HPSOR\HG�� SD\UROO� DVVLVWDQFH� WR� KHOS� VPDOO�
EXVLQHVVHV�NHHS�JRLQJ�DV�ZH�JHW�WKURXJK�WKLV�WRJHWKHU��JUDQWV�WR�KHOS�NHHS�WKH�GRRUV�RSHQ��ORZ�LQWHUHVW�
DQG�IRUJLYDEOH� ORDQV�WKDW�FDQ�KHOS�NHHS�\RXU�EXVLQHVVHV�DIORDW� LQ�XQFHUWDLQ�ILQDQFLDO�WLPHV�´�5HS��%XVWRV�
VDLG��³$QG�ZKLOH�WKH�VROXWLRQV�KDYHQ¶W�EHHQ�SHUIHFW��ZH¶YH�EHHQ�KDUG�DW�ZRUN�WR�GUDPDWLFDOO\�H[SDQG�WKHVH�
WRROV�WR�KHOS�RXU�VPDOO�EXVLQHVV�RZQHUV�´ 
 
7KH�ELSDUWLVDQ &RURQDYLUXV�$LG��5HOLHI�DQG�(FRQRPLF�6HFXULW\��&$5(6��$FW ZDV�³WKH�PRVW�VLJQLILFDQW�UHOLHI�
SDFNDJH� LQ� $PHULFDQ� KLVWRU\�´� 5HS�� %XVWRV� VDLG�� SURYLGLQJ� IXQGLQJ—WKDW� ZDV� VRRQ� DIWHU LQFUHDVHG� ZLWK�
ELSDUWLVDQ�VXSSRUW—WR�ILJKW�&29,'-����NHHS�EXVLQHVVHV�RSHQ�DQG�$PHULFDQV�HPSOR\HG� 
 
5HS��%XVWRV�HPSKDVL]HG�WKH�LPSRUWDQW�UROH�RI�LQGHSHQGHQW�LQVXUDQFH�DJHQWV�GXULQJ�WKH�FRURQDYLUXV�FULVLV�
EHIRUH�KLJKOLJKWLQJ� OHJLVODWLYH�SULRULWLHV� WKDW�VKH�FRQWLQXHV� WR�ZRUN�ZLWK� WKH�%LJ� ³,´� WR�DGGUHVV�� LQFOXGLQJ�
IORRG�DQG�FURS�LQVXUDQFH� 
 
³<RX¶YH�EHHQ�FUXFLDO�LQ�KHOSLQJ�$PHULFD¶V�IDPLOLHV�ZHDWKHU�WKH�VWRUP�´�VKH�VDLG��³)URP�KHOSLQJ�WR�DUUDQJH�
FDU� LQVXUDQFH� FRVW� UHGXFWLRQV� WR� DFFRPPRGDWH�SHRSOH�ZKR�DUH�GULYLQJ� OHVV�� WR�QDYLJDWLQJ� OLIH� LQVXUDQFH�
EHQHILWV�IRU�WKH�JULHYLQJ�IDPLOLHV�ZKR�KDYH�ORVW�D�ORYHG�RQH�GXH�WR�WKH�SDQGHPLF��WR�KHOSLQJ�RXU�ZRUNLQJ�
IDPLOLHV� ZKR� QHHG� WR� UHO\� RQ�ZRUNHUV� FRPSHQVDWLRQ�� WKHUH¶V� D� UHDVRQ� WKDW� RXU� LQVXUDQFH� SURYLGHUV� DUH�
HVVHQWLDO�ZRUNHUV�´  
 
³$V�WKH�UHSUHVHQWDWLYH�RI�WKH�GLVWULFW�WKDW�ERDVWV�������IDPLO\�IDUPV��,�NQRZ�ILUVWKDQG�KRZ�FKDOOHQJLQJ�WKH�
JURZLQJ�VHDVRQ�KDV�EHHQ�DQG�WKDW�PDQ\�RI�RXU�IDUPV�DFURVV�WKH�FRXQWU\�KDYH�IDFHG�IORRGLQJ�LVVXHV�´�VKH�
VDLG�� ³,� ZDV� SURXG� WR� FRVSRQVRU� WKH� µ)ORRG� ,QVXUDQFH�0DUNHW� 3DULW\� DQG�0RGHUQL]DWLRQ� $FW�¶� DQG� ,� ORRN�
IRUZDUG�WR�FRQWLQXLQJ�RXU�ZRUN�WRJHWKHU�RQ�WKLV�LVVXH�´ 
 
7KH� %LJ� ³,´� DOVR� VXSSRUWHG� WKH� )ORRG� ,QVXUDQFH� 0DUNHW� 3DULW\� DQG� 0RGHUQL]DWLRQ� $FW�� ZKLFK� SURYLGHV�
SULYDWH�IORRG�LQVXUDQFH�DOWHUQDWLYHV�FRPSOLPHQWDU\�WR�WKH�1DWLRQDO�)ORRG�,QVXUDQFH�3URJUDP��1),3��ZKLOH�
FODULI\LQJ� LPSRUWDQW� VDIHJXDUG� IRU� FRQVXPHUV�� 7KDQNV� WR� GHGLFDWHG %LJ� ³,´� OREE\LQJ�� IXQGLQJ� IRU� WKH�
1DWLRQDO�)ORRG�,QVXUDQFH�3URJUDP��1),3��ZDV�H[WHQGHG�GD\V�EHIRUH�WKH�GHDGOLQH�DW�WKH�HQG�RI�'HFHPEHU�
�����WKURXJK�6HSWHPEHU�ODWHU�WKLV�\HDU��7KH�%LJ�³,´�FRQWLQXHV�WR�DGYRFDWH�IRU�D�PXOWL-\HDU�UHDXWKRUL]DWLRQ�
RI�WKH�1),3�WKDW�ZLOO�PRGHUQL]H�WKH�SURJUDP� 
 
³$V� FKDLU� RI� WKH� ELSDUWLVDQ� &URS� ,QVXUDQFH� &DXFXV�� ,¶YH� EHHQ� SURXG� WR� VXSSRUW� WKH� GHOLYHU\� RI� FURS�
LQVXUDQFH�ZKLFK�LV�YLWDO�IRU�PDQ\�RI�WKH�IDUPV�WKDW�,�UHSUHVHQW��7KLV�\HDU��,¶YH�DOVR�FRVSRQVRUHG�WKH�)HHG�
(PHUJHQF\�(QKDQFHPHQW�'XULQJ�'LVDVWHUV�$FW�´�%XVWRV�DGGHG��³:H¶OO�ZRUN�WRJHWKHU�ZLWK�\RXU�RUJDQL]DWLRQ�
DQG�\RXU�PHPEHUV�WR�GHOLYHU�RQ�WKHVH�DQG�RWKHU�LPSRUWDQW�LQVXUDQFH�LVVXHV�´ 
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%LJ�³,´�0DUNHWV�+DV�$�1HZ�/RRN 
:KHQ�\RX�YLVLW %LJ�³,´�0DUNHWV WRGD\��WKLQJV�ZLOO�ORRN�D�OLWWOH�GLIIHUHQW��:H¶UH�SURXG�RI�RXU�IUHVKO\�UHGHVLJQHG�
DSSHDUDQFH�DQG�KRSH�\RX¶OO�OLNH�LW��WRR��<RX�ZLOO�QRZ�ORJ�LQ�XVLQJ�WKH�ORJLQ�EXWWRQ��LW¶V�LQ�WKH�XSSHU�ULJKW�KDQG�
FRUQHU��DQG�EH�DEOH�WR�UHDFK�RXU�FKDW�VXSSRUW�IURP�DQ\ZKHUH�RQ�WKH�VLWH��ORRN�IRU�WKH�VSHHFK�EXEEOH�LQ�WKH�
ORZHU�ULJKW�KDQG�FRUQHU���:H�ZLOO�DOVR�VRRQ�EH�DGGLQJ�XSGDWHG�WUDLQLQJ�YLGHR�FRQWHQW�WR�RXU�OLEUDU\� 
 
2YHU� WKH�SDVW�VHYHUDO�PRQWKV�ZH�KDYH� WDNHQ� LQFUHPHQWDO�VWHSV� WRZDUGV� LPSURYLQJ� WKH�%LJ� ³,��0DUNHWV�XVHU�
H[SHULHQFH� DQG� RYHUDOO� IXQFWLRQDOLW\� � ,Q� -DQXDU\� ZH� PDGH HPDLO� HQKDQFHPHQWV WR� XVHU-XQGHUZULWHU�
FRPPXQLFDWLRQV�DQG�)HEUXDU\�EURXJKW�DGGLWLRQDO ZRUNIORZ�LPSURYHPHQWV WKDW�GHOLYHU�%,0�PHVVDJHV�WR�\RXU�
LQER[��HOLPLQDWLQJ�WKH�QHHG�WR�ORJLQ��:H�DOVR�UHGHVLJQHG 7ZR�IRU�7XHVGD\ WR�PDNH�RXU�ZHHNO\�XSGDWHV�PRUH�
VXFFLQFW�DQG�VDYH�\RX�WLPH� 
 
2XU�QH[W�PLVVLRQ�LV�WZR-IROG�DQG�IRFXVHV�RQ�WKH�ORRN�DQG�IHHO�RI�ERWK�WKH�%LJ�³,��0DUNHWV�KRPHSDJH�DV�ZHOO�DV�
WKH�UHVW\OLQJ�RI�WKH�XVHU�H[SHULHQFH�ZLWKLQ�WKH�%LJ�³,��0DUNHWV�SODWIRUP��<RX�ZLOO�ILQG�D�PRUH�FRQVLVWHQW�GHVLJQ�
WKURXJKRXW�RXU�SODWIRUP��DV�ZHOO�DV�XSJUDGHG�QDYLJDWLRQ�DQG�XVHU�GDVKERDUG� 
 
:H�DOVR� ORRN� IRUZDUG� WR� VKDULQJ� WKH� UHOHDVH� RI� RXU�QHZ�DQG� LPSURYHG�TXRWLQJ� V\VWHP�ZLWK�\RX� VRRQ��6WD\�
WXQHG��$V�DOZD\V��ZH�ZHOFRPH�\RXU�VXJJHVWLRQV�DQG�IHHGEDFN�DW ELJLPDUNHWV#LLDED�QHW 
 
7XUEXOHQW�7LPHV�IRU�$JHQF\�(	2 
$ERXW� ������� LQGHSHQGHQW� DJHQWV� VHOO� SURGXFWV� GLVWULEXWHG� E\� WKH� )RUHPRVW� DQG� %ULVWRO�:HVW� EUDQGV�� 7KDW�
PHDQV�WKDW�QRW�RQO\�GR�WKRVH�DJHQWV�JHQHUDWH�D�ORW�RI�SROLFLHV��WKH\�DOVR��RI�FRXUVH��KDYH�WKHLU�VKDUH�RI�FODLPV��
8QIRUWXQDWHO\��VRPH�JHQHUDWH�TXHVWLRQV�DERXW�FRYHUDJH�GXH�WR�DJHQW�SURFHVVHV�RU�GRFXPHQWDWLRQ� 
 
:H�LQYHVWLJDWH�HYHU\�FODLP��DQG�ZH�ILQG�WKDW�WKHUH�DUH�RFFDVLRQV�ZKHQ�ORRNLQJ�WR�DQ�DJHQF\�IRU�UHFRYHU\�PD\�
QRW�EH�ZDUUDQWHG��,Q�WKRVH�VLWXDWLRQV��LI�RXU�FODLPV�GHSDUWPHQW�KDV�GHWHUPLQHG�WKDW�D�SD\PHQW�WR�D�FOLHQW�LV�LQ�
RUGHU��ZH�PRYH�IRUZDUG�RQ�WKDW�EDVLV� 
 
2IWHQ��KRZHYHU��LW¶V�SUHWW\�PXFK�D�EODFN-DQG-ZKLWH�VLWXDWLRQ��7KH�DJHQF\�DSSHDUV�WR�KDYH�PDGH�DQ�HUURU�DQG�
ZLOO�EH�KHOG�UHVSRQVLEOH� IRU�SD\PHQW��7KXV��ZH¶UH�KDYLQJ�D�FRQYHUVDWLRQ�DURXQG�VRPHWKLQJ�OLNH�D�PLVVLQJ�RU�
XQVLJQHG� XQLQVXUHG�PRWRULVW� UHMHFWLRQ� IRUP� WKDW¶V� JRLQJ� WR� UHTXLUH� D� SD\PHQW� IURP�XV� EXW� DOVR� SXUVXLQJ� D�
FODLP�DJDLQVW�WKH�DJHQF\¶V�HUURUV�	�RPLVVLRQV�FDUULHU� 
 
7KDW¶V�QRW�D�SOHDVDQW�FDOO�WR�KDYH�WR�PDNH��$QG�WKH�DJHQF\¶V�(	2�SUHPLXPV�LQHYLWDEO\�LQFUHDVH� 
 
$ODUPLQJ�6XUJH�LQ�&ODLPV 
%HFDXVH�,�VHH�WKH�SUREOHPDWLF�FODLPV��,�FDQ�QRWLFH�WUHQGV�TXLFNO\��$ERXW�WZR�\HDUV�DJR��FODLPV�WKDW�ZH�ZHUH�
IRUFHG�WR�VHQG�IRU�DJHQF\�(	2�FRYHUDJH�EHJDQ�LQFUHDVLQJ�UDSLGO\��LQ�IDFW��WR�VHYHUDO�SHU�ZHHN��$QG�WKDW�UDWH�
KDVQ¶W�VORZHG� 
 
6ZLVV� 5H� &RUSRUDWH� 6ROXWLRQV� LV� D� IURQW-OLQH� FDUULHU� ZULWLQJ� (	2� IRU� DJHQFLHV�� DQG� 5LFKDUG� /XQG�� ULVN�
PDQDJHPHQW�FRRUGLQDWRU��FRQILUPV�D�FRUUHVSRQGLQJ�XSWLFN�LQ�(	2�FODLPV�DPRQJ�LWV�DJHQF\�FOLHQWV� 
 
+DYLQJ�LGHQWLILHG�WKH�WKUHH�PRVW�FRPPRQ�FDXVHV�RI�WKRVH�FODLPV��)RUHPRVW�DQG�6ZLVV�5H�&RUSRUDWH�6ROXWLRQV�
ZDQW�WR�DOHUW�DJHQFLHV�WR�WKHLU�ULVNV—DQG�RIIHU�VROXWLRQV� 
���,QDGHTXDWH� WUDLQLQJ�� SDUWLFXODUO\� ZLWK� QHZ� HPSOR\HHV� 3RRUO\� WUDLQHG�HPSOR\HHV�DUH� WKH� OHDGLQJ�
FDXVH� RI� WKH� SUROLIHUDWLRQ� RI� DJHQF\� (	2� FODLPV�� DQG� LW¶V� RFFXUULQJ� PRVWO\� DPRQJ� VPDOO-� WR� PHGLXP-VL]HG�
DJHQFLHV��2QH�RI�WKH�ELJJHVW�GLIILFXOWLHV�IRU�WRGD\¶V�DJHQFLHV�LV�ILQGLQJ�DQG�UHWDLQLQJ�JRRG�SHRSOH��ZKLFK�WHPSWV�
WKHP� WR� UHO\� RQ�D�QHZ�HPSOR\HH�EHIRUH� WKH\¶UH� IXOO\� WUDLQHG�RU� WR� WDNH� FKDQFHV� RQ� VRPHRQH� WKH\�ZRXOGQ¶W�
QRUPDOO\�KLUH�EHFDXVH�WKH\�QHHG�D�UHSODFHPHQW�TXLFNO\� 
 
7KLQJV� IDOO� WKURXJK� WKH�FUDFNV�ZKHQ� VWDII�DUH�RYHUZRUNHG�DQG�XQGHUWUDLQHG��6PDOOHU�DJHQFLHV�� HYHQ� WKRXJK�
WKH\�PD\� QRW� KDYH� WKH� VDPH� FDSDFLW\� IRU� TXDOLW\� FRQWURO� DV� ODUJHU� DJHQFLHV�� VWLOO�PXVW� ILQG� ZD\V� WR� WUDLQ��
PRQLWRU�DQG�FRDFK�QHZELHV� 
 
/XQG�RI�6ZLVV�5H�DJUHHV��+H�KDV�ZRUNHG�RQ�DJHQF\�(	2�IRU����\HDUV�DQG�³IURP�RXU�VWDQGSRLQW��ZH�VHH�D�QHZ�
EDWFK�RI�SHRSOH�ZKR�DUH�FRPPLWWLQJ�WKH�VDPH�ROG�HUURUV�´�KH�VD\V��³7KH\¶UH�QRW�JHWWLQJ�DGHTXDWH�WUDLQLQJ�RQ�
DJHQF\�SURFHVVHV�DQG�SURFHGXUHV�RU�WKH\¶UH�QRW�JHWWLQJ�WKH�RSSRUWXQLW\�IRU�NQRZOHGJH-EDVHG�HGXFDWLRQ�RQ�WKH�
SURGXFWV�WKH\¶UH�VHOOLQJ�´ 
 
2XU�VXJJHVWLRQV� 
0DNH�WUDLQLQJ�LQ�SURGXFW�NQRZOHGJH�DQG�SURFHGXUHV�D�WRS�SULRULW\� $Q\�WHDP�PHPEHU�ZKR�SDUWLFLSDWHV�LQ�WKH�
VDOH� RI� D� SURGXFW� PXVW� UHFHLYH� SURGXFW-VSHFLILF� HGXFDWLRQ�� 7DNH� DGYDQWDJH� RI� FDUULHU-SURYLGHG� WUDLQLQJ� 
 

��SDJH���     ���������$�3XEOLFDWLRQ�RI�,QGHSHQGHQW�,QVXUDQFH�$JHQWV�RI�:9 



7KH�,QWHUQDWLRQDO�5LVN�0DQDJHPHQW�,QVWLWXWH��,50,��RIIHUV�(	2�ULVN�PDQDJHPHQW�VHPLQDUV��ZKLFK�LQFOXGH�%LJ�
³,´-VXSSOLHG�PDWHULDOV�DQG�DUH�RUJDQL]HG�WKURXJK�%LJ�³,´�VWDWH�DVVRFLDWLRQ�HGXFDWLRQ�GHSDUWPHQWV��7KH�WUDLQLQJ�
FDQ�VDWLVI\�&(�FUHGLWV�LQ�VRPH�VWDWHV�DQG�TXDOLILHV�IRU�6ZLVV�5H�SROLF\KROGHU�SUHPLXP�FUHGLWV��)RU�LQIRUPDWLRQ��
FRQWDFW�\RXU�VWDWH�DVVRFLDWLRQ� 
 
7KH�$PHULFDQ�,QVXUDQFH�0DUNHWLQJ�DQG�6DOHV�6RFLHW\�RIIHUV�DQ DGYDQFHG�VHPLQDU RQ�WKH�GHYHORSPHQW�RI�DQ�
LQWHUQDO�(	2�ORVV�FRQWURO�SURJUDP� 
 
0DQGDWH�(	2�WUDLQLQJ� 0DNH�LW�SDUW�RI�HYHU\�WHDP�PHPEHU¶V�VWDWH�FRQWLQXLQJ�HGXFDWLRQ�FUHGLWV� 
0DQGDWH�WKH�XVH�RI�FRYHUDJH�FKHFNOLVWV� ³2QH�RI�WKH�ELJJHVW�KHOSV�IRU�DJHQFLHV�ZKHQ�WKH\¶UH�UXQQLQJ�WRR�IDVW�
DQG�IXULRXV�LV�WR�XVH�D�FRYHUDJH�FKHFNOLVW�ZKHQ�GHDOLQJ�ZLWK�FOLHQWV�´�VD\V�/XQG��³6R�PDQ\�WLPHV��DJHQWV�UHO\�
RQ�WKHLU�PHPRULHV��DQG�WKH\�PLVV�WKLQJV�´ 
 
9DULRXV� FRPPHUFLDOO\� DYDLODEOH� VRXUFHV� RIIHU� FKHFNOLVWV�� VXFK� DV� WKH� (	2� +DSSHQV� ZHEVLWH�� ZKLFK� LV� FR-
EUDQGHG�EHWZHHQ�WKH�%LJ�³,´�DQG�6ZLVV�5H��6RPH�LQIRUPDWLRQ�RQ�WKH�VLWH� LV�RSHQ�WR�HYHU\RQH��DQG�DOO�RI� LWV�
UHVRXUFHV�DUH�DYDLODEOH�WR�%LJ�³,´�PHPEHU�ILUPV�WKDW�DOVR�DUH�LQVXUHG�E\�6ZLVV�5H�&RUSRUDWH�6ROXWLRQV� 
 
���,PSHUIHFW� WUDQVIHU�DQG� UHYLHZ�RI� LQIRUPDWLRQ�GXULQJ�0	$� 0HUJHUV�	�DFTXLVLWLRQV�KDYH�RFFXUUHG�IRU�
GHFDGHV� LQ� WKH� LQGHSHQGHQW� FKDQQHO�� EXW� QHYHU� DW� WRGD\¶V� SDFH�� 7KH� VKHHU� QXPEHU� RI� WKHP� FUHDWHV�
RSSRUWXQLWLHV�IRU�HUURUV��0	$V�DUH�FDXVLQJ�WKH�VHFRQG-KLJKHVW�QXPEHU�RI�(	2�FODLPV�ZH�VHH��SULPDULO\�IURP�
ODUJH�DJHQFLHV�WKDW�QRUPDOO\�KDYH�H[FHOOHQW�TXDOLW\�FRQWURO� 
 
$�PHUJHU�RU�DFTXLVLWLRQ�RSHQV�DQ�DJHQF\� WR�QXPHURXV�ULVNV��(UURUV�KDSSHQ�HDVLO\�ZKHQ�SHRSOH�DUH�VKXIIOHG�
EHWZHHQ�ILUPV��$FTXLUHG�VWDII�PD\�EH�MRLQLQJ�D�ILUP�ZLWK�GLIIHUHQW�SURFHGXUHV��DQG�WUDLQLQJ�FDQ�EH�DQ�LVVXH� 
 
)XUWKHUPRUH��DJHQFLHV�DUH�ZRUNLQJ�WR�FRPSOHWH�0	$�WUDQVDFWLRQV�VR�IDVW�WKDW�WKH\�PD\�RYHUORRN�D�NH\�SDUW�RI�
GXH�GLOLJHQFH��HQVXULQJ�FRPSOHWH�ILOH�KLVWRULHV�DUH�WUDQVIHUUHG�IURP�RQH�PDQDJHPHQW�V\VWHP�WR�WKH�QH[W�DQG�
WKHQ�HYDOXDWHG��:KHWKHU�WKH�DFTXLULQJ�DJHQF\�SXUFKDVHV�WKH�OHJDO�HQWLW\�RU�RQO\�D�ERRN�RI�EXVLQHVV��ZH�VHH�
WKH� VDPH� UHFXUULQJ� HUURUV�� SDUWLFXODUO\� ZLWK� ORQJVWDQGLQJ� DFFRXQWV� IURP� WKH� DFTXLUHG� ILUP�� 7KHVH� LQFOXGH�
LQFRPSOHWH� IRUPV��PLVVLQJ�RULJLQDO�DSSOLFDWLRQV��UHMHFWLRQV�� IRUPV�DQG�VR�RQ��$Q�DFTXLULQJ�DJHQF\�PXVW�WDNH�
FDUH� WR� YHULI\� WKDW� LW� WUDQVIHUV� WKH� FRPSOHWH� KLVWRU\� RI� HDFK� LQGLYLGXDO� DFFRXQW� RU� REWDLQV� WKDW� PLVVLQJ�
LQIRUPDWLRQ� 
 
,Q�DGGLWLRQ��HDFK�DFTXLUHG�DFFRXQW�PXVW�EH�UHYLHZHG�LQGLYLGXDOO\��³<RX�GRQ¶W�QHFHVVDULO\�ZDQW�WR�UHZULWH�WKH�
ERRN�WKH�VDPH�ZD\�LW�ZDV�ZULWWHQ�E\�WKH�DFTXLUHG�DJHQF\��EHFDXVH�WKDW�DJHQF\�PD\�KDYH�EHHQ�ZURQJ�´�/XQG�
VD\V� 
 
³:KHQ�\RX�DFTXLUH�RU�PHUJH�ZLWK�DQRWKHU�ILUP��\RX�PXVW�LQYHVW�WKH�WLPH�WR�XQGHUVWDQG�WKH�EXVLQHVV�\RX¶UH�
EX\LQJ�´�/XQG�VD\V��³*HW�LQWR�WKH�GHSWKV�RI�WKH�ERRN�DQG�ZKDW�HDFK�FXVWRPHU¶V�QHHGV�DQG�ZDQWV�DUH��,I�\RX�
GRQ¶W�LQWLPDWHO\�XQGHUVWDQG�ZKDW�\RX¶YH�SXUFKDVHG��\RX¶UH�SURQH�WR�HUURUV�DQG�RPLVVLRQV�´ 
 
)LQDOO\��/XQG�DGYLVHV�DJHQFLHV�WR�FRQVLGHU�WKLV�OHVVRQ�IURP�D�FODVVLF�ILOP��³6FLHQWLVW�,DQ�0DOFROP�WROG�WKH�RZQHU�
RI�-XUDVVLF�3DUN��µ<RXU�VFLHQWLVWV�ZHUH�VR�SUHRFFXSLHG�ZLWK�ZKHWKHU�RU�QRW�WKH\�FRXOG��WKH\�GLGQ¶W�VWRS�WR�WKLQN�
ZKHWKHU�RU�QRW�WKH\�VKRXOG�¶�<HV��\RX�FDQ�DFTXLUH�DQRWKHU�ILUP��EXW�VKRXOG�\RX"´ 
 
��� )ODZHG� UROORXW� DQG� SURFHVVHV� ZLWK� QHZ� WHFKQRORJ\� ,W¶V� LQWHQGHG� WR� LQFUHDVH� HIILFLHQF\�� ORZHU�
H[SHQVHV�DQG�UHGXFH�(	2�H[SRVXUHV��EXW�QHZ�WHFKQRORJ\��XQIRUWXQDWHO\��FDQ�FUHDWH�(	2�H[SRVXUHV� 
 
(OHFWURQLF� VLJQDWXUH� WHFKQRORJ\� LV� D� JRRG� H[DPSOH�� $JHQFLHV� ZDQW� WR� XVH� WKH� WHFKQRORJ\� IURP� WKHLU�
PDQDJHPHQW�V\VWHP��EXW�WKDW�PHDQV�WKH�DJHQF\�DOVR�LV�UHVSRQVLEOH�IRU�DFTXLULQJ�DQG�VWRULQJ�WKH�VLJQDWXUHV��
:H¶YH�KDG�WR�UHWXUQ�FODLPV�IRU�(	2�FRYHUDJH�EHFDXVH�DJHQFLHV�UHTXHVWHG�VLJQDWXUHV�EXW�GLGQ¶W�UHFHLYH�WKHP�
RU� FRXOG�QRW� ORFDWH� WKHP��7KH�HDV\� VROXWLRQ"�8VH� WKH� VLJQDWXUH�VHUYLFH�\RXU� FDUULHU�SURYLGHV�\RX��'RLQJ�VR�
PDNHV�\RXU�FDUULHU�UHVSRQVLEOH��VR�\RX�GRQ¶W�KDYH�WR�ZRUU\�DERXW�DQ�DYRLGDEOH�(	2�H[SRVXUH� 
 
3UREOHPV�DOVR�DULVH�ZKHQ�QHZ�WHFKQRORJ\�LV�QRW�RQERDUGHG�RU�LQWHJUDWHG�SURSHUO\��³7KH�ELJJHVW�QHZ�WHFK�(	2�
FODLPV�ZH�VHH�UHVXOW�ZKHQ�DJHQF\�VWDII�WU\�WR�XVH�ERWK�WKH�IRUPHU�V\VWHP��ZKLFK�PD\�EH�SDSHU-EDVHG��DQG�WKH�
QHZ�GLJLWL]HG�PDQDJHPHQW�V\VWHP��%HWZHHQ�WKH�ROG�DQG�WKH�QHZ��WKH\�ORVH�WUDFN�RI�GDWD�´�VD\V�/XQG��³7KH�
V\VWHP�LWVHOI�LV�QRW�WKH�SUREOHP��(YHU\ERG\�QHHGV�WR�EH�GRLQJ�WKH�VDPH�WKLQJ��&RQVLVWHQF\�LV�WKH�UHPHG\�´ 
 
$JHQFLHV�DOVR�PXVW�WDNH�FDUH�QRW�WR�DGRSW�QHZ�WHFKQRORJ\�KDSKD]DUGO\��&RQVLGHU�FDUHIXOO\�KRZ�DQ\�QHZ�WHFK�
SXUFKDVH� ZLOO� V\QWKHVL]H� ZLWK� \RXU� DJHQF\� PDQDJHPHQW� V\VWHP�� ,I� GDWD� GRHV� QRW� SRSXODWH� DQG� XSGDWH�
IODZOHVVO\�EHWZHHQ�WKH�WHFK�VROXWLRQ�DQG�\RXU�V\VWHP��\RX�PD\�EH�YXOQHUDEOH�WR�HUURUV�DQG�RPLVVLRQV� 
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(	2�&RQVLGHUDWLRQV�ZLWK�1HZ�7HFK 
,QDGHTXDWH� LQWHJUDWLRQ�RI�V\VWHPV�DQG� ODFN�RI� WUDLQLQJ�DUHQ¶W� WKH�RQO\�ZD\V� LQ�ZKLFK�D�WHFKQRORJ\�SXUFKDVH�
FDQ�LQFUHDVH�(	2�ULVN��VD\V�0LFKDHO�+RZH��VHQLRU�YLFH�SUHVLGHQW�RI�SURGXFW�PDQDJHPHQW�RI�$SSOLHG�6\VWHPV��
2Q-SUHPLVH�VRIWZDUH��DV�RSSRVHG�WR�FORXG-EDVHG�VRIWZDUH��FRXOG�H[SRVH�DQ�DJHQF\��VLQFH�LW�KDQGOHV�LWV�RZQ�
XSGDWHV�DQG�XSJUDGHV�� FUHDWLQJ� ULVN� IRU� LQFRPSOHWH�RU� LQFRUUHFW� WUDQVLWLRQV�RI� SURFHVVHV�DQG�GDWD��KH� VD\V��
:LWK�FORXG-EDVHG�VRIWZDUH��XSGDWHV�DQG�V\VWHP�WHVWLQJ�DUH�FRPSOHWHG�E\�WKH�WHFKQRORJ\�SURYLGHU��HQVXULQJ�
WKH�DJHQF\�KDV�GDWD�VHFXULW\�DQG�RSWLPL]HG�SHUIRUPDQFH� 
 
7HFKQRORJ\�HOLPLQDWHV�SDSHU-GULYHQ�WDVNV�DQG�PDQXDO�GDWD�HQWU\��UHPRYLQJ�WKH�SRWHQWLDO�IRU�KXPDQ�HUURUV�LQ�
WKRVH�WDVNV�WKDW�FDQ�OHDG�WR�(	2�H[SRVXUH��+RZH�VD\V��³$V�KXPDQV�DUH�LPSHUIHFW�EHLQJV��WKHUH�LQHYLWDEO\�ZLOO�
EH�PLVWDNHV�OHDGLQJ�WR�(	2�H[SRVXUH�´ 
 
³7HFKQRORJ\�WKDW�LV�VHDPOHVVO\�FRQQHFWHG�WKURXJKRXW�WKH�DJHQF\—WR�WKH�LQVXUHG�DQG�WR�WKH�LQVXUHU—ZLOO�DOORZ�
GDWD�WR�EH�VKDUHG�VHFXUHO\�DQG�DFFXUDWHO\�´�KH�VD\V� 
 
$SSOLHG� UHFHQWO\�SXUFKDVHG� ,QVXU7HFK� ,QGLR� �XVHLQGLR�FRP��DQG� LWV�GLJLWDO� VPDUW� IRUP�DSSOLFDWLRQV� IRU�������
LQVXUHU�IRUPV�WKDW�XVH�DXWRPDSSLQJ�WR�UHGXFH�UHNH\LQJ�RI�GDWD��&RPPRQ�DQVZHUV��VXFK�DV�QDPHV�DQG�GDWHV��
DXWRPDWLFDOO\�PDS� IURP�RQH� IRUP�WR�DQRWKHU��7KLV� UHGXFHV� WKH�FKDQFH� WKDW� WKH�DJHQW�RU� LQVXUHG�ZLOO� ILOO�RXW�
IRUPV�LQFRUUHFWO\�RU�LQFRPSOHWHO\� 
 
7HFK¶V�,PSDFW�RQ�$JHQF\�9DOXH  
(	2�LVVXHV�DVLGH��GRHV�LQYHVWLQJ�LQ�WHFKQRORJ\�EHIRUH�D�PHUJHU�RU�DFTXLVLWLRQ�DGG�WR�DJHQF\�YDOXH" 
 
<HV�� DFFRUGLQJ� WR�+RZH�� ³$JHQFLHV�ZLWK�D� IRXQGDWLRQDO�PDQDJHPHQW� V\VWHP�DUH�SUHVXPDEO\�PDQDJHG�ZHOO��
KDYH� DFFXUDWH� GDWD� DQG� ORZHU� RSHUDWLQJ� H[SHQVHV�� OHQGLQJ� WKHPVHOYHV� WR� EH� YDOXHG� KLJKHU�´� KH� VD\V�� ³7KH�
DJHQF\�FDQ�WDNH�RQ�WHFKQRORJ\�ZLWK�DXWRPDWHG�ZRUNIORZV�UDWKHU�WKDQ�KDYLQJ�WR�KLUH�D�QHZ�HPSOR\HH�IRU�WKH�
VDPH�WDVNV� 
 
³7HFKQRORJ\� DOVR� FDQ� LQFUHDVH� SURILWDELOLW\� E\� DOORZLQJ� VWDII� WR� IRFXV� OHVV� RQ� WLPH-FRQVXPLQJ� DGPLQLVWUDWLYH�
WDVNV�DQG�PRUH�RQ�UHYHQXH-JHQHUDWLQJ�DFWLYLWLHV��VXFK�DV�SURVSHFWLQJ�DQG�LGHQWLI\LQJ�RSSRUWXQLWLHV�IRU�FURVV-
VHOOLQJ�DQG�XSVHOOLQJ�´�+RZH�DGGV� 
 
$FTXLULQJ�ILUPV�DOVR�³HYDOXDWH�WKH�WHFK�VWDFN�DV�SDUW�RI�DJHQF\�YDOXDWLRQ�´�+RZH�QRWHV� 
 
%XW� LW�PD\� QRW� DOZD\V� EH� DGYLVDEOH� WR� MXPS� LQWR� QHZ� WHFKQRORJ\�ZKHQ� ORRNLQJ� WR� VHOO�� VD\V� 7RP�'RUDQ�� D�
5HDJDQ�&RQVXOWLQJ�SDUWQHU��³7HFK�SXUFKDVHV�DUH�D�ZLVH�ORQJ-WHUP�LQYHVWPHQW��EXW�DJHQWV�VKRXOG�EH�FDXWLRXV�
UHJDUGLQJ� DQ\�PDMRU� LQYHVWPHQWV� LI� WKH\¶UH� FRQVLGHULQJ� JRLQJ� WR�PDUNHW� LQ� WKH� QH[W� \HDU� RU� WZR�� DV� WKHVH�
LQYHVWPHQWV�PD\�GHSUHVV�HDUQLQJV�LQ�WKH�QHDU�WHUP�ZKHQ�WKH�IRFXV�EHFRPHV�PD[LPL]LQJ�SURILWDELOLW\�´ 
 
:K\�)ORRG�$ZDUHQHVV�,V�3DUDPRXQW�'XULQJ�WKH�&RURQDYLUXV�3DQGHPLF 
)ORRGV�DUH�WKH�PRVW�FRPPRQ�QDWXUDO�GLVDVWHU�LQ�WKH�8�6� 1HDUO\�KDOI�RI�8�6��VWDWHV�DUH�H[SHFWHG�WR�H[SHULHQFH�
VLJQLILFDQW�IORRG�HYHQWV�GXULQJ�WKH�VSULQJ�RI�������DFFRUGLQJ�WR�WKH 3HZ�&KDULWDEOH�7UXVW� ,Q�MXVW�WKH�SDVW�IHZ�
\HDUV��PDMRU�IORRG�GLVDVWHUV�VXFK�DV�+XUULFDQHV�+DUYH\��,UPD��)ORUHQFH��DQG�IORRG�HYHQWV�LQ�WKH�0LGZHVW�KDYH�
H[KDXVWHG�PDQ\�UHVSRQVH�UHVRXUFHV�  
 
:LWK�WKH�&29,'-���RXWEUHDN��WKH�ZRUOG�IDFHV�DQ�XQSUHFHGHQWHG�WKUHDW�WR�KXPDQ�KHDOWK�DQG�VDIHW\� &29,'-
����OLNH�DQ\�GLVDVWHU��DOVR�WKUHDWHQV�$PHULFD¶V�HFRQRPLF�ZHOO-EHLQJ��DV�XQHPSOR\PHQW�VRDUV�DQG�DQ�HIIHFWLYH�
YDFFLQH�FRXOG�EH�PRQWKV��HYHQ�\HDUV�DZD\� 
 
$V�D�UHVXOW��SHRSOH�ZKR�OLYH�LQ�IORRG-SURQH�DUHDV�PXVW�QRZ�FRQVLGHU�WKH�YHU\�UHDO�SRVVLELOLW\�RI�IDFLQJ�PXOWLSOH�
DQG�FRQFXUUHQW�GLVDVWHUV� 
 
,Q� )(0$¶V�PRVW� UHFHQW� VWUDWHJLF� SODQ�� IRUPHU� )(0$�$GPLQLVWUDWRU� %URFN� /RQJ� UHPDUNHG�� ³:H� QHHG� WR� KHOS�
LQGLYLGXDOV�DQG�IDPLOLHV�XQGHUVWDQG�WKHLU�SHUVRQDO�UROHV�LQ�SUHSDULQJ�IRU�GLVDVWHUV�DQG�WDNLQJ�DFWLRQ—WKH\�DUH�
RXU�WUXH�ILUVW�UHVSRQGHUV´� 
 
'XULQJ�WKH�&29,'-���SDQGHPLF��RXU�SHUVRQDO�UHVRXUFHV��SUHSDUHGQHVV�DQG�UHVLOLHQF\�ZLOO�GHWHUPLQH�KRZ�RXU�
FRPPXQLW\�DV�D�ZKROH�UHFRYHUV� ,I�D�QDWXUDO�GLVDVWHU�GRHV�KLW��LW�LV�FULWLFDOO\�LPSRUWDQW�WR�HQVXUH�ZH�KDYH�WKH�
ILQDQFLDO�UHVRXUFHV�WR�ZHDWKHU�DQG�IXOO\�UHFRYHU�IURP�VXFK�DQ�HYHQW�  
 
:LWK�PDQ\� RI� XV� TXDUDQWLQHG� DW� KRPH�� ZH� KDYH� D� XQLTXH� RSSRUWXQLW\� WR� UHYLHZ� RXU� LQVXUDQFH� FRYHUDJHV��
SDUWLFXODUO\� KRPH� DQG� IORRG� 0DQ\� UHPDLQ� XQDZDUH� WKDW� WKHLU� KRPHRZQHUV¶� SROLF\� GRHV� QRW� FRQWDLQ� IORRG�
FRYHUDJH��)RU�WKRVH� LPSDFWHG�E\�IORRG�ZKR�GR�QRW�KDYH�IORRG� LQVXUDQFH��WKHUH�DUH� OLPLWHG�IHGHUDO�UHVRXUFHV�
DYDLODEOH� )RU� H[DPSOH�� 6PDOO� %XVLQHVV� $GPLQLVWUDWLRQ� ORDQV� DQG� +D]DUG� 0LWLJDWLRQ� *UDQW� 3URJUDP� �+0*3��
GROODUV�EHFRPH�DYDLODEOH�ZKHQ�WKHUH�LV�D�SUHVLGHQWLDOO\�GHFODUHG�GLVDVWHU�  
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0RUH� UHFHQWO\�� WKH� ����N�� ORDQ� SURJUDP�� D� KRPH� UHQRYDWLRQ� ORDQ�� KDV� EHHQ� XVHG� DV� D� WRRO� WR� SHUIRUP�
PLWLJDWLRQ�DFWLYLWLHV�� VXFK�DV�HOHYDWLQJ�D�KRPH� 7UDGLWLRQDO� OHQGLQJ� LV�DOVR�DYDLODEOH��DQG� WUDGLWLRQDO� ORDQ-WR-
YDOXH� UDWLRV� FDQ� GHWHUPLQH� LWV� DYDLODELOLW\� WR� DQ� LQGLYLGXDO� $� ODVW� UHVRUW� ZRXOG� EH� WR� ZDLW� IRU� LQGLYLGXDO�
DVVLVWDQFH�DIWHU�D�GLVDVWHU� IURP�)(0$� %XW� IROORZLQJ�+XUULFDQH�+DUYH\�� WKDW�DVVLVWDQFH�DYHUDJHG�RQO\�DERXW�
�������SHU�KRXVHKROG� 
 
)ORRG� LQVXUDQFH� FRQWLQXHV� WR�EH� WKH�EHVW� ILQDQFLDO� UHFRYHU\� WRRO�� )ORRG� LQVXUDQFH� LV�DYDLODEOH�DQ\� WLPH��DQG�
ZLWK�WKH�ULJKW�SURGXFW��FDQ�EH�UHODWLYHO\�LQH[SHQVLYH� 3ULYDWH�IORRG�LQVXUDQFH��DV�DQ�DOWHUQDWLYH�WR�WKH�1DWLRQDO�
)ORRG�,QVXUDQFH�3URJUDP��1),3���LQ�VRPH�FDVHV�FDQ�RIIHU�PRUH�FRYHUDJH�ZLWK�ORZHU�FRVW�  
 
7R� KHOS� ORZHU� 1),3� IORRG� SUHPLXPV� DQG� IORRG� ULVN�� VRPH� FRPPXQLWLHV� KDYH� SDUWLFLSDWHG� LQ� WKH� &RPPXQLW\�
5DWLQJ�6\VWHP��&56�� &56�HQDEOHV D�FRPPXQLW\�WR�UHGXFH�WKH�FRVW�RI� IORRG� LQVXUDQFH�IRU�DOO�RI� LWV�FLWL]HQV��
SURYLGHG�WKH�FRPPXQLW\�SHUIRUPV�FHUWDLQ�ULVN�UHGXFWLRQ�DFWLRQV�  
 
,Q�DQ�HIIRUW�WR�NHHS�RXU�QDWLRQ�LQVXUHG�IRU�IORRGV�LQ�WKH�FXUUHQW�SDQGHPLF��LQ�0DUFK�WKH�1),3�DQQRXQFHG�WKDW�D�
IORRG�SROLF\�ZLWK�DQ�H[SLUDWLRQ�GDWH�EHWZHHQ )HEUXDU\����DQG�-XQH����ZRXOG�KDYH�DQ�H[WHQGHG�JUDFH�SHULRG�
IRU�SD\PHQW�IURP����GD\V�WR�����GD\V� $GGLWLRQDOO\��WKH�1),3�LV�RIIHULQJ�WKH�SROLF\KROGHU�WKH�RSWLRQ�RI�UHPRWH�
FODLPV�KDQGOLQJ�DV�DQ�DOWHUQDWLYH�WR�LQ-SHUVRQ�FODLPV�KDQGOLQJ� 
 
2YHUDOO� ULVN� DZDUHQHVV� DQG� GLVDVWHU� SUHYHQWLRQ� DUH� SDUDPRXQW� GXULQJ� WKLV� WLPH� -XVW� EHFDXVH� ZH� VRFLDOO\�
GLVWDQFH�IURP�HDFK�RWKHU�GRHV�QRW�PHDQ�WKDW�IORRGV�DQG�RWKHU�QDWXUDO�GLVDVWHUV�ZLOO�³GLVWDQFH´�DV�ZHOO�  
 
8QGHUVWDQGLQJ�HYDFXDWLRQ� URXWHV��KDYLQJ�D�SHUVRQDO�HPHUJHQF\�NLWV��DQG�NQRZLQJ�ZKLFK�GLVDVWHUV�DUH�PRVW�
OLNHO\�WR�VWULNH�DUH�VLPSOH�WKLQJV�WKDW�KHOS�OHVVHQ�D�GLVDVWHUV�LPSDFW� �)RU�H[DPSOH��PRYLQJ�YDOXDEOHV�RXW�RI�WKH�
EDVHPHQW� WR� SUHYHQW� IORRG� GDPDJH� RU� VHFXULQJ� RXWGRRU� LWHPV� WKDW� FDQ� WXUQ� LQWR� SURMHFWLOHV� DQG� GHEULV� FDQ�
OHVVHQ� GDPDJH� 0DNLQJ� VXUH� RXU� EDVHPHQW� VXPS� SXPSV� ZRUN� DQG� KDYLQJ� EDFNXSV� DQG� GLUHFWLQJ� GUDLQDJH�
DZD\�IURP�RXU�KRPHV�OHVVHQV�WKH�FKDQFH�RI�D�IORRG�FODLP� 
 
:H�QHHG�WR�PDLQWDLQ�RXU�SK\VLFDO�DQG�HPRWLRQDO�KHDOWK�GXULQJ�WKHVH�XQSUHFHGHQWHG�WLPHV��EXW�ZH�DOVR�QHHG�WR�
PDLQWDLQ�RXU�DZDUHQHVV�WKDW�IORRGV�DQG�RWKHU�GLVDVWHUV�VWLOO�KDSSHQ� 7KH�LQHYLWDELOLW\�RI�FRQFXUUHQW�GLVDVWHUV�
WKURXJKRXW�WKH�8�6��LQ�WKLV�WLPH�RI�SDQGHPLF�ZLOO�WKUHDWHQ�RXU�UHVSRQVH�DQG�UHFRYHU\�UHVRXUFHV��+RZHYHU��LI�
ZH�DOO�ZRUN�WRJHWKHU�E\�XWLOL]LQJ�DOO�DYDLODEOH�UHVRXUFHV�DQG�UHFRJQL]LQJ�RXU�IORRG�ULVN��ZH�FDQ�EH�PRUH�UHVLOLHQW�
DV�D�FRPPXQLW\�DQG�DV�D�QDWLRQ�  
 
6HW�<RXU�&OLHQWV�RQ�D�6HFXUH�3DWK�ZLWK�&RDOLWLRQ�&\EHU�/LDELOLW\�4XRWH 
&\EHU�FULPLQDOV�DUH�H[SORLWLQJ�WKH�GLVUXSWLRQ�EXVLQHVVHV�DUH�FXUUHQWO\�H[SHULHQFLQJ�E\� LQFUHDVLQJ�WKHLU�VRFLDO�
HQJLQHHULQJ�WDFWLFV��FUHDWLQJ�IDNH�&29,'-���UHODWHG�GRPDLQV��LQFUHDVLQJ�SKLVKLQJ�DWWDFNV�DQG�VR�RQ��+RZ�GR�
\RX�DGGUHVV�F\EHUVHFXULW\�ZLWK�\RXU�FOLHQWV"�:KHUH�GR�\RX�VWDUW"�:LWK�D�TXRWH�IURP�&RDOLWLRQ� 
 
,Q� D� PDWWHU� RI� PLQXWHV� \RX� FDQ� SURYLGH� \RXU� FOLHQWV� ZLWK� D� F\EHU� OLDELOLW\� TXRWH� DQG )UHH� &\EHU� 5LVN�
$VVHVVPHQW��7KH�IUHH�DVVHVVPHQW�LQFOXGHV� 
· &ULWLFDO�DOHUWV�DQG�UHPHGLDWLRQ�DGYLFH 
· &XVWRPL]HG�VHFXULW\�UHFRPPHQGDWLRQV 
· $QDO\VLV�RI�DOO�GLVFRYHUHG�VHUYHUV�DQG�DVVHWV�IRU�NQRZQ�VHFXULW\�YXOQHUDELOLWLHV 
· $QDO\VLV�RI�DOO�VXVSLFLRXV�DQG�YXOQHUDEOH�SRUWV 
· 'DUNZHE�VFDQ�WR�ILQG�VWROHQ�GDWD�DQG�FUHGHQWLDOV 
· 7HFKQRORJ\�YXOQHUDELOLW\�GHWHFWLRQ�DQG�SDWFK�PDQDJHU 
 
&RDOLWLRQ
V� IUHH /HDUQLQJ�&HQWHU LV�VSHFLILFDOO\�GHVLJQHG�WR�KHOS�EXVLQHVVHV�WDFNOH�WKH�PRVW�FRPPRQ�VHFXULW\�
WDVNV�WKH\�IDFH�  
· EDVLF�F\EHUVHFXULW\�NQRZOHGJH 
· WRROV�DQG�WHFKQLTXHV�IRU�NHHSLQJ�EXVLQHVV�HPDLOV�VDIH 
· SURWHFWLQJ�RII-WKH-VKHOI�DQG�FXVWRP�ZHE�DSSOLFDWLRQV 
· SURWHFWLQJ�WKH�LQWHJULW\�DQG�VHFXULW\�RI�D�GRPDLQ�QDPH 
· W\SHV�RI�PDOZDUH�DQG�KRZ�WR�SURWHFW�\RXU�EXVLQHVV 
· VHFXULW\�FRPSOLDQFH��ZKHUH�WR�JHW�VWDUWHG��DQG�KRZ�&RDOLWLRQ�FDQ�KHOS 
· VHFXULW\�EHVW�SUDFWLFHV�IURP�LQGXVWU\�SURIHVVLRQDOV�DQG�JXLGHOLQHV 
 
&RDOLWLRQ
V�UHFHQW�EORJ�VHULHV� 3DUW�� 	 3DUW����SURYLGHV�JXLGDQFH�RQ�KRZ�WR�PDLQWDLQ�D�VXFFHVVIXO�DQG�VHFXUH�
UHPRWH�ZRUNIRUFH��%H�VXUH�WR�VKDUH�ZLWK�\RXU�FOLHQWV��&RDOLWLRQ
V�VHFXULW\�HQJLQHHUV�DUH�UHDG\�WR�SRLQW�\RX�DQG�
\RXU�FOLHQWV�LQ�WKH�ULJKW�GLUHFWLRQ��/RJ�LQWR ZZZ�ELJLPDUNHWV�FRP WR�UHTXHVW�D�TXRWH�WRGD\��5HDFK�RXW�WR�%LJ�
³,��0DUNHWV
�&\EHU�3URJUDP�0DQDJHU��&DUOD�0F*HH��LI�\RX�KDYH�DQ\�TXHVWLRQV�RU�ZRXOG�OLNH�WR�ZDON�WKURXJK�D�
TXRWH� 
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H3D\3ROLF\�&ROODERUDWLRQ� -�+RZ�0XFK�$UH�3DSHU�&KHFNV�&RVWLQJ�<RXU�
$JHQF\" 
,Q�\RXU�RIILFH��GR�\RX�VHQG�FRZRUNHUV�OHWWHUV�LQVWHDG�RI�HPDLOV"�'R�\RX�KDQG-ZULWH�LQYLWDWLRQV�WR�PHHWLQJV�DQG�
GHOLYHU�WKHP�WR�HYHU\RQH¶V�GHVN"�'R�\RX�SRVW�SK\VLFDO�WR-GR�OLVWV�RQ�HYHU\RQH¶V�RIILFH�GRRU" 
7KHQ�ZK\�ZRXOG�VRPHRQH�KDQG-ZULWH�DQG�PDLO�SDSHU�FKHFNV" 
 
+RZ�0XFK�$UH�&KHFNV�&RVWLQJ�<RXU�,QVXUDQFH�$JHQF\"  
,Q�WKH�GLJLWDO�DJH��SHRSOH�DYRLG�SDSHU�PDWHULDOV�GXH�WR�WKH�LQHIILFLHQFLHV��3K\VLFDO�WUDQVDFWLRQV�ZDVWH�WLPH�DQG�
PRQH\��FUHDWH�WKH�SRVVLELOLW\�IRU�FRQIXVLRQ��DQG�DUH�DQ�XQQHFHVVDU\�XVH�RI�UHVRXUFHV��1RZ������RI�EXVLQHVVHV�
DUH�VHHNLQJ�ZD\V�WR�FRQYHUW�SDSHU�FKHFNV�LQWR�GLJLWDO�SD\PHQWV�  
 
6R��DUH�SDSHU�FKHFNV�RXWGDWHG"�<HV��,Q�IDFW��LW¶V�SRVVLEOH�IRU�EDQNV�WR�FRQVLGHU�WKHP�³VWDOH´�DIWHU�RQO\�D�IHZ�
PRQWKV��7KH�)HGHUDO�5HVHUYH�6WXG\�HVWLPDWHG����ELOOLRQ�FKHFNV�ZHUH�SURFHVVHG�LQ������ZLWK�D�GHFOLQH�RI�����
ELOOLRQ�HYHU\�\HDU�VLQFH��$W�WKLV�UDWH��WKH\�HVWLPDWH�SDSHU�FKHFNV�ZLOO�EHFRPH�H[WLQFW�E\������  
 
:KLOH�WKH�QHHG�IRU�SDSHU�FKHFNV�LV�VKULQNLQJ��WKH�FRVW� LV�QRW��,Q�D�VWXG\�FRQGXFWHG�E\�WKH�$EHUGHHQ�*URXS��
������ZDV�WKH�DYHUDJH�FRVW�RI�D�SDSHU�FKHFN��ZKLOH�%DQN�RI�$PHULFD�UHSRUWV�D�FRVW�RI����–�����IDFWRULQJ�LQ�
PDLOLQJ�DQG�SURFHVVLQJ��%RWWRPOLQH�VKRZHG�SURFHVVLQJ�D�FKHFN�FRVWV�D�EXVLQHVV�WHQ�WLPHV�PRUH�WKDQ�DQ�$&+�
WUDQVIHU��DQG�UHFHLYLQJ�D�FKHFN�FRVWV�ILYH�WLPHV�PRUH�WKDQ�DQ�$&+�SD\PHQW��7KDW¶V�D�ORW�RI�PRQH\�EHLQJ�VSHQW�
RQ�UHFHLYLQJ�PRQH\�  
 
/HW¶V�7DON�$ERXW�7KH�&XVWRPHU�([SHULHQFH 
&XVWRPHUV� FUDYH� IOH[LELOLW\�� FRQYHQLHQFH�� DQG� VSHHG�� 3DSHU� FKHFNV� FRVW� WKHP� DOO� WKUHH�� 7KH\� GRQ¶W�ZDQW� WR�
UHDFK�IRU�D�FKHFNERRN��SHQ��HQYHORSH�DQG�VWDPS�EHIRUH�UXQQLQJ�WR�WKH�PDLOER[�MXVW�WR�PDNH�D�SD\PHQW��7KH�
VDPH� )HGHUDO� 5HVHUYH� 6WXG\� VWDWHV� SDSHU� FKHFN� XVDJH� KDV� GHFUHDVHG� E\� ������ DQG� GHELW� DQG� FUHGLW� FDUG�
SD\PHQWV�KDYH�LQFUHDVHG�E\������  
 
:H�OLYH�LQ�D�ZRUOG�ZKHUH�WKHUH�DUH�RQOLQH�VHUYLFHV�IRU�HYHU\WKLQJ��&XVWRPHUV�ZDQW�DQG�QHHG��WR�EH�DEOH�WR�SD\�
IRU� WKHLU� LQVXUDQFH� IURP� DQ\ZKHUH� DW� DQ\� WLPH�� 6ORZ� SD\PHQW� V\VWHPV� OLNH� WKH� SDSHU� FKHFN� LQFUHDVH�ZDLW�
WLPHV�DQG�DGG�WKH�OD\HU�IRU�KXPDQ�HUURU�WR�WKH�SURFHVV� 
 
7KH�6HFXULW\�5LVNV�7KDW�&RPH�ZLWK�3DSHU�&KHFNV  
3DSHU� FKHFNV� LQFUHDVH� WKH� FXVWRPHUV� ULVN� IRU� IUDXG� DQG� LGHQWLW\� WKHIW�� ,Q� LWV� ����� 'HSRVLW� $FFRXQW� )UDXG�
6XUYH\�� WKH�$PHULFDQ�%DQNHUV�$VVRFLDWLRQ�VD\V� WKDW� FKHFN� IUDXG�DFFRXQWHG� IRU����SHUFHQW� RI� WKH� LQGXVWU\¶V�
������ELOOLRQ�LQ�ORVVHV�LQ�������7KH�VKHHU�QXPEHU�RI�WLPHV�D�FKHFN�PXVW�EH�SDVVHG�IURP�KDQG�WR�KDQG�ZKLOH�LW�
LV�EHLQJ�SURFHVVHG�PHDQV�WKHUH�LV�OHVV�DQG�OHVV�VHFXULW\�DYDLODEOH��7KLV�DOVR�LPSOLHV�DQ�LQFUHDVHG�ULVN�IRU�\RXU�
DJHQF\�WR�HYHQ�UHFHLYH�WKH�SD\PHQWV�  
 
7KH�PDLO�LWVHOI�RIIHUV�OLWWOH�VHFXULW\��DQG�VRPHRQH�FRXOG�HDVLO\�VWHDO�WKH�EDQN�DFFRXQW�DQG�URXWLQJ�QXPEHUV�IRU�
DQ�DFFRXQW�IURP�D�SK\VLFDO�FKHFN��<RXU�FXVWRPHUV�WUXVW�\RX�ZLWK�WKHLU� ODUJHVW�DVVHWV�DQG�WKH�VDIHW\�RI�WKHLU�
EDQNLQJ�LQIRUPDWLRQ��'LJLWDO�SURFHVVLQJ�FUHDWHV�D�VHFXUH�HQYLURQPHQW�WR�UHFHLYH�SD\PHQWV�DQG�NHHS�DFFXUDWH�
UHFRUGV�ZKLOH�HOLPLQDWLQJ�WKHVH�ULVNV� 
 
7KH�(QYLURQPHQWDO�,PSDFW 
$�JURZLQJ�FRQVXPHU�FRQFHUQ�RYHU�WKH�ODVW�GHFDGH�KDV�EHHQ�WKH�HQYLURQPHQW�DQG�RXU�QHJDWLYH�LPSDFW�RQ�LW��
&XVWRPHUV�OLNH�WR�NQRZ�WKH�FRPSDQLHV�WKH\�GR�EXVLQHVV�ZLWK�DUH�JUHHQ-FRQVFLRXV� 
 
7DNH�SDSHU� UHFHLSWV� IRU� H[DPSOH��+DYH�\RX�QRWLFHG�D� WUHQG�RI� FXVWRPHUV� VD\LQJ�QR� WR�SULQWHG� UHFHLSWV� DQG�
UHFHLYLQJ�WKHP�HOHFWURQLFDOO\"�3HRSOH�YLHZ�SDSHU�FKHFNV�DV�HTXDOO\�QRW�SUHIHUDEOH��7KH�FKHFN�FUHDWLRQ�SURFHVV�
LQYROYHV�ZDWHU��JDV��WUHHV��DQG�UHOHDVHV�JUHHQKRXVH�JDVHV��2QFH�WKH�FKHFN�LV�SURFHVVHG��LW�ZLOO�PRVW�OLNHO\�HQG�
XS�LQ�D�ODQGILOO��DGGLQJ�WR�PRUH�ZDVWH��0RYLQJ�WR�D�JUHHQHU��GLJLWDO�VROXWLRQ�ZLOO�QRW�RQO\�FUHDWH�SRVLWLYH�35�EXW�
ZLOO�KDYH�D�SRZHUIXO�HIIHFW�RQ�WKH�HQYLURQPHQW�  
 
+DYH�TXHVWLRQV�RQ�KRZ�\RX�FDQ�PRYH�DZD\�IURP�SDSHU�FKHFNV"�5HDFK�RXW�DQG�VFKHGXOH�D�GHPR�WR�OHDUQ�ZK\�
H3D\3ROLF\�LV�WKH�VLPSOHVW�VROXWLRQ�IRU�\RX�WR�FROOHFW�FUHGLW�FDUG�DQG�$&+�SD\PHQWV�IRU�\RXU�LQVXUDQFH�DJHQF\� 
 
6WXGLHV�XVHG�IRU�WKLV�SRVWLQJ�LQFOXGH� 
· 7KH������)HGHUDO�5HVHUYH�3D\PHQWV�6WXG\ 
· �����$)3�(OHFWURQLF�3D\PHQWV�6XUYH\ 
· :KDW�LV�&KHFN�)UDXG  
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