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��SDJH��     ���������$�3XEOLFDWLRQ�RI�,QGHSHQGHQW�,QVXUDQFH�$JHQWV�RI�:9 

 

*UHHWLQJV�HYHU\RQH�� 

,� UHFHQWO\� UHWXUQHG� IURP�WKH�<RXQJ� ,QVXUDQFH�3URIHVVLRQDOV�:LQWHU�5HWUHDW�DW�
6QRZVKRH�0RXQWDLQ��,W�ZDV�D�JUHDW�WLPH�DQG�,�HQMR\HG�WKH�WLPH�VSHQW�ZLWK�DOO�
WKH� \RXQJ� DJHQWV� DQG� LQVXUDQFH� FDUULHU� UHSUHVHQWDWLYHV�� 7KH� HQJDJHPHQW��
HQHUJ\� DQG� QHWZRUNLQJ� ZDV� SKHQRPHQDO�� ,� ZDQW� WR� WKDQN� %ORVV� 	� 'LOODUG��
(QFRYD�,QVXUDQFH��,PSHULDO�3)6�DQG�3URJUHVVLYH�IRU�WKHLU�SUHVHQWDWLRQV�DW�
RXU�,QVXU7HFK�7UHQGV�%XVLQHVV�6HVVLRQ��:H�FRQWLQXH�WR�VHH�LQFUHDVHG�LQWHUHVW�
DQG�SDUWLFLSDWLRQ��ZKLFK�LV�H[FLWLQJ��,�ZRXOG�OLNH�WR�WKDQN�HYHU\RQH�ZKR�PDGH�
WKH�:LQWHU�5HWUHDW�D�KXJH�VXFFHVV�� ,I�\RX�ZHUH�QRW�DEOH�WR�DWWHQG�WKH�ZLQWHU�
HYHQW��,�ZRXOG�KLJKO\�UHFRPPHQG�\RX�MRLQ�XV�RQ�$XJXVW���WK�	���VW�DW�&KLHI�
/RJDQ�6WDWH� 3DUN� IRU� WKH�6XPPHU�5HWUHDW�� ,QIRUPDWLRQ� IRU� WKLV� HYHQW�ZLOO� EH�
GLVWULEXWHG�VRRQ�� 

$V�ZH�DUH�LQ�WKH�EHJLQQLQJ�RI�0DUFK��ZKLFK�LV�:RPHQ¶V�+LVWRU\�0RQWK��,�ZRXOG�
EH�UHPLVV�LI�,�GLG�QRW�PHQWLRQ�WKH�VWURQJ��LQWHOOLJHQW��VXFFHVVIXO�ZRPHQ�ZLWKLQ�
WKH�LQVXUDQFH�LQGXVWU\� �:KHWKHU�LQ�WKH�DJHQF\�RU�ZLWK�WKH�FDUULHU��WDNH�QRWH�RI�
WKRVH� LQ� WKH� ZRUNSODFH� ZKR� SURGXFH�� VXSSRUW� DQG� GULYH� EXVLQHVV�� /DVW� \HDU�
WKHUH�ZHUH����IHPDOH�&(2V�OHDGLQJ�)RUWXQH�����FRPSDQLHV��D�UHFRUG�KLJK��ZLWK�

WZR�DW�WKH�KHOP�IRU�LQVXUDQFH�FDUULHUV�  

,Q�FHOHEUDWLRQ�RI�:RPHQ
V�+LVWRU\�0RQWK�LQ�0DUFK��WKH�%LJ�³,��'LYHUVLW\�&RXQFLO�LV�H[FLWHG�WR�KRVW�D�VSHFLDO�
³HQFRUH��SUHVHQWDWLRQ�RI� WKH�:RPHQ�:KR�/HDG�5HPDUNDEO\�ZHELQDU� RQ�:HGQHVGD\��0DUFK����DW���S�P��
(7� 5HJLVWHU�WR�DWWHQG�WKLV�IUHH�ZHELQDU�WRGD\ DQG�OHDUQ�GXULQJ�WKLV�ZHELQDU�DERXW�JURZWK��LQQRYDWLRQ�DQG�
VXVWDLQDELOLW\�WKURXJK�GLYHUVLW\�DQG�LQFOXVLRQ�  

3OHDVH�PDUN�\RXU�FDOHQGDUV�DQG�SODQ�WR�DWWHQG�RXU�QHZ�HYHQW�FRPLQJ�XS�LQ�0D\�-��WKH�:RPHQ�LQ�,QVXUDQFH�
/XQFKHRQ��ZKLFK�ZLOO�EH�KHOG�0D\����������DW�7KH�5HWUHDW� LQ�&KDUOHVWRQ��:9��7KDQN�\RX� WR�RXU�5LVH� WR�
6XFFHVV�6SRQVRU�-�%ORVV�	�'LOODUG�-�IRU�\RXU�JHQHURXV�VSRQVRUVKLS��,I�\RXU�FRPSDQ\�ZRXOG�EH�LQWHUHVWHG�LQ�
VXSSRUWLQJ�WKLV�HYHQW��SOHDVH�FRQWDFW�6DUDK�(VWHS�IRU�VSRQVRUVKLS�RSSRUWXQLWLHV�WRGD\� 

:H�DUH�LQ�WKH�ILQDO�GD\V�RI�WKH������/HJLVODWLYH�6HVVLRQ��ZKLFK�HQGV�DW�PLGQLJKW�RQ�6DWXUGD\��0DUFK��WK��
:H�KDYH�VHHQ�DFWLYLW\�DURXQG�VHYHUDO�LQVXUDQFH�ELOOV��,�DP�KDSS\�WR�UHSRUW�WKDW�+%������–�WKH�&HUWLILFDWH�
RI�,QVXUDQFH�$FW�KDV�SDVVHG�LQ�WKH�:9�/HJLVODWXUH�� 7KH�ELOO�QRZ�JRHV�WR�WKH�*RYHUQRU�IRU�KLV�VLJQDWXUH��
7KH� SXUSRVH� RI� WKLV� ELOO� LV� WR� JLYH� WKH� ,QVXUDQFH� &RPPLVVLRQHU� DXWKRULW\� RYHU� FHUWDLQ� FHUWLILFDWHV� RI�
LQVXUDQFH�� ,W� DGGUHVVHV� IRUP� UHTXLUHPHQWV�� OLPLWDWLRQV� RQ� XVH�� QRWLFH� UHTXLUHPHQWV�� DSSOLFDELOLW\��
HQIRUFHPHQW��SHQDOWLHV�DQG�UXOHPDNLQJ���2QFH�WKH�ELOO�LV�VLJQHG�ZH�ZLOO�VHQG�PRUH�LQIRUPDWLRQ�WR�PHPEHUV�
H[SODLQLQJ�LQ�GHWDLO�ZKDW�WKLV�PHDQV�WR�RXU�LQGXVWU\� 

,¶P� ORRNLQJ� IRUZDUG� WR�DWWHQGLQJ� WKH�XSFRPLQJ�%LJ� ³,´�/HJLVODWLYH�&RQIHUHQFH� LQ�:DVKLQJWRQ��'�&���ZKLFK�
ZLOO�EH�KHOG�0D\���WK� -���WK�� � ,�HQFRXUDJH�RWKHU�DJHQF\�PHPEHUV� WR�DWWHQG� WKLV�HYHQW��7KH�KRWHO� URRP�
EORFN�LV�IXOO�DW�WKLV�WLPH��EXW�WKH�$VVRFLDWLRQ�KDV�IRXQG�DOWHUQDWLYH�KRWHOV�FORVH�E\�DQG�ZRXOG�EH�KDSS\�WR�
DVVLVW� \RX� LQ� PDNLQJ� UHVHUYDWLRQV�� 7KHUH� DUH� VFKRODUVKLSV� DYDLODEOH� IRU� ILUVW–WLPH� DWWHQGHHV� DQG� \RXQJ�
DJHQWV�ZKR�ZRXOG�OLNH�WR�DWWHQG� 

· �����6FKRODUVKLSV�IRU <RXQJ�$JHQWV 

· ������ 0DXULFH�+HUQGRQ�6FKRODUVKLS 

· *UDVVURRWV�6FKRODUVKLSV� 

· :HVWILHOG�$SSRLQWHG�$JHQW�6FKRODUVKLS 

$OO� DSSOLFDWLRQV� DUH� GXH� E\�$SULO� ��� ������ ,I� \RX�ZRXOG� EH� LQWHUHVWHG� LQ� DWWHQGLQJ�� SOHDVH� FRQWDFW� 6DUDK�
(VWHS�DQG�VWDUW�WKH�SURFHVV� 

 

Terri 



�� 
SDJH� �     ���������$�3XEOLFDWLRQ�RI�,QGHSHQGHQW�,QVXUDQFH�$JHQWV�RI�:9 

�ůů�ZŝƐŬƐ͕�>ƚĚ͘ 
<ĞǇ��ŽŶƚĂĐƚ͗��ŶĚƌĞǁ�^ƵůĐ 
�^ƵůĐΛĂůůƌŝƐŬƐ͘ĐŽŵ� 
ϴϬϰ͘ϯϯϬ͘ϰϲϱϮ�ǆϰϮϲϬ� 
 

�ŵt/E^��ƌŽŬĞƌĂŐĞ�ŽĨ�&ůŽƌŝĚĂ͕�/ŶĐ͘ 
<ĞǇ��ŽŶƚĂĐƚ͗�DŝŬĞ�sĞŶŝĂƌĚ 
DŝŬĞ͘ǀĞŶŝĂƌĚΛĂŵǁŝŶƐ͘ĐŽŵ 
ϳϬϰ͘ϳϰϵ͘ϮϳϬϬ 
 

�ĞƌŬƐŚŝƌĞ�,ĂƚŚĂǁĂǇ�'h�Z� 
/ŶƐƵƌĂŶĐĞ��ŽŵƉĂŶŝĞƐ 
<ĞǇ��ŽŶƚĂĐƚ͗�^ƵƐĂŶ��ŽŶŬŽǁƐŬŝ 
ƐƵƐĂŶ͘ďŽŶŬŽǁƐŬŝΛŐƵĂƌĚ͘ĐŽŵ 
ϱϳϬ͘ϴϮϱ͘ϵϵϬϬ 
 

�ůŽƐƐ�Θ��ŝůůĂƌĚ͕�/ŶĐ͘� 
<ĞǇ��ŽŶƚĂĐƚ͗�<ĞƌƌǇ��ŝůůĂƌĚ 
ŬĚŝůůĂƌĚΛďůŽƐƐ-ĚŝůůĂƌĚ͘ĐŽŵ 
ϯϬϰ͘ϰϮϵ͘ϲϵϲϭ 
 

�ĂƉŝƚĂů�WƌĞŵŝƵŵ�&ŝŶĂŶĐĞ 
<ĞǇ��ŽŶƚĂĐƚ͗�:ŽĞ��ůĂǇƚŽŶ 
ũĐůĂǇƚŽŶΛĐĂƉŝƚĂůƉƌĞŵŝƵŵ͘ŶĞƚ 
ϴϬϬ͘ϳϲϳ͘ϬϳϬϱ 
 

�ĞůŝŶĂ�/ŶƐƵƌĂŶĐĞ 
<ĞǇ��ŽŶƚĂĐƚ͗��ƌŝĐĂ�^ĐŚŵĂĐŬĞƌƐ 
�ƌŝĐĂ͘ƐĐŚŵĂĐŬĞƌƐΛĐĞůŝŶĂŝŶƐƵƌĂŶĐĞ͘ĐŽŵ 
 

�ŝŶĐŝŶŶĂƟ�/ŶƐƵƌĂŶĐĞ 
<ĞǇ��ŽŶƚĂĐƚ͗��ĂƌƌŝĞ��ĂŬĞƌ 
ĐĂƌƌŝĞͺďĂŬĞƌΛĐŝŶĮŶ͘ĐŽŵ 
ϱϭϯ͘ϲϬϯ͘ϱϲϳϲ 
 

����ŝĐŬŝĞ͕�DĐ�ĂŵĞǇ�Θ��ŚŝůĐŽƚĞ� 
���<ĞǇ��ŽŶƚĂĐƚ͗�DĞůǀŝŶ�K͛�ƌŝĞŶ 
���ŵŽďƌŝĞŶΛĚŵĐůĂǁ͘ĐŽŵ 
���ϯϬϰ͘Ϯϯϯ͘ϭϬϮϮ 
 

�ŶĐŽǀĂ�DƵƚƵĂů�/ŶƐƵƌĂŶĐĞ�'ƌŽƵƉ 
<ĞǇ��ŽŶƚĂĐƚ͗�>ŝƐĂ�dĞĞů 
>ŝƐĂ͘ƚĞĞůΛĞŶĐŽǀĂ͘ĐŽŵ 
ϯϬϰ͘ϵϰϭ͘ϭϬϬϬ 

�ŵƉůŽǇĞƌƐ� 
<ĞǇ��ŽŶƚĂĐƚ͗�:ŽĞ�tŽŽĚ 
ũǁŽŽĚΛĞŵƉůŽǇĞƌƐ͘ĐŽŵ 
ϰϰϯ͘ϵϳϰ͘ϱϮϱϮ 
 

&ĂƌŵĞƌƐ�Θ�DĞĐŚĂŶŝĐƐ� 
/ŶƐƵƌĂŶĐĞ��ŽŵƉĂŶŝĞƐ 
<ĞǇ��ŽŶƚĂĐƚ͗�&ŽƐƚĞƌ�^ŝƌďĂƵŐŚ 
ĨƐŝƌďĂƵŐŚΛĨŵŝǁǀ͘ĐŽŵ 
ϯϬϰ͘Ϯϲϯ͘ϬϴϬϵ 
 

,ĞŚƌ�Θ��ƐƐŽĐŝĂƚĞƐ� 
<ĞǇ��ŽŶƚĂĐƚ͗��ŝůů�,ĞŚƌ 
ǁĐŚΛŚĞŚƌĂƐƐŽĐŝĂƚĞƐ͘ĐŽŵ� 
ϯϬϰ͘Ϯϳϳ͘ϰϲϭϯ 
 

,//'� 
<ĞǇ��ŽŶƚĂĐƚ͗�:ŝŵŵǇ�'ŽĚĨƌĞǇ 
:'ŽĚĨƌĞǇΛŚŝŝŐ͘ĐŽŵ 
ϳϭϯ͘ϵϯϱ͘ϰϴϬϬ 
 

,Ƶůů�Θ��Ž͘� 
<ĞǇ��ŽŶƚĂĐƚ͗�DĂƩŚĞǁ�,ĂŵďƌĞĐŚƚ� 
ŵŚĂŵďƌĞĐŚƚΛŚƵůůĐŽ͘ĐŽŵ 
ϰϭϮ͘ϯϱϰ͘ϮϮϬϳ�� 
 

/ŵƉĞƌŝĂů�W&^ 
<ĞǇ��ŽŶƚĂĐƚ͗��ĂǀĞ��ĂŬĞƌ 
�ĂǀĞ͘ďĂŬĞƌΛŝƉĨƐ͘ĐŽŵ 
ϴϱϵ͘ϲϯϬ͘ϳϯϲϵ 
 

>ŝďĞƌƚǇ�DƵƚƵĂů� 
<ĞǇ��ŽŶƚĂĐƚ͗��ŶƚŚŽŶǇ���,ĞƐƐůŝŶŐ 
�Ed,KEz͘,�^^>/E'Λ^ĂĨĞĐŽ͘ĐŽŵ 
ϱϭϯ͘�ϱϳϲ͘ϯϰϯϮ� 
 

WƌŽŐƌĞƐƐŝǀĞ 
<ĞǇ��ŽŶƚĂĐƚ͗��ŽŶŶĂ�'ŝůůĞůĂŶĚ 
ĚŐŝůůĞůϭΛƉƌŽŐƌĞƐƐŝǀĞ͘ĐŽŵ 
ϴϬϰ͘ϴϴϳ͘ϱϴϬϰ 
 
 
 
 

ZŝƐŬ�WůĂĐĞŵĞŶƚ�^ĞƌǀŝĐĞƐ�ŽĨ�>ĞǆŝŶŐƚŽŶ 
<ĞǇ��ŽŶƚĂĐƚ͗�ZŽŶĂůĚ�^ŵĞĚůĞǇ 
ƌŽŶͺƐŵĞĚůĞǇΛƌƉƐŝŶƐ͘ĐŽŵ 
ϴϬϬ͘ϳϯϮ͘ϵϯϰϴ 
 

^ĂĨĞĐŽ�/ŶƐƵƌĂŶĐĞ� 
<ĞǇ��ŽŶƚĂĐƚ͗�ZŚŽŶĚĂ��ĞĂǀĞƌƐ 
ZŚŽŶĚĂ͘�ĞĂǀĞƌƐΛ^ĂĨĞĐŽ͘ĐŽŵ� 
ϯϬϰ͘ϴϰϰ͘ϭϱϭϯ� 
 

^ƚĂƚĞ��ƵƚŽ�/ŶƐƵƌĂŶĐĞ 
<ĞǇ��ŽŶƚĂĐƚ͗��ƌĂŶĚŽŶ�>ŝůůǇ� 
ďƌĂŶĚŽŶ͘ůŝůůǇΛƐƚĂƚĞĂƵƚŽ͘ĐŽŵ 
 

dƌĂǀĞůĞƌƐ� 
<ĞǇ��ŽŶƚĂĐƚ͗�:ĂƐŽŶ��ŽŶĂƌĚŝ 
ũďŽŶĂƌĚŝΛƚƌĂǀĞůĞƌƐ͘ĐŽŵ 
ϰϰϯ͘ϯϱϯ͘ϮϮϴϳ 
 
h^�WƌĞŵŝƵŵ�&ŝŶĂŶĐĞ� 
<ĞǇ��ŽŶƚĂĐƚ͗��Ăƌů�ZŝĚĞŶŽƵƌ 
ĐƌŝĚĞŶŽƵƌΛƵƐƉƌĞŵŝƵŵĮŶĂŶĐĞ͘ĐŽŵ 
ϰϭϵ͘ϱϲϲ͘ϲϴϳϵ 
 

tĞƐƚ�sŝƌŐŝŶŝĂ�&Ăŝƌ�WůĂŶ 
<ĞǇ��ŽŶƚĂĐƚ͗�WĂƵů�^ŵŽůŝŶƐŬǇ 
ƉƐŵŽůŝŶƐŬǇΛƉĂĨĂŝƌƉůĂŶ͘ĐŽŵ 
ϴϬϬ͘ϰϲϮ͘ϰϵϳϮ 
 

tĞƐƚ�sŝƌŐŝŶŝĂ�DƵƚƵĂů� 
/ŶƐƵƌĂŶĐĞ��ŽŵƉĂŶǇ 
<ĞǇ��ŽŶƚĂĐƚ͗���ƵƐƟŶ�tĂůůĂĐĞ 
ǁĂůůĂĐĞΛǁǀŵŝĐ͘ĐŽŵ 
ϯϬϰ͘ϯϰϯ͘ϯϬϬϬ 
 

tĞƐƞŝĞůĚ�/ŶƐƵƌĂŶĐĞ 
<ĞǇ��ŽŶƚĂĐƚ͗��ŚƌŝƐƚŽƉŚĞƌ��ůŝŶĞ 
ĐŚƌŝƐƚŽƉŚĞƌĐůŝŶĞΛǁĞƐƞŝĞůĚŐƌƉ͘ĐŽŵ 
ϯϯϬ͘ϴϴϳ͘ϬϱϴϬ 

 

Thank you to our Associate  
Members Who Support IIAWV! 

We hope you will support them! 



:HVW�9LUJLQLD�1HZV 

��SDJH��     ���������$�3XEOLFDWLRQ�RI�,QGHSHQGHQW�,QVXUDQFH�$JHQWV�RI�:9 

-XVWLFH� 5HSRUWV� 5HYHQXH� &ROOHFWLRQ� 6XUSOXV� $IWHU� 'HFUHDVLQJ�
(VWLPDWHV�IRU�-DQXDU\� 
6KLIWLQJ�QXPEHUV�SXW�WKH�VWDWH¶V�UHYHQXH�FROOHFWLRQV�DKHDG�RI�HVWLPDWHV�LQ�-DQXDU\�E\�����PLOOLRQ 
 
$�FORVHU�ORRN�VKRZV�*RY��-LP�-XVWLFH�DGMXVWHG�WKH�SURMHFWLRQV�GRZQZDUG�RQ�-DQ����DQG�WKH�JHQHUDO�UHYHQXH�
IXQG�UHFHLYHG�����PLOOLRQ�IURP�WKH�RIILFH�RI�7UHDVXUHU�-RKQ�3HUGXH� 
 
&RUUHVSRQGHQFH� IURP� WKH� VWDWH� 6HQDWH� )LQDQFH� &RPPLWWHH� 0RQGD\� VDLG� -XVWLFH� ORZHUHG� WKH� UHYHQXH�
HVWLPDWHV�E\�������PLOOLRQ��LQFOXGLQJ�D����PLOOLRQ�UHGXFWLRQ�IRU�-DQXDU\�DQG�D��������PLOOLRQ�UHGXFWLRQ�IRU�
$SULO� 
 
,I�-DQXDU\¶V�UHYHQXH�HVWLPDWH�ZRXOG�KDYH�UHPDLQHG�WKH�VDPH��WKH�VWDWH¶V�FROOHFWLRQV�ZRXOG�KDYH�HQGHG�WKH�
PRQWK�����PLOOLRQ�EHORZ�HVWLPDWHV��ZKLFK�ZRXOG�KDYH�WDNHQ�WKH�RYHUDOO�UHYHQXH�FROOHFWLRQ�VKRUWIDOO�WR�����
PLOOLRQ� 
 
6HYHUDQFH� WD[� FROOHFWLRQV� FRQWLQXHG� WR� VWUXJJOH� LQ� -DQXDU\�� 7KH� ������ PLOOLRQ� LQ� FROOHFWLRQV� PLVVHG�
HVWLPDWHV� E\� RQO\� ��������� EXW� WKH� DPRXQW� ZDV� ������ EHORZ� WKH� VHYHUDQFH� WD[� UHYHQXH� FROOHFWHG� LQ�
-DQXDU\�������6HYHUDQFH�WD[�FROOHFWHG�VR�IDU�WKLV�ILVFDO�\HDU�LV�������PLOOLRQ�EHORZ�HVWLPDWH� 
 
3HUVRQDO� LQFRPH� WD[� FROOHFWLRQV�ZHUH� �����PLOOLRQ� EHORZ� HVWLPDWHV� IRU� -DQXDU\�ZKLOH� FRQVXPHU� VDOHV� WD[�
FROOHFWLRQV�EHDW�HVWLPDWHV�E\������PLOOLRQ� 
 
*RY��-LP�-XVWLFH�WULHG�WR�SXW�D�SRVLWLYH�VSLQ�WKH�QXPEHUV�LQ�D�0RQGD\�QHZV�UHOHDVH� 
 
³2XU�QXPEHUV� FRQWLQXH� WR� VKRZ� WKDW�:HVW�9LUJLQLD� LV� LQ�JRRG� ILQDQFLDO� KHDOWK�� SDFLQJ�YHU\� FORVH� WR� ODVW-
\HDU¶V� UHFRUG-EUHDNLQJ� QXPEHUV�´� -XVWLFH� VDLG�� ³7KDW� VDLG�� ZH� PXVW� FRQWLQXH� WR� EH� FRQVHUYDWLYH� LQ� RXU�
EXGJHWLQJ��VR�,�HQFRXUDJH�WKH�/HJLVODWXUH�WR�FRQWLQXH�PRQLWRULQJ�WKHVH�QXPEHUV�MXVW�OLNH�6HFUHWDU\�+DUG\�
DQG�,�ZLOO�´ 
 
6WDWH� 5HYHQXH� 6HFUHWDU\� +DUG\� VDLG� -DQXDU\� PDUNHG� WKH� VHFRQG�PRQWK� WKH� VKRUWIDOO� LQ� FROOHFWLRQV� KDG�
GHFUHDVHG� 
 
³:H¶UH�VHHLQJ�SRVLWLYH�PRPHQWXP�LQ�D�ORW�RI�DUHDV�–�OLNH�RXU�FRUSRUDWH�QHW�LQFRPH�WD[�EHLQJ�PRUH�WKDQ����
SHUFHQW�DERYH�ODVW�\HDU¶V�UHFHLSWV�–�DQG�WKLV�PRPHQWXP�LV�RFFXUULQJ�GHVSLWH�WKH�ORVV�RI�WKRXVDQGV�RI�MREV�
GXH� WR� WKH� KDOWLQJ� RI� SLSHOLQH� FRQVWUXFWLRQ�� DQG� RXU� \HDU-WR-GDWH� VHYHUDQFH� WD[� FROOHFWLRQV� FRPLQJ� LQ� ���
SHUFHQW� EHORZ� ODVW� \HDU�� 7KHVH� QXPEHUV� VKRZ�� PRUH� WKDQ� DQ\WKLQJ�� WKDW� :HVW� 9LUJLQLD¶V� HFRQRP\� LV�
GLYHUVLILHG�DQG�VHW�XS�IRU�IXWXUH�VXFFHVV�´�+DUG\�VDLG� 
 
3HUGXH�DQQRXQFHG�WKH�����PLOOLRQ�WUDQVIHU�RQ�-DQ����� 
 
3HUGXH� VDLG� KDOI� RI� WKH� PRQH\� ZLOO� FRPH� IURP� KLV� RIILFH¶V� %DQNLQJ� 6HUYLFHV� DFFRXQW� EHFDXVH� RI� VRPH�
SRVLWLYH�LQYHVWPHQW�UHWXUQV�ZKLOH�WKH�RWKHU�����PLOOLRQ�IURP�WKH�8QFODLPHG�3URSHUW\�)XQG� 
 
³:H� ZHUH� DEOH� WR� JHW� JRRG� LQWHUHVW� UDWHV� IURP� WKH� %RDUG� RI� 7UHDVXU\� LQYHVWPHQWV� DQG� IURP� WKH� OHJDO�
VHWWOHPHQWV�ZH¶YH�EHHQ�DEOH�WR�DFFRPSOLVK�LQ�XQFODLPHG�SURSHUW\�´�3HUGXH�VDLG� 
 
7KH�VWDWH�UHOHDVHG�WKH�IROORZLQJ�VXPPDU\�RI�FROOHFWLRQV� 
 
3HUVRQDO�LQFRPH�WD[�FROOHFWLRQV�RI�PRUH�WKDQ��������PLOOLRQ�ZHUH�PRUH�WKDQ������PLOOLRQ�EHORZ�HVWLPDWH�LQ�
'HFHPEHU�� EXW� ����� DKHDG� RI� SULRU� \HDU� UHFHLSWV�� &XPXODWLYH� SHUVRQDO� LQFRPH� WD[� FROOHFWLRQV� RI� QHDUO\�
������� ELOOLRQ� ZHUH� ������ PLOOLRQ� EHORZ� HVWLPDWH� DQG� ����� DKHDG� RI� SULRU� \HDU� UHFHLSWV�� <HDU-WR-GDWH�
LQFRPH�ZLWKKROGLQJ�WD[�FROOHFWLRQV�ZHUH������EHORZ�SULRU�\HDU�UHFHLSWV�GXH�WR�ZHDNHU�HPSOR\PHQW�DFWLYLW\�



ZLWKLQ�WKH�HQHUJ\�VHFWRU�DQG�WKH�ORVV�RI�DQ�HVWLPDWHG�������MREV�LQ�QDWXUDO�JDV�SLSHOLQH�FRQVWUXFWLRQ��&XUUHQW�
OHJDO�KXUGOHV�DUH�ZHLJKLQJ�GRZQ�RYHUDOO�ZDJHV�DQG�WD[�UHYHQXH�JURZWK�DW�WKLV�WLPH� 
 
&RQVXPHU�VDOHV�WD[�FROOHFWLRQV�RI��������PLOOLRQ�ZHUH�PRUH�WKDQ������PLOOLRQ�DERYH�HVWLPDWH�LQ�-DQXDU\�DQG�
�����DKHDG�RI�SULRU�\HDU�UHFHLSWV��&XPXODWLYH�FROOHFWLRQV�RI��������PLOOLRQ�ZHUH������PLOOLRQ�EHORZ�HVWLPDWH�
DQG������DERYH�SULRU�\HDU�UHFHLSWV��&ROOHFWLRQ�JURZWK�KDV�VORZO\�DFFHOHUDWHG�LQ�UHFHQW�PRQWKV�DIWHU�D�VORZ�
VWDUW�HDUOLHU�WKLV�ILVFDO�\HDU� 
 
-DQXDU\� VHYHUDQFH� WD[� FROOHFWLRQV� WRWDOHG� QHDUO\� ������ PLOOLRQ�� 0RQWKO\� FROOHFWLRQV� ZHUH� PRUH� WKDQ� �����
PLOOLRQ� EHORZ� HVWLPDWH� DQG� ������ EHORZ� SULRU� \HDU� UHFHLSWV�� <HDU-WR-GDWH� JHQHUDO� IXQG� VHYHUDQFH� WD[�
FROOHFWLRQV� RI� PRUH� WKDQ� ������� PLOOLRQ� ZHUH� ������ PLOOLRQ� EHORZ� HVWLPDWH� DQG� ������ EHORZ� SULRU� \HDU�
UHFHLSWV��<HDU-WR-GDWH�ORFDO�WD[�GLVWULEXWLRQV�SDLG�RXW�RI�JHQHUDO�UHYHQXHV�ZHUH�DFWXDOO\�XS�E\������IURP�WKH�
SULRU�\HDU�GXH�WR�KLJKHU�HQHUJ\�SULFHV��DQG�JURZWK�LQ�FRDO��RLO�DQG�QDWXUDO�JDV�VDOHV�LQ�SULRU�SHULRGV��+RZHYHU��
WKH�TXDUWHUO\�FRDO�VHYHUDQFH�WD[�GLVWULEXWLRQ�WRWDOV�IRU�-DQXDU\�ZHUH�GRZQ������IURP�ODVW�\HDU� 
 
%	2�WD[�FROOHFWLRQV�WRWDOHG������PLOOLRQ�LQ�-DQXDU\�DQG�������PLOOLRQ�IRU�WKH�\HDU-WR-GDWH��0RQWKO\�FROOHFWLRQV�
ZHUH�XS������IURP�WKH�SULRU�\HDU��&XPXODWLYH�FROOHFWLRQV�ZHUH�QHDUO\�������PLOOLRQ�DERYH�HVWLPDWH� 
 
&RUSRUDWLRQ�QHW�LQFRPH�WD[�FROOHFWLRQV�WRWDOHG�������PLOOLRQ�LQ�-DQXDU\�DQG�QHDUO\��������PLOOLRQ�IRU�WKH�\HDU-
WR-GDWH�� 0RQWKO\� FROOHFWLRQV� ZHUH� ����� PLOOLRQ� DERYH� HVWLPDWH� DQG� ������ DERYH� SULRU� \HDU� UHFHLSWV��
&XPXODWLYH�FROOHFWLRQV�ZHUH�������PLOOLRQ�DERYH�HVWLPDWH�DQG������DERYH�SULRU�\HDU�UHFHLSWV� 
 
-DQXDU\�WREDFFR�SURGXFWV�WD[�FROOHFWLRQV�RI�������PLOOLRQ�ZHUH������PLOOLRQ�EHORZ�HVWLPDWH�DQG������EHORZ�
SULRU�\HDU�UHFHLSWV��&XPXODWLYH�FROOHFWLRQV�RI�QHDUO\�������PLOOLRQ�ZHUH������PLOOLRQ�EHORZ�HVWLPDWH�DQG������
EHORZ�SULRU� \HDU� UHFHLSWV�� 7KH� UHODWLYHO\� ODUJH� UHFHQW�GHFOLQH� LQ� FROOHFWLRQV� LV� SDUWLDOO\� GXH� WR� VRPH�VKLIW� LQ�
FRQVXPHU�WDVWHV�DZD\�IURP�WUDGLWLRQDO�SURGXFWV�WRZDUG�H-FLJDUHWWH�SURGXFWV� 
 
0LVFHOODQHRXV�5HFHLSW�FROOHFWLRQV�WRWDOHG�PRUH�WKDQ�������PLOOLRQ�LQ�-DQXDU\�DQG�������PLOOLRQ�IRU�WKH�\HDU-WR-
GDWH�� &XPXODWLYH� FROOHFWLRQV� ZHUH� PRUH� WKDQ� ����� PLOOLRQ� DERYH� HVWLPDWH� PRUH� WKDQ� WULSOH� SULRU� \HDU�
FXPXODWLYH�UHFHLSWV� 
 
,QWHUHVW�LQFRPH�UHFHLSWV�WRWDOHG�PRUH�WKDQ�������PLOOLRQ�LQ�-DQXDU\�DQG�PRUH�WKDQ�������PLOOLRQ�IRU�WKH�\HDU-
WR-GDWH�� &XPXODWLYH� UHFHLSWV� ZHUH� QHDUO\� �����PLOOLRQ� DERYH� HVWLPDWH� DQG�PRUH� WKDQ� ����� DKHDG� RI� ODVW�
\HDU� 
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-XVWLFH�6D\V�6WDWH�³1HHGV�WR�*HW�*RLQJ´�RQ������&HQVXV 
*RYHUQRU�-LP�-XVWLFH�VDLG�KH�KDV�UHFHLYHG�WZR�SKRQH�FDOOV�UHFHQWO\�IURP�8QLWHG�6WDWHV�6HFUHWDU\�RI�&RPPHUFH�
:LOEXU�5RVV�DERXW�WKH�VWDWH�EHLQJ�EHKLQG�LQ������&HQVXV�FRXQW� 
 
,Q�KRSHV�RI�QRW�UHFHLYLQJ�D�WKLUG�FDOO��-XVWLFH�DQQRXQFHG�7KXUVGD\�KH�KDV GHGLFDWHG����PLOOLRQ IURP�WKH�VWDWH¶V�
FRQWLQJHQF\�IXQG�WR�:HVW�9LUJLQLD¶V������&HQVXV�FRXQW� 
 
³,¶YH�JRW�WZR�FDOOV�IURP�6HFUHWDU\�5RVV�EDVLFDOO\�VD\LQJ�:HVW�9LUJLQLD�LV�EHKLQG��,¶P�QRW�JRLQJ�WR�JHW�WKH�WKLUG�
FDOO�EHFDXVH�ZH�QHHG�WR�JHW�JRLQJ��WKDW¶V�DOO�WKHUH�LV�WR�LW��:H�QHHG�WR�JHW�FUDQNLQJ�´�-XVWLFH�VDLG�DW�D�PLGGD\�
SUHVV�FRQIHUHQFH�´ 
 
,Q�2FWREHU�� -XVWLFH LVVXHG�DQ�([HFXWLYH�2UGHU WR�HVWDEOLVK�D�:HVW�9LUJLQLD�&RPSOHWH�&RXQW�&RPPLVVLRQ�� WR�
VHUYH�WR�DVVLVW�WKH�8QLWHG�6WDWHV�&HQVXV�%XUHDX�LQ�:HVW�9LUJLQLD� 
 
7KH� FRPPLVVLRQ�� IXOO� RI� GR]HQV� RI� OHDGHUV� IURP� DURXQG� WKH� VWDWH�� KDV� KDG PHHWLQJV� HYHU\� PRQWK VLQFH�
IRUPDWLRQ��7KH\�KDYH�ODLG�RXW�VWUDWHJLHV�WR�UHDFK�PRUH�FLWL]HQV�DURXQG�WKH�VWDWH�LQFOXGLQJ EUHDNLQJ�GRZQ�LQWR�
VXEFRPPLWWHHV WR�KLW�FHUWDLQ�DXGLHQFHV� 
 
-XVWLFH�ZDV�FULWLFDO�RI�WKH�JURXS�RQ�7KXUVGD\��VD\LQJ�LW�LV�QRW�PRYLQJ�DW�WKH�SDFH�KH¶G�OLNH� 
 
³:H¶UH�PRYLQJ�EXW�ZH�DUH�QRW�PRYLQJ�OLNH�,�ZDQW�WR�VHH�XV�PRYLQJ�´�KH�VDLG��³,�IHOW�OLNH�µZHOO�JRVK�,�FUHDWHG�
WKLV�&RPPLVVLRQ�DQG�HYHU\WKLQJ�LV�PRYLQJ�DQG�SURJUHVVLQJ�WKH�ZD\�ZH�ZDQW�WR�JR�DQG�LW¶V�+RQN\�'RU\�¶ 
³:HOO�HYLGHQWO\�LW¶V�QRW�DQG�HYLGHQWO\�ZH¶UH�EHKLQG�´ 
 
7KH�FRPPLWWHHV�KDYH�DOVR�ZRUNHG�WR�UHFUXLW�FLWL]HQV�DURXQG�WKH�VWDWH�WR ZRUN�WKH�&HQVXV��-XVWLFH�VDLG�LW¶V�QRW�
RQO\�D�³JRRG-SD\LQJ�MRE´�EXW�D�³IHHO-JRRG�MRE´�EHFDXVH�RI�ZKDW�LV�DW�VWDNH�IRU�:HVW�9LUJLQLD�LQ�WKH�&HQVXV� 
 
:KHQ�WKH�&HQVXV�JHWV�XQGHUZD\�RQ�$SULO����VWDWH�RIILFLDOV�NQRZ�WKDW IHGHUDO�JUDQW�IXQGLQJ�LV�RQ�WKH�OLQH IRU�
WKLQJV�OLNH�HGXFDWLRQ��KHDOWK�FDUH��URDGV��YHWHUDQ¶V�VHUYLFHV��DQG�GLVDVWHU�UHOLHI� 
 
1DWLRQDO�UHSUHVHQWDWLRQ�VXFK�DV�WKH�QXPEHU�RI�UHSUHVHQWDWLYHV�LQ�WKH�8QLWHG�6WDWHV�+RXVH�RI�5HSUHVHQWDWLYHV�
DSSRUWLRQHG�WR�:HVW�9LUJLQLD�IRU�WKH�QH[W����\HDUV�LV�GHFLGHG�E\�WKH�FRXQW� 
 
-XVWLFH� SUHDFKHG� WKRVH� IDFWRUV� DQG� VDLG� FLWL]HQV� KDYH� WR� NQRZ� WKDW� WKHUH� LV� RQO\� DQ� XSVLGH� YDOXH� WR� EHLQJ�
FRXQWHG�LQ�WKH�&HQVXV� 
 
³7KH\�DUH�QRW�JRLQJ�WR�FRPH�DQG�JHW�\RX�´�KH�VDLG��³7KHUH�LV�QRWKLQJ�EXW�SRVLWLYH�JRRGQHVV�WKDW�LV�FRPLQJ�RXW�
RI�WKLV��:H�KDYH�WR�JHW�\RX�FRXQWHG� 
 
³,I�\RX�JRW�&UD]\�(GGLH�WKDW�LV�XS�RQ�WKH�PRXQWDLQ��ZH�KDYH�WR�NQRZ�WKDW�&UD]\�(GGLH�LV�XS�RQ�WKH�PRXQWDLQ�´ 
2IILFLDOV�ZLWK�WKH�8QLWHG�6WDWHV�&HQVXV�%XUHDX¶V�5HJLRQDO�2IILFH�LQ�3KLODGHOSKLD��LQFOXGLQJ�$VVLVWDQW�5HJLRQDO�
&HQVXV�0DQDJHU�7LPRWK\�0DGGDORQL�DQG�3DUWQHUVKLS�&RRUGLQDWRU�5RQDOG�%URZQ�� MRLQHG�*RY�� -XVWLFH� IRU� WKH�
DQQRXQFHPHQW� 
 
7KH����PLOOLRQ�WDJ�ZLOO�JR�WRZDUGV�ERWK�RIILFHV�LQ�WKH�HIIRUW��-XVWLFH¶V�RIILFH�HVWLPDWHG�WKDW�RQO\����SHUFHQW�RI�
:HVW�9LUJLQLDQV�UHVSRQGHG�LQ������ 
 
³7KDW¶V� D� JLDQW� OHDS� DQG� D� JLDQW� VWHS� LQ� RUGHU� IRU� XV� WR� EH� VXUH� WKDW�ZH� JHW� FRXQWHG�´� -XVWLFH� VDLG� RI� WKH�
PRQH\�� ³,� ZDQW� 6HFUHWDU\� 5RVV� DQG� HYHU\RQH� LQ� HYHU\� VWDWH� WR� NQRZ� WKDW� :HVW� 9LUJLQLD� WDNHV� WKLV�
WUHPHQGRXVO\�VHULRXVO\� 
 
³,�ZDQW�WKHP�WR�VD\�:HVW�9LUJLQLD�LV�OHDGLQJ�WKH�ZD\�DQG�FRPPLWWHG�WR�PDNLQJ�VXUH�DOO�SHRSOH�DUH�FRXQWHG�´ 
 
*RY��-XVWLFH�DOVR�DQQRXQFHG�7KXUVGD\�WKDW�WKH�&RPSOHWH�&RXQW�&RPPLVVLRQ�ZLOO�KROG�LWV�QH[W�RIILFLDO�PHHWLQJ�
RQ�)HEUXDU\�����DW����D�P��7KH�PHHWLQJ�ZLOO�EH�KHOG�DW�WKH�:HVW�9LUJLQLD�'HSDUWPHQW�RI�&RPPHUFH��ORFDWHG�LQ�
%XLOGLQJ���RI�WKH�&DSLWRO�&RPSOH[� 
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+HDOWK�2IILFHV�5HOHDVH��-<HDU�'UXJ�&ULVLV�3ODQ 
:HVW� 9LUJLQLD� KHDOWK� RIILFHV� KDYH UHOHDVHG� D� IUDPHZRUN IRU� DGGUHVVLQJ� WKH� GUXJ� FULVLV� RYHU� WKH� QH[W� WKUHH�
\HDUV��ZLWK�DQ�HPSKDVLV�RQ�WUHDWPHQW��DFFHVV�DQG�LPSURYLQJ�RSWLRQV�RI�FDUH� 
 
7KH�VWDWH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�5HVRXUFHV��WKH�2IILFH�RI�'UXJ�&RQWURO�3ROLF\�DQG�WKH�*RYHUQRU¶V�
&RXQFLO� RQ� 6XEVWDQFH� $EXVH� 3UHYHQWLRQ� DQG� 7UHDWPHQW� XQYHLOHG� WKH� 6XEVWDQFH� 8VH� 5HVSRQVH� 3ODQ� RQ�
7KXUVGD\��FRYHULQJ�LQLWLDWLYHV�WKH�VWDWH�ZLOO�WDNH�WKURXJK������ 
 
5REHUW�+DQVHQ��WKH�GLUHFWRU�RI�WKH�2IILFH�RI�'UXJ�&RQWURO�3ROLF\��WROG�0HWUR1HZV�ZKLOH�WKH�VWDWH�KDG�SODQV�LQ�
WKH�SDVW��RIILFLDOV�LQFRUSRUDWHG�VXFFHVVIXO�SURYLVLRQV�LQWR�WKH�QHZ�FRPSUHKHQVLYH�DSSURDFK� 
 
³,W�UHIOHFWV�ZKDW�KDV�JRQH�RQ�LQ�WKH�SDVW�EXW�DOVR�JLYHV�XV�D�VWURQJ�URDG�PDS�IRU�WKH�QH[W�WKUHH�\HDUV�´�KH�
VDLG� 
 
+DQVHQ�VDLG�WKH�SODQ�IRFXVHV�RQ�IRXU�GLIIHUHQW�DUHDV��VDYLQJ�OLYHV��DFFHVV�WR�FDUH��³WR�IOXVK�RXW�D�FRQWLQXXP�RI�
VHUYLFHV´�DQG�SUHYHQWLRQ� 
 
³3HRSOH�ZLWK�VXEVWDQFH�XVH�GLVRUGHUV�QHHG�DFFHVV�WR�FDUH��VR�ZH�KDYH�WR�FRQWLQXH�EXLOGLQJ�XS�RXU�WUHDWPHQW�
V\VWHP�DQG�H[SDQGLQJ�WUHDWPHQW�RSWLRQV�IRU�SHRSOH�LQ�DOO����FRXQWLHV�´�KH�VDLG� 
 
³,W¶V� QRW� MXVW� VKRUW-WHUP� UHVLGHQWLDO� WUHDWPHQW� SURJUDPV�� EXW� WKHUH� DUH� UHFRYHU\� VXSSRUWV�� EHWWHU� KRXVLQJ��
HPSOR\PHQW�RSSRUWXQLWLHV� OLNH�WKH�-REV�DQG�+RSH�SURJUDP��DQG�EXLOGLQJ�RXW�D�IXOO�DUUD\�RI�VHUYLFHV�WR�KHOS�
SHRSOH�UHFRYHU�´ 
7KH�SODQ�QRWHV�PXOWLSOH�GDWHV�IRU�ZKHQ�VWDWH�DJHQFLHV�ZDQW�WR�DFFRPSOLVK�FHUWDLQ�JRDOV��+DQVHQ�QRWHG�VHWWLQJ�
EHQFKPDUNV�PDNHV�WKH�SODQ�³PRUH�UHDOLVWLF´�DQG�KROGV�DJHQFLHV�DFFRXQWDEOH� 
 
³,W�JLYHV�XV�DQ�HWHUQDO�FKDOOHQJH�WR�UHDOO\�DFFRPSOLVK�WKHVH�WKLQJV�´�KH�VDLG��´2EYLRXVO\��WKLQJV�DUH�QRW�JRLQJ�
WR�EH�SHUIHFW��EXW�ZH�ZDQW�WR�EH�VXFFHVVIXO�´ 
 
7KH� *RYHUQRU¶V� &RXQFLO� RQ� 6XEVWDQFH� $EXVH� 3UHYHQWLRQ� DQG� 7UHDWPHQW� ZLOO� EH� UHVSRQVLEOH� IRU� UHYLHZLQJ�
SURJUDPV� DQG� PDNLQJ� DQ\� QHFHVVDU\� FKDQJHV�� ZKLOH� +DQVHQ� ZLOO� OHDG� FROODERUDWLYH� HIIRUWV� EHWZHHQ� VWDWH�
DJHQFLHV��XQLYHUVLWLHV�DQG�RWKHU�SDUWQHUV� 
 
*RYHUQRU��86�6HQDWH�6HDWV�8S�LQ�7KLV�<HDU¶V�(OHFWLRQ 
:KLOH�PXFK�RI� WKH�FXUUHQW�DWWHQWLRQ� WRZDUG�QDWLRQDO�SROLWLFV� LV�VSOLW�EHWZHHQ�WKH� LPSHDFKPHQW� WULDO�DJDLQVW�
3UHVLGHQW�'RQDOG�7UXPS�DQG�WKLV�\HDU¶V�SUHVLGHQWLDO�FRQWHVW��LW�ZLOO�EH�D�EXV\�HOHFWLRQ�\HDU�LQ�:HVW�9LUJLQLD� 
 
9RWHUV�ZLOO� FRQVLGHU� FDQGLGDWHV� IRU� JRYHUQRU�� VWDWH� H[HFXWLYH� RIILFHV��8�6�� &RQJUHVV�� WKH�6XSUHPH�&RXUW� RI�
$SSHDOV�RI�:HVW�9LUJLQLD��WKH�:HVW�9LUJLQLD�/HJLVODWXUH�DQG�ORFDO�RIILFHV�ZKHQ�WKH\�KHDG�WR�WKH�SROOV�LQ�0D\�
DQG�1RYHPEHU� 
 
5HSXEOLFDQV�FRQWURO� ILYH�RI� WKH�VWDWH¶V� VL[�HOHFWHG�H[HFXWLYH�RIILFHV�—�'HPRFUDW� -RKQ�3HUGXH�KDV�VHUYHG�DV�
WUHDVXUHU� VLQFH� �����—� DQG� DUH� H[SHFWHG� WR� UHWDLQ� FRQWURO� RI� WKH� 2IILFH� RI� WKH� *RYHUQRU�� RQH� RI� :HVW�
9LUJLQLD¶V�8�6��6HQDWH�VHDWV�DQG�WKH�VWDWH¶V�WKUHH�GLVWULFWV�LQ�WKH�8�6��+RXVH�RI�5HSUHVHQWDWLYHV�LQ�WKLV�\HDU¶V�
HOHFWLRQ�F\FOH� 
 
7KH�GHDGOLQH� IRU�FDQGLGDWHV� LQWHUHVWHG� LQ� UXQQLQJ� WKLV�\HDU�ZDV�-DQ������DOWKRXJK�WKH�VWDWH�ZLOO�DFFHSW� ODWH�
DSSOLFDWLRQV�LI�SRVWPDUNHG�E\�WKDW�GDWH� 
 
+HUH¶V�D�ORRN�DW�WKLV�\HDU¶V�IHGHUDO�DQG�VWDWHZLGH�UDFHV� 
 
*29(5125��,QFXPEHQW��*RY�-LP�-XVWLFH� 
-XVWLFH�WRRN�RIILFH�LQ�-DQXDU\������DIWHU�EHLQJ�HOHFWHG�WZR�PRQWKV�SULRU�DV�D�'HPRFUDW��-XVWLFH OHIW�WKH�SDUW\�
LQ�$XJXVW������� DQQRXQFLQJ�KH�ZDV� MRLQLQJ� WKH�5HSXEOLFDQ�3DUW\�DW� D� UDOO\� LQ�+XQWLQJWRQ�KRVWHG�E\� IHOORZ�
EXVLQHVVPDQ-WXUQHG-SROLWLFLDQ��3UHVLGHQW�'RQDOG�7UXPS� 
 
:KHQ�-XVWLFH DQQRXQFHG�KLV�UH-HOHFWLRQ�ELG�ODVW�-DQXDU\��KH�OLVWHG�PXOWLSOH�DFFRPSOLVKPHQWV�RI�KLV�WHQXUH�VR�
IDU��LQFOXGLQJ�LPSURYHG�VWDWH�UHYHQXHV�DQG�WKH�2FWREHU������URDG�ERQG�SDVVDJH� 
 
:HVW�9LUJLQLDQV�DUH�VSOLW�RQ�-XVWLFH� 0RUQLQJ�&RQVXOW QRWHV�KLV�DSSURYDO� UDWLQJ� LV������DQG�KLV�GLVDSSURYDO�
UDWLQJ�LV����� 
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7KH� JRYHUQRU� KDV� DOVR� IDFHG� SUREOHPV�ZLWKLQ� KLV� SDUW\� 6HQ�� &UDLJ� %ODLU�� 5-%HUNHOH\�� DVNHG� IRU� -XVWLFH� WR�
UHVLJQ�ODVW�-XQH� 0XOWLSOH 5HSXEOLFDQ JURXSV SDVVHG�UHVROXWLRQV�RI�QR�FRQILGHQFH�DJDLQVW�-XVWLFH�UHJDUGLQJ�KLV�
VWDQFH�RQ�HGXFDWLRQ��LQFOXGLQJ�KLV�RSSRVLWLRQ�WR�FKDUWHU�VFKRROV� 
 
-XVWLFH ODWHU�VLJQHG�WKH�RPQLEXV�HGXFDWLRQ�ELOO��ZKLFK�RSHQHG�WKH�GRRU�IRU�FKDUWHU�VFKRROV�LQ�:HVW�9LUJLQLD� 
 
-XVWLFH�IDFHV�FKDOOHQJHV�IURP�ZLWKLQ�KLV�SDUW\��PRVW�QRWDEO\�IRUPHU�&RPPHUFH�6HFUHWDU\�:RRG\�7KUDVKHU�DQG�
IRUPHU� 'HOHJDWH�0LNH� )RON�� 7KUDVKHU SUHYLRXVO\� VDLG�:HVW� 9LUJLQLD� QHHGV� D� ³IXOO-WLPH� JRYHUQRU�´ FULWLFL]LQJ�
-XVWLFH�IRU�QRW�GRLQJ�HQRXJK�ZKLOH�LQ�WKH�VWDWH¶V�H[HFXWLYH�RIILFH� 
 
7KH 0HWUR1HZV�:HVW� 9LUJLQLD� 3ROO� LQ� 'HFHPEHU UHSRUWHG� ������ RI� OLNHO\� *23� SULPDU\� YRWHUV� EDFN� -XVWLFH�
FRPSDUHG�WR�������IRU�7KUDVKHU�DQG�������IRU�)RON��3ROOVWHU�5H[�5HSDVV�SRLQWHG�WR�QDPH�UHFRJQLWLRQ�DV�D�
VLJQLILFDQW�IDFWRU�DIIHFWLQJ�-XVWLFH¶V�OHDG� 
 
6KHOE\� -HDQ� )LWKDXJK�� %URRNH� /XQVIRUG�� &KDUOHV� 6KHHG\� 6U�� DQG�'RXJ� 6L[� DOVR� ILOHG� SDSHUZRUN� WR� UXQ� IRU�
JRYHUQRU�DV�5HSXEOLFDQV� 
 
2Q� WKH�'HPRFUDWLF� VLGH� DFWLYLVW� 6WHSKHQ� 6PLWK KDV� EHHQ� UXQQLQJ� IRU� JRYHUQRU� VLQFH� 1RYHPEHU� ������ +H�
ODXQFKHG�KLV�FDPSDLJQ�E\�FULWLFL]LQJ�ERWK�SDUWLHV�IRU�VXSSRUWLQJ�RXWVLGH�LQWHUHVWV�UDWKHU�WKDQ�DGGUHVVLQJ�WKH�
VWDWH¶V�PRVW�SUHVVLQJ�LVVXHV� 
 
6PLWK� SUHYLRXVO\� VHUYHG� DV� GLUHFWRU� RI� WKH�:HVW� 9LUJLQLD�+HDOWK\�.LGV� DQG� )DPLOLHV�&RDOLWLRQ�� D� JURXS� WKDW�
DGYRFDWHV�IRU�LVVXHV�UHODWHG�WR�SRYHUW\�DQG�HGXFDWLRQ� 
 
%RRQH� &RXQW\� 6HQDWRU� 5RQ� 6WROOLQJV� .DQDZKD� &RXQW\� &RPPLVVLRQ� %HQ� 6DODQJR DQG�HFRQRPLF�
GHYHORSHU�-RG\�0XUSK\�DUH�DOVR�UXQQLQJ�IRU�WKH�'HPRFUDWLF�QRPLQDWLRQ��6WROOLQJV��D�GRFWRU�ZKR�KDV�EHHQ�LQ�
RIILFH�VLQFH�������KDV�IRFXVHG�KLV�FDPSDLJQ�RQ�WKH�RSLRLG�FULVLV��KHDOWK�FDUH�DQG�HFRQRPLF�GHYHORSPHQW� 
 
$V� IRU� 6DODQJR�� KH¶V� UXQQLQJ� DIWHU� WKUHH� \HDUV� VHUYLQJ� RQ� WKH� .DQDZKD� &RXQW\� &RPPLVVLRQ�� +H� ZDV�
LQVWUXPHQWDO�LQ UHGHYHORSLQJ�6KDZQHH�3DUN�LQWR�D�VSRUWV�FRPSOH[ DWWUDFWLQJ�UHJLRQDO�\RXWK�VSRUWV�HYHQWV� 
 
6DEDWR¶V�&U\VWDO�%DOO�DW� WKH�8QLYHUVLW\�RI�9LUJLQLD¶V�&HQWHU� IRU�3ROLWLFV UDWHV�WKH�JXEHUQDWRULDO�UDFH�DV�³OLNHO\�
5HSXEOLFDQ�´�ZKLOH ,QVLGH�(OHFWLRQV�ZLWK�1DWKDQ�/��*RQ]DOHV SXWV�WKH�FRQWHVW�DV�³6ROLG�5HSXEOLFDQ�´ 
 
8�6��6(1$7(��,QFXPEHQW��6HQ��6KHOOH\�0RRUH�&DSLWR��5-:�9D�� 
&DSLWR� LV� VHHNLQJ� D� VHFRQG� WHUP� LQ� WKH� 6HQDWH�� :KHQ VKH� VXEPLWWHG� WKH� UHTXLUHG� SDSHUZRUN� HDUOLHU� WKLV�
PRQWK��VKH�VSRNH�RI�KHU�DFFRPSOLVKPHQWV�VLQFH�WDNLQJ�RIILFH�LQ�-DQXDU\�������QRWLQJ�LQFUHDVLQJ�IXQGLQJ�IRU�
DGGUHVVLQJ�WKH�RSLRLG�FULVLV�DQG�WKH�7D[�&XWV�DQG�-REV�$FW�RI������ 
 
&DSLWR� LV� IDFLQJ�D�FKDOOHQJH� IURP� WKH� ULJKW��$OOHQ�:KLWW�� WKH�SUHVLGHQW�RI� WKH�)DPLO\�3ROLF\�&RXQFLO�RI�:HVW�
9LUJLQLD� ODXQFKHG� KLV� FDPSDLJQ� LQ� 2FWREHU�� :KLWW� VDLG� &DSLWR� ZDV� QRW� FRQVHUYDWLYH� HQRXJK� IRU� :HVW�
9LUJLQLDQV��FULWLFL]LQJ�KHU�IRU RSSRVLQJ�RQH�RI�WKH�IDLOHG�DWWHPSWV WR�UHSHDO�IRUPHU�3UHVLGHQW�%DUDFN�2EDPD¶V�
KHDOWK�FDUH�ODZ�DQG�KHU�ZLOOLQJQHVV�WR�GLVFXVV�JXQ�OHJLVODWLRQ� 
 
:HVW� 9LUJLQLD� 5HSXEOLFDQ� 3DUW\� &KDLUZRPDQ� 0HORG\� 3RWWHU� EDFNHG� &DSLWR¶V� FDPSDLJQ� LQ� OLJKW� RI� :KLWW¶V�
DQQRXQFHPHQW�� QRWLQJ�&DSLWR¶V� VWURQJ� UDWLQJV� IURP� WKH� SROLWLFDO� DUPV� RI� WKH�1DWLRQDO� 5LIOH� $VVRFLDWLRQ� DQG�
1DWLRQDO�5LJKW�WR�/LIH� 
 
&DSLWR�KDV�DOVR�YRWHG�LQ�OLQH�ZLWK�WKH�SUHVLGHQW¶V�SRVLWLRQV�������RI�WKH�WLPH DFFRUGLQJ�WR�)LYH7KLUW\(LJKW� 
/DUU\�(XJHQH�%XWFKHU��RI�:DVKLQJWRQ��LV�DOVR�UXQQLQJ�IRU�WKH�5HSXEOLFDQ�QRPLQDWLRQ� 
 
$FWLYLVW�3DXOD�-HDQ�6ZHDUHQJLQ� IRUPHU�VWDWH�6HQ��5LFKDUG�2MHGD DQG�IRUPHU�6RXWK�&KDUOHVWRQ�0D\RU�5LFKLH�
5REE� KDYH� WKHLU� VLJKWV� RQ� WKH� 'HPRFUDWLF� QRPLQDWLRQ� $QDO\VWV SUHGLFW WKH� JHQHUDO� HOHFWLRQ� UDFH� DV� ³VDIH�
5HSXEOLFDQ�´ 
 
8�6�� +286(� 2)� 5(35(6(17$7,9(6� �,QFXPEHQWV�� 5HSV�� 'DYLG� 0F.LQOH\�� $OH[�0RRQH\� DQG� &DURO�
0LOOHU� 
7KH� WKUHH�5HSXEOLFDQV�HDFK�ZRQ� WKHLU� FRQJUHVVLRQDO� UDFHV� LQ� ���� E\� GRXEOH� GLJLWV��ZLWK�0RRQH\� ILQLVKLQJ�
ZLWK�WKH�FORVHVW�PDUJLQ�RI�WKH�WULR�����SRLQWV�RYHU�'HPRFUDW�7DOOH\�6HUJHQW� 
 
'HPRFUDWV� 1DWDOLH� &OLQH� DQG� 7RP� 3D\QH� DUH� ORRNLQJ� WR� GHIHDW� 0F.LQOH\� LQ� WKH� �VW� &RQJUHVVLRQDO� 'LVWULFW�
JHQHUDO� FRQWHVW�� &OLQH� OLYHV� LQ�:KHHOLQJ� DQG� ZRUNV� IRU� D� VRIWZDUH� FRPSDQ\� EDVHG� QHDU�:DVKLQJWRQ�� '�&��
3D\QH�SUHYLRXVO\�UDQ� LQ������IRU�WKH��QG�&RQJUHVVLRQDO�'LVWULFW�VHDW�DQG� LQ������IRU�WKH��VW�&RQJUHVVLRQDO�
'LVWULFW� VHDW�� ORVLQJ� WR� 0RRQH\� LQ� WKH� JHQHUDO� HOHFWLRQ� DQG� 'HPRFUDW� .HQGUD� )HUVKHH� LQ� WKH� SULPDU\�
UHVSHFWLYHO\� 
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0F.LQOH\�LV�VHHNLQJ�KLV�VL[WK�WHUP�LQ�&RQJUHVV� 
 
:KLOH�E\�QR�PHDQV�DQ�RSSRQHQW�RI�WKH�SUHVLGHQW�EHIRUH�WKH�VWDUW�RI�KLV�FXUUHQW�WHUP��0RRQH\�KDV�EHHQ�PRUH�
YRFDO� LQ� VXSSRUWLQJ� WKH� 7UXPS� DGPLQLVWUDWLRQ� VLQFH� WKH� LPSHDFKPHQW� SURFHVV� EHJDQ�� +H� MRLQHG� IHOORZ�
5HSXEOLFDQ� OHJLVODWRUV� LQ SURWHVWLQJ� WKH� +RXVH� LPSHDFKPHQW� LQTXLU\�� GHOD\LQJ� D� FORVHG� GHSRVLWLRQ� E\� ILYH�
KRXUV��+H�ODWHU�FDOOHG�WKH�+RXVH�-XGLFLDU\�&RPPLWWHH¶V�YRWH�FKDUJLQJ�WKH�SUHVLGHQW ³RQH�RI�WKH�PRVW�VKDPHIXO�
PRPHQWV�LQ�RXU�QDWLRQ¶V�KLVWRU\�´ 
 
'U�� 0DWWKHZ� +DKQ�� D� SK\VLFLDQ� IURP� %HUNHOH\� 6SULQJV�� LV� FKDOOHQJLQJ� 0RRQH\� RQ� D� SODWIRUP� FHQWHUHG� RQ�
KHDOWK�FDUH�DQG�HQGLQJ�SROLWLFDO�JULGORFN� 
 
³0\�SKLORVRSK\�DV�D�SK\VLFLDQ�KDV�DOZD\V�EHHQ�WR�EH�WKHUH�IRU�P\�SDWLHQWV��PHDQLQJ�WKDW�ZKHQ�RXU�SDWLHQWV�
DUH�LQ�QHHG��ZH�DUH�WKHUH�IRU�WKHP��ZKDWHYHU�WKDW�UHTXLUHV�´�KH VWDWHV�RQ�KLV�ZHEVLWH��³0\�DSSURDFK�ZLWK�P\�
FRQVWLWXHQWV�ZRXOG�EH�WKH�VDPH��<RX�ZLOO�VHH�PH�LQ�WKH�FRPPXQLW\�´ 
 
+DKQ�MRLQHG�WKH�5HSXEOLFDQ�3DUW\�LQ�6HSWHPEHU�������+H�VDLG�KH�GRHV�QRW�EHOLHYH�D�'HPRFUDW�RU�LQGHSHQGHQW�
FDQGLGDWH�FDQ�ZLQ�WKH�GLVWULFW� 
 
'HPRFUDW� &DWK\�.XQNHO LV� QRW� IDFLQJ� D� SULPDU\� FKDOOHQJHU�� 6KH� KDV� H[SHULHQFH� UHVHDUFKLQJ� HQHUJ\� SROLF\��
QRWDEO\�WKH�LPSDFW�RI�QDWXUDO�JDV�GHYHORSPHQW�DQG�ORQJ-WHUP�HQHUJ\�SODQQLQJ��6KH�DOVR�KHOSHG�ODXQFK�5LVH�
8S�:HVW�9LUJLQLD�LQ�������WKH�RUJDQL]DWLRQ¶V�SODWIRUP�LQFOXGHV�VRFLDO�MXVWLFH�FDXVHV�DQG�LQFUHDVLQJ�DFFHVV�WR�
KHDOWK�FDUH� 
0LOOHU�LV�LQ�KHU�ILUVW�\HDU�LQ�&RQJUHVV�DQG ZDV�WKH�RQO\�QHZ�5HSXEOLFDQ�ZRPDQ ZKHQ�VKH�MRLQHG�WKH�+RXVH�LQ�
-DQXDU\�������6KH�DUULYHG�LQ�:DVKLQJWRQ��'�&���DIWHU����\HDUV�LQ�WKH�:HVW�9LUJLQLD�/HJLVODWXUH��5XVVHOO�6LHJHO�
LV�FKDOOHQJLQJ�0LOOHU�IRU�WKH�SDUW\¶V�QRPLQDWLRQ� 
 
'HPRFUDWV�3DXO�'DYLV��-HII�/HZLV��+LODU\�7XUQHU�DQG�/DF\�:DWVRQ�ZLOO�IDFH�RII�LQ�WKH�SULPDU\�HOHFWLRQ� 
 
(;(&87,9(�2)),&(6 
6HFUHWDU\� RI� 6WDWH� 0DF�:DUQHU� LV� VHHNLQJ� D� VHFRQG� WHUP�� EXW� ZLOO� KDYH� WR� EHDW� IRUPHU� 6HFUHWDU\� 1DWDOLH�
7HQQDQW�ILUVW��:DUQHU��D�5HSXEOLFDQ��GHIHDWHG�WKH�WZR-WHUP�'HPRFUDW�7HQQDQW�LQ�WKH������JHQHUDO�HOHFWLRQ� 
 
-�%��0F&XVNH\�LV�DOVR�VHHNLQJ�IRXU�PRUH�\HDUV�LQ�RIILFH��0F&XVNH\��WKH�VWDWH�DXGLWRU��ZLOO�IDFH�RII�DJDLQVW�0DU\�
$QQ�&OD\WRU�LQ�1RYHPEHU� 
 
-RKQ�3HUGXH�LV�WKH�RQO\�HOHFWHG�'HPRFUDW�LQ�D�VWDWHZLGH�RIILFH��3HUGXH�LV�VHHNLQJ�D�VHYHQWK�WHUP�DV�WUHDVXUHU��
\HW�IRUPHU�'HOHJDWH�5LOH\�0RRUH�KRSHV�WR�ZLQ� 
 
5R\�5DPH\�LV�FKDOOHQJLQJ�$JULFXOWXUH�&RPPLVVLRQHU�.HQW�/HRQKDUGW� LQ�WKH�5HSXEOLFDQ�SULPDU\�HOHFWLRQ��7KH�
ZLQQHU�ZLOO�UXQ�DJDLQVW�0RQRQJDOLD�&RXQW\�6HQ��%RE�%HDFK��'DYH�0LOOHU�RU�IRUPHU�+DUG\�&RXQW\�&RPPLVVLRQ�
3UHVLGHQW�:LOOLDP�³-�5�´�.HSOLQJHU�LQ�1RYHPEHU� 
 
7ZR�\HDUV�DIWHU�ORVLQJ�LQ�KLV�8�6��6HQDWH�ELG��5HSXEOLFDQ�$WWRUQH\�*HQHUDO�3DWULFN�0RUULVH\�ZDQWV�D�WKLUG�WHUP�
LQ� &KDUOHVWRQ�� +H� ZLOO� UXQ� DJDLQVW� 3HQGOHWRQ� &RXQW\� 'HOHJDWH� ,VDDF� 6SRQDXJOH� RU� %HFNOH\� DWWRUQH\� 6DP�
3HWVRQN�IROORZLQJ�WKH�0D\�SULPDU\� 
 
67$7(�6835(0(�&2857 
7KUHH�VHDWV�RQ�WKH�6XSUHPH�&RXUW�RI�$SSHDOV�RI�:HVW�9LUJLQLD�ZLOO�EH�GHFLGHG� LQ�WKH�0D\�SULPDU\�HOHFWLRQ��
(DFK�FRQWHVW�LV�QRQ-SDUWLVDQ� 
 
&KLHI�-XVWLFH�7LP�$UPVWHDG�LV�FRPSOHWLQJ�WKH�WHUP�RI�IRUPHU�-XVWLFH�0HQLV�.HWFKXP��ZKR�UHWLUHG�LQ�WKH�PLGGOH�
RI� KLV���-\HDU� WHUP�DIWHU� TXHVWLRQV� UHJDUGLQJ�KLV�XVH�RI� D� VWDWH� YHKLFOH� DQG� WUDYHO� UHLPEXUVHPHQWV��'DYLG�
+XPPHO�-U��DQG IRUPHU�-XVWLFH�5LFKDUG�1HHOH\ DUH�DOVR�Y\LQJ�IRU�WKH�VHDW� 
 
.DQDZKD� &RXQW\� )DPLO\� &LUFXLW� -XGJH� -LP� 'RXJODV�� 3XWQDP� &RXQW\� $VVLVWDQW� 3URVHFXWRU� .ULVWLQD� 5D\QHV��
.DQDZKD�&RXQW\�&LUFXLW�-XGJH�-RDQQD�7DELW�DQG�5DOHLJK�&RXQW\�DWWRUQH\�%LOO�:RRWRQ�DUH�FRPSHWLQJ�IRU�WKH�
VHDW�FXUUHQWO\�RFFXSLHG�E\�-XVWLFH�0DUJDUHW�:RUNPDQ��ZKR�GLG�QRW�ILOH�DQ\�SDSHUZRUN� 
 
-RKQ� +XWFKLVRQ MRLQHG� WKH� EHQFK� LQ� -DQXDU\� ����� DIWHU� WKH� FRQYLFWLRQ� DQG� UHVLJQDWLRQ� RI� $OOHQ� /RXJKU\��
+XWFKLVRQ�VHUYHG�DV�FLUFXLW�MXGJH�LQ�5DOHLJK�&RXQW\�EHIRUH�MRLQLQJ�WKH�VWDWH�6XSUHPH�&RXUW��-DFNVRQ�&RXQW\�
&LUFXLW�-XGJH�/RUD�'\HU�DQG�&KDUOHVWRQ�DWWRUQH\�%LOO�6FKZDUW]�DUH�FKDOOHQJLQJ�+XWFKLVRQ� 
 
/(*,6/$7,9(�&+$1*(6 
6HYHQWHHQ�VHDWV�LQ�WKH�VWDWH�6HQDWH�DQG�DOO�����VHDWV�LQ�WKH�+RXVH�RI�'HOHJDWHV�ZLOO�EH�XS�LQ�1RYHPEHU� 
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6HQDWH� 0LQRULW\� /HDGHU� 5RPDQ� 3UH]LRVR�� '-0DULRQ�� 6HQDWH� 0LQRULW\� :KLS� &RUH\� 3DOXPER�� '-.DQDZKD��
6HQV��3DXO�+DUGHVW\��'-/RJDQ��DQG�.HQQ\�0DQQ��5-0RQURH��+RXVH�0LQRULW\�/HDGHU�7LP�0LOH\��'-+DUULVRQ��
DQG�+RXVH�-XGLFLDU\�&KDLUPDQ�-RKQ�6KRWW��5-0HUFHU��DUH�QRW�UXQQLQJ�IRU�QHZ�WHUPV�LQ�WKH�/HJLVODWXUH� 
 
:+$7¶6�1(;7 
7KH�SULPDU\�HOHFWLRQ�LV�VFKHGXOHG�IRU�0D\�����DQG�WKH�JHQHUDO�HOHFWLRQ�ZLOO�WDNH�SODFH�RQ�1RY���� 
 
7KH�QXPEHUV�VKRZ�WKDW�ERWK�5DFHWUDFN�9LGHR�/RWWHU\�DQG�/LPLWHG�9LGHR�/RWWHU\�DUH�RXWSDFLQJ�ILVFDO�\HDU�
HVWLPDWHV��59/� LV� XS�����PLOOLRQ�ZLWK� VL[�PRQWK� WRWDOV� DW��������PLOOLRQ�ZKLOH� /9/� LV� XS�����PLOOLRQ�DW�
�������LQ�VDOHV�IRU�WKH�ILVFDO�\HDU� 
 
:KDW�PDNHV� WKH� VDOHV�QXPEHUV�HYHQ�PRUH� LPSUHVVLYH� LV� RQOLQH�JDPHV�KDYH�PLVVHG�HVWLPDWHV�E\� VRPH�
����PLOOLRQ�GXH�WR�WKH�ODFN�RI�ODUJH�MDFNSRWV�IRU�3RZHUEDOO�DQG�0HJD�0LOOLRQV�ZKLFK�GULYH�XS�VDOHV�QXPEHUV� 
 
6SRUWV�EHWWLQJ�FRQWLQXHV�WR�EULQJ�LQ�PRGHVW�UHYHQXH�QXPEHUV�IRU�WKH�VWDWH��7KH����SHUFHQW�SULYLOHJH�WD[�
KDV�EURXJKW�LQ������PLOOLRQ�LQ�WKH�ILUVW�KDOI�RI�WKH�EXGJHW�\HDU� 
 
7KH�/RWWHU\�WRSSHG����ELOOLRQ�LQ�VDOHV�IRU�WKH���WK�FRQVHFXWLYH�\HDU�ODVW�ILVFDO�\HDU� 
 
9RWHU�5ROO�0DLQWHQDQFH�:RUN�&RQWLQXHV�$KHDG�RI�0D\�3ULPDU\ 
$GGUHVV�YHULILFDWLRQV�DUH�VWLOO�QHHGHG�IURP�WHQV�RI�WKRXVDQGV�RI�UHJLVWHUHG�YRWHUV�LQ�:HVW�9LUJLQLD� 
 
/DVW�IDOO��SRVWFDUGV�ZHUH�VHQW�RXW�WR�DERXW��������SHRSOH�VWDWHZLGH�ZKR�KDG�PRYHG�ZLWKLQ�WKH�SDVW�WZR�
\HDUV�WR�FRQILUP�QHZ�DGGUHVVHV�IRU�YRWHU�UROO�PDLQWHQDQFH��DV�UHTXLUHG�LQ�WKH�1DWLRQDO�9RWHU�5HJLVWUDWLRQ�
$FW� 
 
$V� RI� )HEUXDU\���WK�����������RI� WKH�:HVW�9LUJLQLDQV�ZKR� UHFHLYHG� WKH� FDUGV�KDG� UHVSRQGHG�HLWKHU�E\�
UHWXUQLQJ�WKHLU�FDUGV�ZLWK�FRQILUPHG�RU�XSGDWHG�LQIRUPDWLRQ�RU�PDNLQJ�FKDQJHV�RQOLQH�DW�*R9RWH:9�FRP��
DFFRUGLQJ�WR�VWDWH�LQIRUPDWLRQ� 
 
³,W¶V� YHU\� LPSRUWDQW� WR� YRWH� ZKHUH� \RX� OLYH�� VR� ZH¶UH� MXVW� WU\LQJ� WR� PDNH� VXUH� WKDW� LQGLYLGXDOV� DUH�
UHJLVWHUHG� WR� YRWH�DQG�JR� WR� WKHLU� FRUUHFW� SROOLQJ�SODFH� VR� WKDW� WKHUH¶V�QR� WURXEOHV� IRU� WKHP�RQ�HOHFWLRQ�
GD\�´�VDLG�%ULWWDQ\�:HVWIDOO��HOHFWLRQV�GLUHFWRU�IRU�WKH�6HFUHWDU\�RI�6WDWH¶V�2IILFH� 
 
1RQ-UHVSRQVHV�ZRQ¶W�OHDG�WR�DXWRPDWLF�FDQFHOODWLRQV� 
 
,QVWHDG�� ³7KH\� ZLOO� JR� WKURXJK� WZR� IHGHUDO� HOHFWLRQV� WR� JLYH� WKHP� WLPH� WR� HLWKHU� YRWH�� XSGDWH� WKHLU�
UHJLVWUDWLRQ�´�:HVWIDOO�VDLG� 
 
³$IWHU�WZR�IHGHUDO�HOHFWLRQV��LI�WKHUH¶V�VWLOO�QR�YRWLQJ�RU�QR�YHULILFDWLRQ�RQ�ZKHUH�WKH\�OLYH��WKRVH�LQGLYLGXDOV�
ZLOO�EH�FDQFHOOHG�´ 
 
$GGUHVV�FKDQJHV�DUH�VXEPLWWHG�WR�WKH�6HFUHWDU\�RI�6WDWH¶V�2IILFH�DOO�\HDU�WKURXJK�WKH�8�6��3RVWDO�6HUYLFH�
DQG�VWDWH�'LYLVLRQ�RI�0RWRU�9HKLFOHV� 
 
$W�WKH�WLPH�ODVW�IDOO¶V�SRVWFDUGV�ZHQW�RXW��WKH�6HFUHWDU\�RI�6WDWH¶V�2IILFH�DOVR�VHQW�QRWLILFDWLRQV�WR��������
SHRSOH�LQ�:HVW�9LUJLQLD�DOUHDG\�FRQVLGHUHG�³LQDFWLYH´�DQG�UHTXLULQJ�FRQILUPDWLRQ� 
 
9RWHU� UHJLVWUDWLRQ�FDQ�EH�FKDQJHG�RU�YHULILHG�RQOLQH�DW�VRV�ZY�JRY��DW�D�VWDWH�'LYLVLRQ�RI�0RWRU�9HKLFOHV�
RIILFH��FRXQW\�FOHUN�RIILFHV�RU�E\�YRWLQJ�LQ�DQ\�HOHFWLRQ� 
 
³,I�\RX�JR�YRWH�DW�\RXU�SROOLQJ�SODFH��\RX�FDQ�FRQILUP�\RXU�DGGUHVV�WKHUH�´�:HVWIDOO�VDLG� 
 
8OWLPDWHO\��YRWHU�FDQFHOODWLRQ�LV�XS�WR�FRXQW\�FOHUNV� 
 
&DQFHOODWLRQ�UHTXLUHV�UH-UHJLVWUDWLRQ�WR�YRWH� 
 
:HVW�9LUJLQLD¶V�SULPDU\�HOHFWLRQ�LV�RQ�7XHVGD\��0D\�����7KH�ODVW�GD\�WR�UHJLVWHU�WR�YRWH�LQ�WKH�SULPDU\�RU�
WR�FKDQJH�DQ�H[LVWLQJ�UHJLVWUDWLRQ�LV�$SU����� 
 
 

��SDJH���     ���������$�3XEOLFDWLRQ�RI�,QGHSHQGHQW�,QVXUDQFH�$JHQWV�RI�:9 



 

)HGHUDO�	�0LVFHOODQHRXV 

�SDJH�������    ����������������$�3XEOLFDWLRQ�RI�,QGHSHQGHQW�,QVXUDQFH�$JHQWV�RI�:9 

)LQDO�-RLQW�(PSOR\HU�5XOH�LV�5HOHDVHG 
5HFHQWO\��WKH�'HSDUWPHQW�RI�/DERU��'2/��DQQRXQFHG�D�ILQDO�UXOH�WR�UHYLVH�DQG�XSGDWH�LWV�UHJXODWLRQ�
LQWHUSUHWLQJ�MRLQW�HPSOR\HU�VWDWXV�XQGHU�WKH�)DLU�/DERU�6WDQGDUGV�$FW��)/6$���7KH�ILQDO�UXOH�SURYLGHV�XSGDWHG�
JXLGDQFH�IRU�GHWHUPLQLQJ�MRLQW�HPSOR\HU�VWDWXV�ZKHQ�DQ�HPSOR\HH�SHUIRUPV�ZRUN�IRU�KLV�RU�KHU�HPSOR\HU�WKDW�
VLPXOWDQHRXVO\�EHQHILWV�DQRWKHU�LQGLYLGXDO�RU�HQWLW\��LQFOXGLQJ�JXLGDQFH�RQ�IDFWRUV�WKDW�DUH�QRW�UHOHYDQW�ZKHQ�
GHWHUPLQLQJ�MRLQW�HPSOR\HU�VWDWXV��7KH�HIIHFWLYH�GDWH�RI�WKH�ILQDO�UXOH�LV�0DUFK���������� 
 
$V�H[SHFWHG��'2/
V�UXOH�HVWDEOLVKHG�D��KLJK�EDU��IRU�MRLQW-HPSOR\PHQW�XQGHU�WKH�)/6$��ZKLFK�LV�DQ�LPSRUWDQW�
VKLIW�DZD\�IURP�2EDPD-HUD�SROLF\� 
 
7KH�ILQDO�UXOH�� 
· 6SHFLILHV� WKDW�ZKHQ� DQ� HPSOR\HH� SHUIRUPV�ZRUN� IRU� WKH� HPSOR\HU� WKDW� VLPXOWDQHRXVO\� EHQHILWV� DQRWKHU�

SHUVRQ��WKDW�SHUVRQ�ZLOO�EH�FRQVLGHUHG�D�MRLQW�HPSOR\HU�ZKHQ�WKDW�SHUVRQ�LV�DFWLQJ�GLUHFWO\�RU�LQGLUHFWO\�LQ�
WKH�LQWHUHVW�RI�WKH�HPSOR\HU�LQ�UHODWLRQ�WR�WKH�HPSOR\HH� 

· 3URYLGHV�D�IRXU-IDFWRU�WHVW�WR�GHWHUPLQH�ZKHQ�D�SHUVRQ�LV�DFWLQJ�GLUHFWO\�RU�LQGLUHFWO\�LQ�WKH�LQWHUHVW�RI�DQ�
HPSOR\HU�LQ�UHODWLRQ�WR�WKH�HPSOR\HH��E\�ZHLJKLQJ�ZKHWKHU�WKH�EXVLQHVV��ZLWK�UHJDUG�WR�LWV�IUDQFKLVHH�RU�
FRQWUDFWRU��PDLQWDLQV�WKH�SRZHU�WR�KLUH�DQG�ILUH��WR�VXSHUYLVH�VFKHGXOHV�DQG�³FRQGLWLRQV�RI�HPSOR\PHQW�´�
WR�VHW�SD\��DQG�WR�NHHS�HPSOR\PHQW�UHFRUGV� 

· &ODULILHV� WKDW� DQ� HPSOR\HH¶V� ³HFRQRPLF� GHSHQGHQFH´� RQ� D� SRWHQWLDO� MRLQW� HPSOR\HU� GRHV� QRW� GHWHUPLQH�
ZKHWKHU� LW� LV� D� MRLQW� HPSOR\HU� XQGHU� WKH� )/6$�� DQG� VSHFLILHV� WKDW� DQ� HPSOR\HU¶V� IUDQFKLVRU�� EUDQG� DQG�
VXSSO\��RU�VLPLODU�EXVLQHVV�PRGHO�DQG�FHUWDLQ�FRQWUDFWXDO�DJUHHPHQWV�RU�EXVLQHVV�SUDFWLFHV�GR�QRW�PDNH�
MRLQW�HPSOR\HU�VWDWXV�XQGHU�WKH�)/6$�PRUH�RU�OHVV�OLNHO\� 

· 7KH� ILQDO� UXOH� DOVR�SURYLGHV� VHYHUDO� H[DPSOHV� DSSO\LQJ� WKH�'HSDUWPHQW¶V� JXLGDQFH� IRU� GHWHUPLQLQJ�)/6$�
MRLQW�HPSOR\HU�VWDWXV�LQ�D�YDULHW\�RI�GLIIHUHQW�IDFWXDO�VLWXDWLRQV��&OLFN�KHUH�IRU�PRUH�LQIRUPDWLRQ� 

 
/DERU�JURXSV�DUH�H[SHFWHG�WR�ILOH�VXLWV�DJDLQVW�WKH�ILQDO�MRLQW�HPSOR\HU�UXOH�� 
 
6PDOO�&RPSDQLHV�$GG�-REV 
7KH�VPDOO-EXVLQHVV�ODERU�PDUNHW�HQGHG������ZLWK�³VWURQJ�KLULQJ��HOHYDWHG�OHYHOV�RI�RSHQ�SRVLWLRQV��DQG�KLJKHU�
HPSOR\HH� FRPSHQVDWLRQ�´� DFFRUGLQJ� WR� WKH� 1DWLRQDO� )HGHUDWLRQ� RI� ,QGHSHQGHQW� %XVLQHVVHV� &KLHI� (FRQRPLVW�
:LOOLDP�'XQNHOEHUJ��WKH :DOO�6WUHHW�-RXUQDO UHSRUWV� 
 
)LQGLQJ�TXDOLILHG�ZRUNHUV�UHPDLQHG�WKH�WRS�LVVXH�IRU�RZQHUV�LQ�'HFHPEHU��ZLWK�����UHSRUWLQJ�LW�DV�WKHLU�1R����
SUREOHP��)LIW\-WKUHH�SHUFHQW� UHSRUWHG�KLULQJ�RU� WU\LQJ� WR�KLUH��EXW�����RI� WKRVH�RZQHUV� UHSRUWHG� IHZ�RU�QR�
TXDOLILHG�DSSOLFDQWV�IRU�WKH�SRVLWLRQV�WKH\�ZHUH�WU\LQJ�WR�ILOO� 
 
'RZQ�IURP�ODVW�PRQWK�������VHDVRQDOO\�DGMXVWHG��RI�DOO�RZQHUV�UHSRUWHG�MRE�RSHQLQJV�WKH\�FRXOG�QRW�ILOO�LQ�WKH�
FXUUHQW�SHULRG��6L[W\-RQH�SHUFHQW�KDG�MRE�RSHQLQJV�LQ�FRQVWUXFWLRQ��³7KH�LQDELOLW\�WR�DVVHPEOH�ZRUN�WHDPV�LV�D�
NH\� FRQWULEXWRU� WR� WKH� FRPSDUDEO\� ODFNOXVWHU� SHUIRUPDQFH� RI� WKH� FRQVWUXFWLRQ� LQGXVWU\� DV� HYLGHQFHG� E\� WKH�
'HFHPEHU� ILJXUHV�´� VDLG� 'XQNHOEHUJ�� ³2ZQHUV� DUH� UDLVLQJ� FRPSHQVDWLRQ� LQ� RUGHU� WR� DWWUDFW� PRUH� TXDOLILHG�
DSSOLFDQWV�WR�ILOO�RSHQ�SRVLWLRQV�´ 
 
$�KLVWRULFDOO\�KLJK�SHUFHQWDJH�RI�RZQHUV�KDYH�UDLVHG�DQG�SODQ�WR�UDLVH�ZRUNHU�FRPSHQVDWLRQ��ZLWK�D�QHW�����
UHSRUWHG�UDLVLQJ�FRPSHQVDWLRQ��VHDVRQDOO\�DGMXVWHG��LQ�WKH�ODVW�WKUHH�PRQWKV�DQG�D�QHW�����SODQ�WR�GR�VR�LQ�
WKH�FRPLQJ�PRQWKV��6HYHQ�SHUFHQW�RI�RZQHUV�FLWHG�ODERU�FRVWV�DV�WKHLU�WRS�SUREOHP� 



 
 

 
 
 

 
 
 

 
 
(YHQW�	�5HJLVWUDWLRQ�3OHDVH�9LVLW�-� 

KWWSV���ZZZ�LQGHSHQGHQWDJHQW�FRP�(YHQWV�
/HJLVODWLYH&RQIHUHQFH�KRPH�DVS[� 

 

+\DWW�5HJHQF\�:DVKLQJWRQ� 
RQ�&DSLWRO�+LOO�� 

:DVKLQJWRQ�'&��86 
 

0HPEHUV�DUH�LQYLWHG�WR�DWWHQG� 
6FKRODUVKLSV�DUH�DYDLODEOH�IRU�ILUVW�WLPH� 

DWWHQGHHV�DQG�\RXQJ�DJHQWV� 

0D\���—�������� 

���� 
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%LJ�³,´�&KDLUPDQ�5HSUHVHQWV�$JHQWV�'XULQJ�&DSLWRO�+LOO�9LVLWV 
%LJ�³,´�&KDLUPDQ -RQ�-HQVHQ ZDV�LQ�:DVKLQJWRQ��'�&��UHFHQWO\�WR�PHHW�ZLWK�PHPEHUV�RI�&RQJUHVV�DQG�VHW�WKH�
JURXQGZRUN�IRU�WKH �����%LJ�³,´�/HJLVODWLYH�&RQIHUHQFH��WR�WDNH�SODFH�0D\���-��� 
 
:KLOH�RQ�&DSLWRO�+LOO��-HQVHQ��SUHVLGHQW�	�&(2�RI�&RUUHOO�,QVXUDQFH�*URXS�LQ�6SDUWDQEXUJ��6RXWK�&DUROLQD��PHW�
ZLWK�6HQ��7LP�6FRWW��5-6&���6HQ��7KRP�7LOOLV��5-1&���5HS��:LOOLDP�7LPPRQV��5-6&���6HQ��/LQGVH\�*UDKDP��5-
6&���5HS��5DOSK�1RUPDQ��5-6&���0DMRULW\�:KLS�-LP�&O\EXUQ��'-6&��DQG�5HS��6WHYH�6WLYHUV��5-2+���+H�DOVR�
DWWHQGHG� D� IXQGUDLVLQJ� GLQQHU� IRU� 8�6�� +RXVH� &RPPLWWHH� RQ� )LQDQFLDO� 6HUYLFHV� 5DQNLQJ� 0HPEHU� 3DWULFN�
0F+HQU\��5-1&�� 
 
'XULQJ� WKH�PHHWLQJV�� -HQVHQ� UHPLQGHG�PHPEHUV�RI� WKH�8�6��6HQDWH�DQG�8�6��+RXVH�RI�5HSUHVHQWDWLYHV�DQG�
WKHLU�VWDII�RI�WKH�FULWLFDO�UROH�WKH�LQGHSHQGHQW�LQVXUDQFH�DJHQF\�V\VWHP�SOD\V�LQ�SURWHFWLQJ�$PHULFD¶V�IDPLOLHV�
DQG�EXVLQHVVHV��+H�GLVFXVVHG�LPSRUWDQW�LVVXHV�VXFK�DV�IORRG�LQVXUDQFH��WD[�UHIRUP��GHIHQGLQJ�WKH�PRGHUQL]HG�
VWDWH-EDVHG�LQVXUDQFH�UHJXODWRU\�V\VWHP��KHDOWK�FDUH��FURS�LQVXUDQFH�DQG�PRUH� 
 
:KLOH�WKH�DQQXDO�%LJ�³,´�FKDLUPDQ¶V�YLVLW�LV�LPSRUWDQW��WKH�%LJ�³,´�JRYHUQPHQW�DIIDLUV�WHDP�ZRUNV�WKH�KDOOV�RI�
&RQJUHVV�HYHU\�GD\��ZKLFK�LV�VRPHWKLQJ�WKDW�-HQVHQ�DSSUHFLDWHG�GXULQJ�KLV�YLVLW� 
 
³,W¶V�UHDOO\�JRRG�WR�VHH�KRZ�FORVH�WKHLU�UHODWLRQVKLSV�DUH�DQG�KRZ�OHJLVODWRUV�WDNH�WKH�SURIHVVLRQDO�YLHZSRLQWV�RI�
RXU�OREE\LQJ�WHDP�LQWR�DFFRXQW�´�-HQVHQ�VDLG��³7KHUH¶V�QR�ZD\�WKDW�%LJ�³,´�PHPEHUV�FRXOG�EH�RQ�WKH�+LOO�HYHU\�
GD\��UHVSRQGLQJ�WR�WKH�WKLQJV�WKDW�SRS�XS�RQ�D�ZHHNO\�EDVLV��:H�QHHG�WR�EH�ZHOO�UHSUHVHQWHG�RQ�WKH�+LOO�DQG�
ZH�FHUWDLQO\�DUH�ZLWK�WKH�WHDP�ZH�KDYH�´ 
 
,W� LV�DOVR� LPSHUDWLYH� WKDW�D� VWURQJ�FRQWLQJHQW�RI�%LJ� ³,´�PHPEHUV� FRPH� WR�:DVKLQJWRQ��'�&�� LQ�0D\� IRU� WKH�
�����%LJ�³,´�/HJLVODWLYH�&RQIHUHQFH��³/HJLVODWRUV�DQG�WKHLU�VWDIIHUV�QHHG�WR�NQRZ�WKHLU�FRQVWLWXHQWV¶�IHHOLQJV���
-HQVHQ�VDLG��³-XVW�VHHLQJ�WKDW�ZH�KDYH�WDNHQ�WKH�WLPH��HIIRUW�DQG�PRQH\�WR�JR�DQG�FDUU\�RXU�PHVVDJHV�IRUZDUG�
LV�YHU\�PHDQLQJIXO�WR�WKHP�´ 
 
³2XU� PHPEHUV� VHH� WKLQJV� RQ� D� ORFDO� OHYHO� DQG� WKH� %LJ� 
,
� /HJLVODWLYH� &RQIHUHQFH� LV� RXU� RSSRUWXQLW\� WR� WHOO�
OHJLVODWRUV�ZKDW�ZH�VHH�LQ�RXU�GLVWULFWV�DQG�KRZ�LPSRUWDQW�WKDW�LV�´�KH�VDLG��³,W¶V�UHDOO\�LPSRUWDQW�IRU�DJHQWV�WR�
JR�WR�WKLV�\HDUO\�HYHQW�´ 
 
$JHQWV�ZKR UHJLVWHU�EHIRUH�0DUFK�� UHFHLYH�DQ�HDUO\-ELUG�GLVFRXQW� 
 
+RXVH�&RPPLWWHH�0DUNV�8S�/HJLVODWLRQ�RQ�6XUSULVH�0HGLFDO�%LOOLQJ 
WKH� 8�6�� +RXVH� &RPPLWWHH� RQ� (GXFDWLRQ� DQG� /DERU� PDUNHG� XS� +�5�� ������ WKH� ³%DQ� 6XUSULVH� %LOOLQJ� $FW�´�
LQWURGXFHG�E\�&KDLUPDQ�%REE\�6FRWW��'-9$��DQG�5DQNLQJ�0HPEHU�9LUJLQLD�)R[[��5-1&���7KH�OHJLVODWLRQ�SDVVHG�
RXW�RI�WKH�FRPPLWWHH�E\�D�YRWH�RI���-��� 
 
7KH� OHJLVODWLRQ� DLPV� WR� SURWHFW� SDWLHQWV� IURP� UHFHLYLQJ� VXUSULVH� PHGLFDO� ELOOV� E\� LPSOHPHQWLQJ� D� IHGHUDO�
EHQFKPDUN�SD\PHQW�DSSURDFK�IRU�VHWWOLQJ�ELOOLQJ�GLVSXWHV��)RU�DPRXQWV�OHVV�WKDQ�RU�HTXDO�WR�������RU���������
IRU� DLU� DPEXODQFH� VHUYLFHV��� WKH� OHJLVODWLRQ� UHOLHV� RQ� D�PDUNHW-EDVHG� EHQFKPDUN� RI� WKH PHGLDQ� LQ-QHWZRUN�
UDWH IRU�SURYLGLQJ�VLPLODU�LWHPV�RU�VHUYLFHV�LQ�WKH�VDPH�JHRJUDSKLF�DUHD��)RU�DPRXQWV�DERYH���������������IRU�
DLU�DPEXODQFH�VHUYLFHV���WKH�OHJLVODWLRQ�ZRXOG�DOORZ�SURYLGHUV�DQG�SD\HUV�WR�HOHFW�WR�XVH�LQGHSHQGHQW�GLVSXWH�
UHVROXWLRQ��,'5��WR�GHWHUPLQH�D�IDLU�SD\PHQW�DPRXQW� 
 
1RWDEO\�� WKH� OHJLVODWLRQ�DOVR� LQFOXGHV�D�SURYLVLRQ�RQ�WUDQVSDUHQF\�WKDW�ZRXOG�UHTXLUH�GLVFORVXUH�RI�GLUHFW�DQG�
LQGLUHFW�FRPSHQVDWLRQ�IRU�EURNHUV�DQG�FRQVXOWDQWV�WR�HPSOR\HU-VSRQVRUHG�KHDOWK�SODQV�DQG�HQUROOHHV�LQ�SODQV�
LQ�WKH�LQGLYLGXDO�PDUNHW��7KLV�ODQJXDJH�LV�DOPRVW�LGHQWLFDO�WR�D�SURYLVLRQ�LQ�8�6��6HQDWH�OHJLVODWLRQ�RQ�VXUSULVH�
PHGLFDO�ELOOLQJ��6�������WKH�³/RZHU�+HDOWK�&DUH�&RVWV�$FW�´ 
 
:KLOH� WKH� %LJ� ³,´� DSSUHFLDWHV� WKH� FRPPLWWHH¶V� HIIRUWV� WR� VROYH� WKH� VXUSULVH�PHGLFDO� ELOOLQJ� SUREOHP�� ZH�ZLOO�
FRQWLQXH�RXU�GLDORJXH�ZLWK�&RQJUHVV�WR�LPSURYH�DQ\�ODQJXDJH�LQ�D�VXUSULVH�PHGLFDO�ELOOLQJ�SDFNDJH�WKDW�ZRXOG�
UHTXLUH�GLVFORVXUH�RI�GLUHFW�DQG�LQGLUHFW�FRPSHQVDWLRQ�IRU�DJHQWV��$Q\�QHZ�WUDQVSDUHQF\�UHTXLUHPHQWV�PXVW�EH�
ZRUNDEOH�DQG�SUDFWLFDO�IRU�RXU�VPDOO�EXVLQHVV�PHPEHUV� 

%LJ�³,´�8SGDWH 
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7UXVWHG&KRLFH�FRP�6WDUWLQJ������6WURQJ� 
&RQVXPHU� WUDIILF��DJHQF\� UHFRPPHQGDWLRQV�� UHIHUUDOV�DQG� OHDG�YROXPH�DUH�DW� UHFRUG� OHYHOV�����DJHQFLHV�
SXUFKDVHG� QHZ� $GYDQWDJH� VXEVFULSWLRQV� LQ� -DQXDU\�� WKH� PRVW� DGGHG� LQ� D� VLQJOH� PRQWK� LQ� RYHU� D�
\HDU��  0RUH� WKDQ� ���� RI� WKRVH� ZHUH� DQQXDO� VXEVFULSWLRQV�� VKRZLQJ� WKDW� DJHQWV� DUH� IDU� OHVV� ZDU\� DQG�
XQFHUWDLQ�WRGD\�DERXW�WKH�QHHG�WR�LQYHVW�LQ�WKHLU�GLJLWDO�PDUNHWLQJ�IRRWSULQW��  
 
$QG�KHUH¶V�D�XQLTXH�VXFFHVV� VWRU\� WKDW¶V�GHILQLWHO\�ZRUWK�VKDULQJ� �'DYLG�+DQRU� LV�DQ�DJHQW� IURP�6RXWK�
&DUROLQD� � +H� VSHFLILFDOO\� WDONV� DERXW� KLV� H[SHULHQFH� ZLWK� ³&ODLP-,W´� OHDGV� WKDW� KH� SXUFKDVHG� WKURXJK�
7UXVWHG&KRLFH�FRP� � <RX� ZLOO� KHDU� KLP� VKDUH� KRZ� KH� ZRQ� DQ� DFFRXQW� ZRUWK� PRUH� WKDQ� ������� LQ�
FRPPLVVLRQ� UHYHQXH� IURP� D� VLQJOH� ���� FRPPHUFLDO� OLQHV� OHDG� IURP� 7UXVWHG&KRLFH�FRP� � $QRWKHU� SUHWW\�
DZHVRPH� 52,� VWRU\�� <RX� FDQ� FKHFN� WKH� YLGHR� RXW� RQ� <RX7XEH� KWWSV���ZZZ�\RXWXEH�FRP�ZDWFK"
Y +EY4HE�Q-58	IHDWXUH \RXWX�EH 
 
*5($7�1(:6�)25�%,*��,��0(0%(56��7KLV�PHPEHU�EHQHILW�LV�DYDLODEOH�WR�1(:�$GYDQWDJH�6XEVFULEHUV��$V�
SDUW�RI�WKH�0DUNHWLQJ�5HLPEXUVHPHQW�3URJUDP��DQ�DJHQF\�FDQ�VLJQ�XS�IRU�DQ�$GYDQWDJH�VXEVFULSWLRQ�DQG�
JHW�UHLPEXUVHG�IRU�����RI�WKH�ILUVW�WKUHH�PRQWKV�XS�WR������� 
 
*8,'(/,1(6�72�5(&(,9(�7+(�5(%$7(�� 
· 6XEPLW�DQ�DSSOLFDWLRQ�WR�7UXVWHG�&KRLFH#LLDED�QHW�ZLWK�DQ�LQYRLFH�RU�UHFHLSW��$OO�LQYRLFHV�PXVW�EH�

GDWHG�LQ������� 
· &DQQRW�EH�D�FXUUHQW�VXEVFULEHU� 
· 1RW�KDYH�EHHQ�D�VXEVFULEHU�ZLWKLQ�WKH�SDVW�WZR�\HDUV��)RU�WKH�053�DSSOLFDWLRQ�DQG�DGGLWLRQDO�

JXLGHOLQHV���SOHDVH�FRQWUDFW�WKH�DVVRFLDWLRQ�IRU�IXUWKHU�GHWDLO� 
 
,I�\RX�VKRXOG�KDYH�DQ\�IXUWKHU�TXHVWLRQV��SOHDVH�FDOO�WKH�DVVRFLDWLRQ�RIILFH�DW����-���-������ 
 
6HQDWH�%LOO�,QWURGXFHG�,PSRVLQJ�&XWV�WR�)&,3 
5HFHQWO\��OHJLVODWLRQ�ZDV�LQWURGXFHG�LQ�WKH�8�6��6HQDWH�WKDW�ZRXOG�GUDVWLFDOO\�LPSRVH�FXWV�WR�WKH�)HGHUDO�
&URS�,QVXUDQFH�3URJUDP��)&,3���7KH�ELOO��6��������WKH�³$VVLVWLQJ�)DPLO\�)DUPV�WKURXJK�,QVXUDQFH�5HIRUP�
0HDVXUHV�$FW�´�RU�WKH�$)),50�$FW��ZDV�LQWURGXFHG�E\�6HQ��-HDQQH�6KDKHHQ��'-1+��DQG�6HQ��3DW�7RRPH\�
�5-3$�� 
 
7KH�OHJLVODWLRQ�ZRXOG�VLJQLILFDQWO\�ZHDNHQ�WKH�)&,3�DQG�WKH�FULWLFDO�VDIHW\�QHW�WKH�SURJUDP�RIIHUV��$�IHZ�RI�
WKH�PDQ\�SURYLVLRQV�LQ�WKH�ELOO�LQFOXGH�DQ�$GMXVWHG�*URVV�,QFRPH��$*,��OLPLW�RI�����������D���������FDS�
RQ�SUHPLXP�VXEVLGLHV�DQG�FXWWLQJ�WKH�WDUJHWHG�UDWH�RI�UHWXUQ�IRU�FURS�LQVXUDQFH�FRPSDQLHV�IURP�����WR�
������ 
 
7KH�)&,3�DOVR�UHFHQWO\�UHFHLYHG�DWWDFNV�IURP�WKH�7UXPS�$GPLQLVWUDWLRQ�ZLWK�WKH�UROO�RXW�RI�WKH�SUHVLGHQW¶V�
SURSRVHG�)<�����EXGJHW�� 
 
7KH�FURS�LQVXUDQFH�SURJUDP�SOD\V�D�YLWDO�UROH�LQ�FLWLHV�DQG�FRPPXQLWLHV�DFURVV�WKH�FRXQWU\�DQG�WKH�%LJ�³,´��
DORQJ�ZLWK�LWV�FURS�LQVXUDQFH�FRDOLWLRQ�SDUWQHUV��ZLOO�FRQWLQXH�WR�DGYRFDWH�IRU�D�VWURQJ�DQG�UREXVW�)&,3�� 
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0DUN�<RXU�&DOHQGDUV� 
 

�����<RXQJ�,QVXUDQFH�3URIHVVLRQ�
DOV� 

6XPPHU�5HWUHDW 
$XJXVW����	���� 

&KLHI�/RJDQ�6WDWH�3DUN 
/RJDQ��:9 

 
�����$QQXDO�&RQYHQWLRQ 

2FWREHU����-��� 
7KH�*UHHQEULHU�5HVRUW�� 

:KLWH�6XOSKXU�6SULQJV��:9� 



,QYHVW� 1DWLRQDO� ,QVXUDQFH� $SSUHQWLFHVKLS� $SSURYHG� E\� 'HSW�� RI�
/DERU 
1HZ�VWUDWHJLF�GLUHFWLRQ�RQ�WDOHQW�GHYHORSPHQW�IRU�QH[W�JHQHUDWLRQ�RI�LQVXUDQFH�OHDGHUV� 
 
,QYHVW60 DQQRXQFHG� D� QHZ� VWUDWHJLF� IRFXV� RQ� DFFHOHUDWLQJ�ZRUNIRUFH� GHYHORSPHQW� IRU� WKH� LQGHSHQGHQW�
LQVXUDQFH� DJHQF\� V\VWHP�� LQFOXGLQJ� D� QHZ� DSSUHQWLFHVKLS� SURJUDP� UHFHQWO\� DSSURYHG� E\� WKH� 8�6��
'HSDUWPHQW�RI�/DERU��'2/��WR�WUDLQ�PRUH�ZRUNHUV�IRU�VNLOOHG�MREV�ZLWKLQ�WKH�LQGXVWU\� 
 
,QYHVW�LV�D�QDWLRQDO�QRQSURILW�RUJDQL]DWLRQ�WKDW�DWWUDFWV��HGXFDWHV�DQG�SUHSDUHV�GLYHUVH�SHRSOH�WR�H[FLWLQJ�
QHZ�RSSRUWXQLWLHV� DQG� FDUHHU�SDWKV� LQ� WKH� LQVXUDQFH� LQGXVWU\�DQG� LV� UHIRFXVLQJ� LWV� HGXFDWLRQ�PLVVLRQ� WR�
FRQFHQWUDWH�PRUH�GLUHFWO\�RQ�WDOHQW�GHYHORSPHQW� 
 
,QYHVW¶V�QHZ�VWUDWHJ\�LV�GHVLJQHG�WR�DWWUDFW�PRUH�SHRSOH�—�LQFOXGLQJ�PLOLWDU\�YHWHUDQV�—�WR�DQ�H[SDQGLQJ�
LQGXVWU\�� /DUJH-VFDOH� UHWLUHPHQWV� DQG� DGYDQFHV� LQ� WHFKQRORJ\� DUH� DOVR� FUHDWLQJ� QHZ� FDUHHU� DQG�
HQWUHSUHQHXULDO�RSSRUWXQLWLHV�IRU�WKH�QH[W�JHQHUDWLRQ�RI�LQVXUDQFH�OHDGHUV� 
 
:LWK� WKH� DSSURYDO� RI� ,QYHVW¶V� QDWLRQDO� LQVXUDQFH� DSSUHQWLFHVKLS� VWDQGDUGV� E\� WKH� '2/�� ,QYHVW� ZLOO� QRZ�
EHJLQ�SDUWQHULQJ�ZLWK�ORFDO�%LJ�³,´�VWDWH�DVVRFLDWLRQV�� LQVXUDQFH�FRPSDQLHV�DQG�DJHQFLHV�WR�GHYHORS�ORFDO�
DSSUHQWLFHVKLS�SURJUDPV�IRU�LQGHSHQGHQW�LQVXUDQFH�DJHQFLHV�WKURXJK�D�*HQHUDO�,QVXUDQFH�&HUWLILFDWH� 
 
³2XU� LQVXUDQFH� DSSUHQWLFHVKLS� VWDQGDUGV�ZLOO� DOORZ�XV� WR� TXLFNO\� GHYHORS� H[FLWLQJ� µHDUQ�ZKLOH� \RX� OHDUQ¶�
RSSRUWXQLWLHV�DW� WKH�VWDWH� OHYHO�DQG� LW� LV� WUXO\�D� µZLQ�ZLQ�ZLQ¶� IRU� WKH� LQVXUDQFH� LQGXVWU\��HPSOR\HUV�DQG�
DSSUHQWLFHV�´�VDLG�'HERUDK�3LFNIRUG��H[HFXWLYH�GLUHFWRU�RI� ,QYHVW�� ³7R�FORVH� WKH� WDOHQW�JDS� WKDW�FXUUHQWO\�
H[LVWV�ZLWKLQ�RXU�LQGXVWU\��ZH�PXVW�EH�FUHDWLYH�DQG�LQQRYDWLYH�LQ�WKH�ZD\�ZH�FRPSHWH�IRU�QHZ�WDOHQW�´ 
 
,QYHVW�MRLQV�VHYHUDO�RWKHU�LQVXUDQFH�DSSUHQWLFHVKLS�SURJUDPV�LQ�DQ�³HDUQ�ZKLOH�\RX�OHDUQ´�PRGHO�DQG�WKLV�
DQQRXQFHPHQW�VLJQDOV�DQ�RQJRLQJ�VKLIW� LQ� WKH� UDSLGO\�JURZLQJ�DSSUHQWLFHVKLS�PDUNHWSODFH�� 7UDGLWLRQDOO\��
8�6�� DSSUHQWLFHVKLSV� KDYH� EHHQ� IRFXVHG� RQ� WUDGHV� VXFK� DV� HOHFWULFLW\�� SOXPELQJ� DQG� KHDWLQJ� DQG� DLU�
FRQGLWLRQLQJ��EXW�D�QHZ�W\SH�RI�³ZKLWH�FROODU´�DSSUHQWLFHVKLS�KDV�EHJXQ�WR�HPHUJH��LQFOXGLQJ�WKRVH�ZLWKLQ�
WKH�LQVXUDQFH�LQGXVWU\�DQG�ILQDQFLDO�VHFWRUV� 
 
:LWK� UHFRUG� HPSOR\PHQW� UDWHV� LQ� WKH� 8�6��� PDQ\� LQGXVWULHV� KDYH� EHHQ� DIIHFWHG� E\� ODERU� VKRUWDJHV��
+RZHYHU�� WKH�VLWXDWLRQ�LV�DFXWH� LQ�WKH� LQVXUDQFH� LQGXVWU\��$�WLJKW� ODERU�PDUNHW��DJLQJ�ZRUNIRUFH�DQG�WKH�
DFFHOHUDWLRQ� RI� EDE\� ERRPHU� UHWLUHHV� KDV� FUHDWHG� DQ� RQJRLQJ� VKRUWDJH� RI� ZRUNHUV� LQ� WKH� LQVXUDQFH�
LQGXVWU\�� 7KH XQHPSOR\PHQW� UDWH� IRU� WKH� LQVXUDQFH� LQGXVWU\ LV� ������ FRPSDUHG� WR� WKH QDWLRQDO�
XQHPSOR\PHQW�UDWH RI�������DFFRUGLQJ�WR�WKH�8�6��%XUHDX�RI�/DERU�6WDWLVWLFV� 
 
³7KURXJK�WKLV�QHZ�DSSUHQWLFHVKLS�PRGHO��ZH�ZDQW�SHRSOH�WR�JDLQ�ILUVW-KDQG�NQRZOHGJH�RI�KRZ�UHZDUGLQJ�D�
FDUHHU� LQ� RXU� LQGXVWU\� FDQ� EH� DQG� WKH� XQOLPLWHG� RSSRUWXQLWLHV� IRU� SURIHVVLRQDO�� SHUVRQDO� DQG� ILQDQFLDO�
JURZWK�´� H[SODLQHG� 3LFNIRUG�� ³:H�ZRUN�ZLWK� FRPPLWWHG� LQVXUDQFH� OHDGHUV�ZKR� JHQXLQHO\� FDUH� DERXW� WKH�
VXFFHVV�RI�RWKHUV�DQG�PDQ\�RI�WKRVH�OHDGHUV�EHFRPH�OLIHORQJ�PHQWRUV�´ 
 
$ORQJ�ZLWK� WKH�QHZ�DSSUHQWLFHVKLS�SURJUDP�WR�EH�UROOHG�RXW� LQWR�VWDWHV� WKURXJKRXW� WKH�\HDU�� ,QYHVW�ZLOO�
DOVR�ODXQFK�D�QHZ��UHIUHVKHG�ORJR� 
 
,QYHVW�ZRUNV�ZLWK�PRUH� WKDQ��������KLJK�VFKRRO� VWXGHQWV�ZKR�VWXG\� LQVXUDQFH� LQ����VWDWHV� WKURXJK� LWV�
RQOLQH� LQVXUDQFH� HGXFDWLRQ� FXUULFXOXP�� ,QYHVW� FRQWLQXHV� WR� EURDGHQ� LWV� RXWUHDFK�ZLWK� QHZ� SDUWQHUVKLSV��
QHZ� VFKRROV� DQG� QHZ� FRQWHQW�� $V� WKH� LQGXVWU\� HYROYHV�� ,QYHVW� LV� VKDUSHQLQJ� LWV� IRFXV� RQ� LQVXUDQFH�
WHFKQRORJ\��DV�ZHOO�DV� WKH�YDVW� FDUHHU�RSSRUWXQLWLHV� WKDW� FDQ�EH� IRXQG�ZLWKLQ� WKH� LQVXUDQFH�FRPPXQLW\��
LQVXUDQFH�FDUULHUV�DQG�WKH�LQGHSHQGHQW�LQVXUDQFH�DJHQF\�V\VWHP��/HDUQ�PRUH�DW�WKH ,QYHVW ZHEVLWH� 
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1HZ�1$,&�0RGHO�:RXOG�&UHDWH�1HZ�6WDQGDUG�RI�&DUH�DQG�2WKHU�'XWLHV�
IRU�$JHQWV 
5HFHQWO\�� WKH� 1DWLRQDO� $VVRFLDWLRQ� RI� ,QVXUDQFH� &RPPLVVLRQHUV� �1$,&�� DGRSWHG� VLJQLILFDQW� UHYLVLRQV� WR� LWV�
6XLWDELOLW\�LQ�$QQXLW\�7UDQVDFWLRQV�0RGHO�5HJXODWLRQ WKDW�FRXOG�KDYH�DGYHUVH�LPSOLFDWLRQV�IRU�DJHQWV�ZKR�VHOO�
DQQXLW\�SURGXFWV�LQ�WKH�QHDU�IXWXUH�DQG�SRWHQWLDOO\�IRU�DOO�DJHQWV� 
 
7KH�PRGHO�SURSRVHV�D�EURDG�UDQJH�RI�QHZ�REOLJDWLRQV�IRU�LQVXUDQFH�DJHQWV�DQG�LQFOXGHV�D�KDQGIXO�RI�SURYLVLRQV�
WKDW� DUH� SDUWLFXODUO\� FRQFHUQLQJ� 7KH� PRVW� QRWDEOH� DQG� WURXEOLQJ� HOHPHQW� RI� WKH� 1$,&¶V� SURSRVDO� LV� WKH�
HVWDEOLVKPHQW� RI� D� ³EHVW� LQWHUHVW´� VWDQGDUG� RI� FDUH� IRU� LQVXUDQFH� SURGXFHUV� ZKR� UHFRPPHQG� DQQXLWLHV� WR�
FRQVXPHUV� 
 
5HTXLULQJ�DQ�DJHQW� WR�DFW� LQ�D�FXVWRPHU¶V�EHVW� LQWHUHVW�PD\�VHHP� LQQRFXRXV�DQG�XQUHPDUNDEOH��EXW�VXFK�D�
VWDQGDUG� ZRXOG� SURGXFH� XQFHUWDLQW\� DQG� RWKHU� FRQVHTXHQFHV�� $� UHTXLUHPHQW� RI� WKLV� QDWXUH� LV� LQKHUHQWO\�
DEVWUDFW��YDJXH�DQG�VXEMHFWLYH��DQG�ZRXOG�SODFH�DJHQWV� LQ�DQ�XQWHQDEOH�SRVLWLRQ�EHFDXVH� LW� LV�XQFOHDU�ZKDW�
VSHFLILF�DFWLRQV�RU�FRPSOLDQFH�PHDVXUHV�LW�UHTXLUHV�DQG�ZKDW�EHKDYLRU�LW�ZRXOG�SURKLELW��7KH�ODFN�RI�FODULW\�DQG�
REMHFWLYLW\�ZRXOG�DOVR�UHVXOW�LQ�XQFHUWDLQW\�DQG�LQFRQVLVWHQW�DSSOLFDWLRQ��$GGLQJ�WR�WKH�FRQIXVLRQ�DQG�FRQFHUQ�LV�
WKH� IDFW� WKDW� FRXUWV� DQG� RWKHU� REVHUYHUV� W\SLFDOO\� HTXDWH� DQ� REOLJDWLRQ� WR� DFW� LQ� RQH¶V� EHVW� LQWHUHVW�ZLWK� D�
ILGXFLDU\�GXW\�  
 
7KH�1$,&�PRGHO�DOVR�LQFOXGHV�D�VHULHV�RI�QHZ�FRPSHQVDWLRQ�DQG�RWKHU�GLVFORVXUH�UHTXLUHPHQWV��,W�ZRXOG��IRU�
H[DPSOH��UHTXLUH�DQ�DJHQW�WR�SURYLGH�ZULWWHQ�GLVFORVXUHV�RXWOLQLQJ� 
�� 7KH�VFRSH�DQG�WHUPV�RI�KLV�KHU�UHODWLRQVKLS�ZLWK�WKH�FRQVXPHU 
�� 7KH�DJHQW¶V�UROH�LQ�WKH�WUDQVDFWLRQ 
�� 7KH�W\SHV�RI�UHOHYDQW�SURGXFWV�WKH�DJHQW�LV�DXWKRUL]HG�WR�VHOO 
�� :KHWKHU�WKH�DJHQW�KDV�DFFHVV�WR�WKH�SURGXFWV�RI�RQH�LQVXUHU�RU�PXOWLSOH�FRPSDQLHV 
 
,Q�DGGLWLRQ� WR�EDQQLQJ�VRPH� IRUPV�RI� LQFHQWLYH�FRPSHQVDWLRQ�� WKH�SURSRVDO�ZRXOG�DOVR� UHTXLUH�GLVFORVXUH�RI�
WKH�VRXUFHV�DQG�W\SHV�RI�FRPSHQVDWLRQ�DQ�DJHQW�ZRXOG�UHFHLYH�IURP�WKH�SXUFKDVH�RI�D�SDUWLFXODU�DQQXLW\�DQG�
PDQGDWH�WKDW�DQ�DJHQW�SURYLGHV�DQ�HVWLPDWH�RI�FRPSHQVDWLRQ�XSRQ�UHTXHVW��)LQDOO\��WKH�PRGHO�ZRXOG�UHTXLUH�
DQ� DJHQW� WR� PDNH� D� ZULWWHQ� UHFRUG� RI� WKH� UHDVRQV� ZK\� DQ� DQQXLW\� UHFRPPHQGDWLRQ� ZDV� PDGH� DQG�
FRPPXQLFDWH�WKH�EDVLV�RI�WKH�UHFRPPHQGDWLRQ�WR�WKH�FRQVXPHU�  
 
7KH�%LJ�³,´�DUJXHG�DJDLQVW� LPSRVLQJ�DQ�DPRUSKRXV�EHVW� LQWHUHVW�VWDQGDUG�DQG�HVWDEOLVKLQJ�RWKHU�YDJXH�DQG�
XQQHFHVVDU\�PDQGDWHV�GXULQJ�WKH�GHYHORSPHQW�RI�WKH�PRGHO��7KH�DVVRFLDWLRQ�DVVHUWHG�WKDW�FHUWDLQ�HOHPHQWV�
RI�WKH�SURSRVDO�GR�QRW�EHQHILW�FRQVXPHUV�RU�HQKDQFH�WKH�UHJXODWRU\�IUDPHZRUN�DQG�WKDW�WKRVH�REOLJDWLRQV�DUH�
OLNHO\�WR�FUHDWH�KLJKHU�FRPSOLDQFH�FRVWV�DQG�UHVXOW� LQ� IHZHU�SURIHVVLRQDOV�RIIHULQJ�DQQXLWLHV��7KH�%LJ�³,´�DOVR�
H[SUHVVHG�FRQFHUQ�DERXW�VXFK�REOLJDWLRQV�SRVVLEO\�EHLQJ�H[WHQGHG�WR�RWKHU�OLQHV�RI�LQVXUDQFH�DQG�XOWLPDWHO\�WR�
HYHU\�DJHQW�DQG�HYHU\�LQVXUDQFH�WUDQVDFWLRQ�  
 
2QH�RI�WKH�PRVW�IUXVWUDWLQJ�DVSHFWV�RI�WKH�1$,&¶V�GHYHORSPHQW�RI�WKLV�SURSRVDO�ZDV�WKH�ODFN�RI�D�MXVWLILFDWLRQ�
IRU� WKH� VZHHSLQJ� SURSRVHG� FKDQJHV� LQ� ODZ� DQG� WKH� DEVHQFH� RI� DQ\� FRQVLGHUDWLRQ� RI� ZKHWKHU� WKHUH� DUH�
PDUNHWSODFH�SUREOHPV�RU�UHJXODWRU\�JDSV�WKDW�WUXO\�QHHG�WR�EH�DGGUHVVHG�LQ�WKLV�PDQQHU�  
 
6RPH� SURSRVDOV� VHHPHG� WR� RSHUDWH� XQGHU� D� PLVJXLGHG� DQG� XQVXEVWDQWLDWHG� EHOLHI� WKDW� LQVXUDQFH� DJHQWV�
URXWLQHO\� UHFRPPHQG� WKH� SXUFKDVH� RI� SURGXFWV� EDVHG� RQ� WKHLU� RZQ� VHOI-LQWHUHVW� DQG� WR� WKH� GHWULPHQW� RI�
FRQVXPHUV��2WKHU�SURSRVDOV�DUJXHG�WKDW�VHFXULWLHV� LQGXVWU\-VSHFLILF� UXOHV�VKRXOG�EH�H[WHQGHG�WR�DQG� IRLVWHG�
XSRQ�LQVXUDQFH�SURGXFHUV�GHVSLWH�WKH�GLIIHUHQFHV�EHWZHHQ�WKH�WZR�ILQDQFLDO�VHFWRUV�DQG�WKH�GLVUXSWLYH�HIIHFWV�
WKLV�FRXOG�KDYH�IRU�PDQ\�DJHQWV�DQG�FRQVXPHUV� 
 
7KH�%LJ� ³,´� RSSRVHG� WKH�PRVW� WURXEOLQJ�DVSHFWV� RI� WKH�1$,&�PRGHO� DQG�ZDV�RIWHQ� WKH� ORQH� YRLFH�GRLQJ� VR��
'XULQJ�WKH�SURSRVDO¶V�GHYHORSPHQW��WKH�DVVRFLDWLRQ�ZDV�HVSHFLDOO\�FRQFHUQHG�WKDW�WKH�XQQHFHVVDU\�UHIHUHQFHV�
WR� D� EHVW� LQWHUHVW� REOLJDWLRQ�ZRXOG� FUHDWH� QHZ� OLWLJDWLRQ� H[SRVXUH� IRU� DJHQWV� DQG� DOORZ� SULYDWH� SODLQWLIIV� WR�
XWLOL]H�WKH�YDJXH�VWDQGDUG�RI�FDUH�WR�EULQJ�XQZDUUDQWHG�ODZVXLWV� 
 
$PHQGPHQWV�WR�KHOS�DGGUHVV�WKLV�FRQFHUQ�SURSRVHG�E\�WKH�%LJ�³,´�ZHUH�LQFRUSRUDWHG�LQWR�WKH�ILQDO�PRGHO��DQG�
WKH�DVVRFLDWLRQ�ZDV�JUDWHIXO�IRU�WKHLU�LQFOXVLRQ��7KHVH�UHYLVLRQV�PDNH�FOHDU�WKDW�WKH�SURSRVDO�LV�WR�EH�HQIRUFHG�
H[FOXVLYHO\�E\�UHJXODWRUV�DQG�FODULI\�WKDW�LW�VKRXOG�QRW�EH�LQWHUSUHWHG�WR�FUHDWH�RU�LPSO\�FDXVHV�RI�DFWLRQ�DQG�
FLYLO�OLDELOLW\�WKDW�GR�QRW�H[LVW�WRGD\� 
 
1$,&� PRGHOV� GR� QRW� KDYH� WKH� IRUFH� RI� ODZ� RQ� WKHLU� RZQ� DQG� RSHUDWH� RQO\� DV� UHFRPPHQGDWLRQV� WR� VWDWH�
SROLF\PDNHUV��3URSRVDOV�VXFK�DV�WKLV�PXVW�EH�DGRSWHG�E\�VWDWHV� LQ�RUGHU�WR�WDNH�HIIHFW��DQG� LW�ZLOO�EH�XS�WR�
HDFK�LQGLYLGXDO�MXULVGLFWLRQ�ZKHWKHU�WR� LPSOHPHQW�WKLV�PRGHO�DV�UHFRPPHQGHG�E\�WKH�1$,&�WR�UHYLVH�LW�RU�WR�
LJQRUH�LW�DOWRJHWKHU�� 
 
7KH�1$,&�LV�HQFRXUDJLQJ�VWDWH�LQVXUDQFH�GHSDUWPHQWV�WR�DGRSW�WKLV�SDUWLFXODU�SURSRVDO�E\�UHJXODWLRQ�EXW�WKH�
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%LJ�³,´�EHOLHYHV�WKH�QDWXUH�DQG�PDJQLWXGH�RI�WKHVH�SXEOLF�SROLF\�FKDQJHV�DUH�VR�VLJQLILFDQW�WKDW�WKH\�VKRXOG�EH�
FRQVLGHUHG�E\�VWDWH�OHJLVODWRUV�  
 
7KH�GHEDWH�RYHU�WKLV�1$,&�PRGHO�DQG�WKH�UHFRPPHQGDWLRQV�FRQWDLQHG�WKHUHLQ�QRZ�PRYHV�WR�LQGLYLGXDO�VWDWH�
OHJLVODWXUHV�DQG�GHSDUWPHQWV�RI�LQVXUDQFH��%LJ�³,´�PHPEHUV�DQG�VWDWH�DVVRFLDWLRQV�DUH�XUJHG�WR�PRQLWRU�DQ\�
GHYHORSPHQWV�FORVHO\�DQG�ZHLJK�LQ�DV�QHFHVVDU\� 
 
��:D\V�WR�&XUH�$FFRXQW�0DQDJHU�%XUQRXW 
%HLQJ�DQ�DFFRXQW�PDQDJHU�XVHG�WR�EH�IXQ��7KH\�SOD\HG�D�ELJJHU�SDUW�LQ�WKH�QHJRWLDWLRQ�SURFHVV��PHHWLQJ�ZLWK�
FOLHQWV�DQG�FDUULHUV��JHWWLQJ�WR�NQRZ�WKH�LQVXUHG��KRQLQJ�DQG�XVLQJ�ILQHVVH�DQG�RWKHU�VWLPXODWLQJ�VNLOOV� 
 
7KDW¶V� D� IDU� FU\� IURP� WKH�DFFRXQW�PDQDJHU� OLIHVW\OH� WRGD\�� )URP� WKH�PRPHQW� WKH\� HQWHU� WKHLU� RIILFH��ZKLFK�
WKH\¶OO�QHYHU� OHDYH�EHIRUH�WKH�GD\� LV�XS��DFFRXQW�PDQDJHUV�DUH� LQXQGDWHG�E\�D�VWUHDP�RI�WHGLRXV��GLVSDUDWH�
WDVNV�DQG�RYHUZKHOPHG�E\�WKH�SUHVVXUH�WR�JHW�WKHP�DOO�GRQH�LQ�RQH�GD\��7KH�ZRUN�LV�IUHTXHQWO\�PXQGDQH�DQG�
XQH[FLWLQJ��EXW�WKHUH¶V�QR�VLWWLQJ�EDFN�DQG�VORXFKLQJ��D�VLQJOH�HUURU�FRXOG�KXUW� WKH�DJHQF\¶V�ERWWRP� OLQH—RU�
ZRUVH��WULJJHU�D�ODZVXLW� 
 
<RX�ZRXOG�WKLQN�WKHUH¶G�EH�VRPH�JORU\�DW�WKH�HQG�RI�WKLV�VWUXJJOH��EXW�WKHUH�LVQ¶W��3URGXFHUV�JHW�DOO�WKH�FUHGLW�
IRU�EULQJLQJ�KRPH�WKH�EDFRQ��1RERG\�FRQJUDWXODWHV�WKH�DFFRXQW�PDQDJHU�IRU�FRRNLQJ�LW� 
 
$QG�LI�VRPHWKLQJ�JRHV�ZURQJ��LW�LV�VHOGRP�WKH�SURGXFHUV�ZKR�JHW�FDOOHG�WR�WKH�FDUSHW��*XHVV�ZKR�GRHV" 
 
7KH�DQ[LHW\��7KH�GUXGJHU\��7KH� WKDQNOHVVQHVV�RI� LW�DOO��:RXOGQ¶W� WKLV�EXUQ�RXW� MXVW�DERXW�DQ\ERG\"�$FFRXQW�
PDQDJHUV�PXVW�GHDO�ZLWK�LW�HYHU\�GD\��ZLWK�RQO\�D�IHHOLQJ�RI�IDLOXUH�WR�ORRN�IRUZDUG�WR�ZKHQ�WKH\�UHDOL]H�WKH\�
GLGQ¶W�JHW�HYHU\WKLQJ�GRQH� 
 
,URQLFDOO\��WHFKQRORJ\�FRQWULEXWHG�WR�WKH�GHYROXWLRQ�RI�WKH�DFFRXQW�PDQDJHU�UROH��7KH�DFFHOHUDWLRQ�LQ�WDVNV�WKDW�
WHFK�EULQJV�KDV�FRPH�ZLWK�WKH�H[SHFWDWLRQ�WKDW�HYHU\WKLQJ�PXVW�JHW�GRQH�VRRQHU��'XH�WR�WKHLU�SUR[LPLW\�WR�
WHFKQLFDO�WDVNV��DFFRXQW�PDQDJHUV�KDYH�EHHQ�KLW�KDUGHVW�E\�WKLV�SUHVVXUH� 
 
,W�LV�WLPH�WR�UHYHUVH�WKH�WUHQG��WR�JLYH�DFFRXQW�PDQDJHUV�D�EUHDN�DQG�VWDUW�WR�WDNH�WKHP�PRUH�VHULRXVO\—QRW�
RQO\�EHFDXVH�LW�LV�WKH�ULJKW�WKLQJ�WR�GR��EXW�EHFDXVH�HYHQ�WKH�PRVW�VHOIOHVV�DQG�OR\DO�RI�WKHP�ZLOO�HYHQWXDOO\�
VXFFXPE�WR�EXUQRXW�DQG�EHJLQ�WR�ZRQGHU�LI�WKLQJV�DUH�EHWWHU�DW�DQRWKHU�DJHQF\� 
 
<HV��LW¶V�HDVLHU�WR�UHSODFH�DFFRXQW�PDQDJHUV�WKDQ�LW�LV�WR�UHSODFH�\RXU�VWDU�SURGXFHUV��EXW�LW¶V�EHFRPLQJ�KDUGHU�
WR� ILQG� DQG� NHHS� DQ\� HPSOR\HHV� LQ� WKH� LQVXUDQFH� LQGXVWU\�� ,I� \RX� GRQ¶W� WUHDW� \RXU� DFFRXQW�PDQDJHUV�ZHOO��
VRPHERG\�HOVH�ZLOO� 
 
$W�WKH�VDPH�WLPH��WKH�DJHQFLHV�DUHQ¶W�WKH�FUXHO��KHDUWOHVV�YLOODLQV�LQ�WKLV�VWRU\��7KH�WUXWK�LV��ZRUN�PRYHV�IDVWHU�
WKDQ�RSHUDWLRQV�VRPHWLPHV��DQG�VRPHERG\¶V�JRLQJ�WR�EHDU�WKH�EUXQW��6XUH��ZKR�ZRXOGQ¶W�ZDQW�WR�KLUH�PRUH�RI�
WKHP�LQ�RUGHU�WR�OLJKWHQ�WKH�ORDG��EXW�KRZ�PDQ\�SHRSOH�FDQ�\RX�KLUH�EHIRUH�LW�DIIHFWV�SURILWDELOLW\" 
 
7KH�DFFRXQW�PDQDJHUV�ZH� NQRZ�GRQ¶W� UHDOO\�PLQG�EHLQJ�ZRUNKRUVHV�� DQG� WKH\¶UH�JRRG�DW� LW�� WRR�� WKH\� MXVW�
GRQ¶W�OLNH�EHLQJ�LJQRUHG�DQG�XQGHUYDOXHG��+HUH�DUH�IRXU�ZD\V�WR�FRPEDW�DFFRXQW�PDQDJHU�EXUQRXW� 
 
���/HW�\RXU�DFFRXQW�PDQDJHUV�NQRZ�WKDW�\RX�ZLOO�JLYH�WKHP�D�IDLU�KHDULQJ�LI�VRPHWKLQJ�XQH[SHFWHG�
KDSSHQV� 7KH\¶OO�EH�UHOLHYHG�DQG�LW�ZLOO�VKRZ�LQ�WKH�SDFH�DQG�TXDOLW\�RI�WKHLU�ZRUN��$Q\RQH�ZKR¶V�SDVVLRQDWH�
DERXW�D� MRE�ZDQWV�WR�WDNH�WKH�WLPH�WR�GR� LW� WKH�ULJKW�ZD\��EXW�DFFRXQW�PDQDJHUV�DUH� IUHTXHQWO\�GHQLHG�WKLV�
EDVLF�SULYLOHJH� 
 
&RQVXPHG�E\�WKH�WHUURU�RI�PDNLQJ�D�PLVWDNH��DQG�DZDUH�WKDW�WKH\�ZLOO�EH�ZLWKRXW�DQ�DGYRFDWH�LI�WKDW�KDSSHQV��
PDQ\�DFFRXQW�PDQDJHUV�JLYH� LQ� WR�SDUDQRLD�DQG�GR� WKHLU� MREV�ZLWK�H[WUHPH� FDXWLRQ�� 7KLV�PD\� VHHP� OLNH�D�
JRRG�WKLQJ��EXW�DW�VRPH�SRLQW��LW�EHFRPHV�UHGXQGDQW�DQG�VORZV�RSHUDWLRQV�GRZQ� 
 
���/LVWHQ�WR�\RXU�DFFRXQW�PDQDJHU¶V�JDXJH�RQ�UHDOLW\� $FFRXQW�PDQDJHUV�VHH�WKLQJV�RWKHU�SHRSOH�GRQ¶W��
:KLOH� HYHU\ERG\¶V� WRDVWLQJ� WKH� SURGXFHU� ZKR� EURXJKW� LQ� D� ELJ� DFFRXQW�� WKH� DFFRXQW� PDQDJHU� LV� TXLHWO\�
FRPSXWLQJ� HYHU\WKLQJ� WKDW� FRXOG� JR� ZURQJ� ZLWK� SURFHVVLQJ� LW�� LQVXIILFLHQW� VWDII�� SROLF\� FRPSOH[LW\� RU�
RXWVWDQGLQJ�LVVXHV�ZLWK�WKH�FOLHQW¶V�SUHYLRXV�DJHQF\� 
 
,Q�WKHLU�FRPPHQGDEOH�]HDO�WR�PDNH�FOLHQWV�KDSS\��SURGXFHUV�DUH�NQRZQ�WR�PDNH�JUDQGLRVH�SURPLVHV�WKDW�DUH�
VLPSO\� LUUHFRQFLODEOH� ZLWK� WKH� UHDOLW\� RI� SURSHU� FRYHUDJH��:KHQ� DFFRXQW�PDQDJHUV� SRLQW� WKLV� RXW�� WKH\� DUH�
DFFXVHG�RI�EHLQJ�EDG�WHDP�SOD\HUV�DQG�LPSHGLQJ�WKH�VDOHV�SURFHVV� 
 
(QRXJK��/LVWHQ�WR�\RXU�DFFRXQW�PDQDJHUV��,W�PLJKW�MXVW�VDYH�\RXU�EXVLQHVV� 
 

��SDJH���     ���������$�3XEOLFDWLRQ�RI�,QGHSHQGHQW�,QVXUDQFH�$JHQWV�RI�:9 



���6WDUW� WUHDWLQJ�\RXU�DFFRXQW�PDQDJHUV� OLNH�SHRSOH��QRW�VKHHS� <HDUV�RI�URXWLQH�KDYH�HQWUHQFKHG�WKH�
EHOLHI�WKDW�DFFRXQW�PDQDJHUV�VRPHKRZ�HQMR\�WRLOLQJ�HQGOHVVO\�RYHU�VWUHVVIXO�DQG�WHGLRXV�ZRUN�ZLWK�QR�UHZDUG�
RU�UHFRJQLWLRQ�LQ�VLJKW� 
 
/LNH� HYHU\ERG\� HOVH�� DFFRXQW� PDQDJHUV� UHTXLUH� LQFHQWLYHV�� JURZWK� RSSRUWXQLWLHV� DQG� FDUHHU� DGYDQFHPHQW��
7KHUH� LV� PRUH� WR� WKH� MRE� WKDQ� MXVW� FKHFNLQJ� RII� ER[HV�� )LJXUH� RXW� ZKDW� \RXU� DFFRXQW� PDQDJHUV¶� VHFUHW�
VWUHQJWKV�DUH�DQG�FUHDWH�D�GHYHORSPHQW�SDWK�EDVHG�RQ�WKHP� 
 
,Q�WKH�PHDQWLPH��D�OLWWOH�PRUH�IXQ�RQ�WKH�MRE�FRXOG�JR�D�ORQJ�ZD\��3XW�\RXU�DFFRXQW�PDQDJHUV�RQ�WKH�URDG�D�
OLWWOH�PRUH��*HW�WKHP�WR�PHHW�WKHLU�LQVXUHG��,W�PLJKW�EH�WKH�VSDUN�WKDW�UHOLJKWV�WKH�ILUH�DW�WKH�RIILFH� 
 
��:D\V�WR�3ULRULWL]H�3HUVRQDO�8PEUHOOD�6DOHV 
5HFHQWO\�� LW�ZDV�³1DWLRQDO�8PEUHOOD�'D\´��EXW�DV�D�%LJ�³,´� LQGHSHQGHQW�DJHQW��\RX�NQRZ�WKDW�HYHU\�GD\�FDQ�
DQG�VKRXOG�EH�WKH�ULJKW�GD\�WR�RIIHU�SHUVRQDO�XPEUHOOD�FRYHUDJH�� 
 
:KHQ�ZH�NQRZ�VRPHWKLQJ�ZRXOG�EH�EHQHILFLDO��EXW�GRQ
W�KDYH�WKH�HQHUJ\�RU�NQRZOHGJH�WR� LPSOHPHQW� LW��ZH�
RIWHQ�SURFUDVWLQDWH�DQG�VFKHGXOH�LW�IRU�³VRPHGD\�� 
 
0RVW� DJHQWV� NQRZ� WKH\� VKRXOG� EH� RIIHULQJ� D� SHUVRQDO� XPEUHOOD� SROLF\� WR� HDFK� RI� WKHLU� FOLHQWV� EXW�� DV� RWKHU�
SULRULWLHV�WDNH�FHQWHU�VWDJH��WKH\�SXW�LW�RII��:H�JHW�LW��%XV\�DJHQFLHV�DFURVV�$PHULFD�KDYH�D�ORW�RQ�WKHLU�SODWHV� 
 
+RZHYHU��QRZ�LV�WKH�WLPH�WR�VWRS�WKLQNLQJ�\RX
OO�RIIHU�383V�³VRPHGD\� EHFDXVH�ZH�FKHFNHG�WKH�FDOHQGDU�DQG�
³VRPHGD\��GRHV�QRW�H[LVW��  
 
3XW�SHUVRQDO�XPEUHOOD�VDOHV�LQWR�PRWLRQ�DW�\RXU�DJHQF\�ZLWK�WKHVH�WKUHH�VLPSOH�VWHSV� 
���'RZQORDG�5/,
V�383�GHFOLQH� IRUP� %LJ ³,� PHPEHUV�ORYH�5/,
V�GHFOLQDWLRQ�IRUPV��ZKLFK�DUH�D�JUHDW�WRRO�
GXULQJ�FRQYHUVDWLRQV�DERXW�WKH�LPSRUWDQFH�RI�383V� 
 
,I�\RXU�FOLHQW�WDNHV�WKH�FRYHUDJH��\RX�ZLQ��<RX
YH�VHFXUHG�LPSRUWDQW�SURWHFWLRQ�IRU�WKHP��DQG�D�VDOH�IRU�\RXU�
DJHQF\� 
 
,I�\RXU�FOLHQW�GHFOLQHV�WKH�FRYHUDJH��DQG�\RX�GRFXPHQW�WKLV�LQ�\RXU�ILOH��\RX�VWLOO�ZLQ—\RXU�DJHQF\�LV�SURWHFWHG�
LQ�WKH�HYHQW�RI�DQ�HUURUV�	�RPLVVLRQV�FODLP��'RZQORDG�WKH FXVWRPL]DEOH�383�GHFOLQDWLRQ�IRUP WKDW�\RX�FDQ�XVH�
WR�GRFXPHQW�WKDW�\RX
YH�RIIHUHG�XPEUHOOD�FRYHUDJH�LQ�\RXU�FOLHQW�ILOHV� 
 
��� &UHDWH� DQ� XPEUHOOD� IO\HU� IRU� \RXU� DJHQF\� LQ� WZR� FOLFNV� 0DUNHWLQJ�SHUVRQDO�XPEUHOODV�VWDUWV�ZLWK�
LQIRUPDWLRQ�DQG�HGXFDWLRQ� 
 
7R�JHW�VWDUWHG� GRZQORDG�WKLV�IO\HU��FOLFN�WKH�3')�FRQWDFW�ER[��DGG�\RXU�DJHQF\�LQIRUPDWLRQ�DQG�VDYH�LW��7KHQ��
DGG�WR�\RXU�ZHE�VLWH��SULQW�D�VXSSO\�IRU�\RXU�RIILFH�RU�GLVWULEXWH�LW�WR�\RXU�FOLHQWV�ZLWK�WKHLU�SURSRVDOV� 
 
���6KDUH�5/,
V�8PEUHOOD�2YHUYLHZ�DQG�XQGHULQVXUHG�PRWRULVW�XQLQVXUHG�PRWRULVW�YLGHRV� :KHWKHU�
LW
V�E\�SODFLQJ�WKHP�RQ�\RXU�ZHEVLWH��SRVWLQJ�RQ�VRFLDO�PHGLD�RU�VKDULQJ�YLD�HPDLO��WKH�EHORZ�YLGHRV�ZLOO�UDLVH�
LPSRUWDQW�DZDUHQHVV�DPRQJ�\RXU�FOLHQWV�DERXW�WKH�QHHG�IRU�SHUVRQDO�XPEUHOOD�FRYHUDJH� 
· :KDW�,V�D�3HUVRQDO�8PEUHOOD�3ROLF\"� 
· 8QLQVXUHG�8QGHULQVXUHG�0RWRULVW�&RYHUDJH�ZLWK�D�3HUVRQDO�8PEUHOOD�3ROLF\� 
 
5HDG\�IRU�PRUH"�:H�KDYH�VR�PXFK�WR�RIIHU��5/,�RIIHUV�D�KRVW�RI�PDUNHWLQJ�DQG�VDOHV�WLSV WKURXJK�WKH�SURGXFHU�
SRUWDO�� 
 
,I�\RX�KDYH�DQ\�IXUWKHU�TXHVWLRQ��SOHDVH�FRQWDFW�$SULO�3LW]��0DQDJHU��5/,�	�3HUVRQDO�8PEUHOOD�0DUNHWV�DW� 
$SULO�3LW]#LLDED�QHW�RU�E\�FDOOLQJ�KHU�DW����-���-����� 
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6WDWH�1DWLRQDO� 
'LUHFWRU�5HSRUW 

%\�5RVV�-RKQVRQ��,,$:9�6WDWH�1DWLRQDO�'LUHFWRU 
-DQXDU\������%RDUG�0HHWLQJ�–�1HZ�2UOHDQV��/$ 

&KDLUPDQ¶V�5HSRUW� 
,,$%$� &KDLUPDQ� -RQ� -HQVHQ� VDLG� WKH� QDWLRQDO� DVVRFLDWLRQ� LV� KLWWLQJ� RQ� DOO�
F\OLQGHUV�� DQG�KH¶V� H[FLWHG�DERXW�ZKDW�ZH¶YH� DFKLHYHG�DQG�ZKHUH� ,,$%$� LV�
JRLQJ� 
 
3UHVLGHQW�	�&(2¶V�5HSRUW� 
,,$%$� 3UHVLGHQW� 	� &(2� %RE� 5XVEXOGW� VDLG� WKH� LQDXJXUDO� %LJ� ³,´� /HYHO� 8S�
'LYHUVLW\�DQG�,QFOXVLRQ�6XPPLW�ZDV�DQ�RXWVWDQGLQJ�VXFFHVV� 
 
+H�VDLG�KH�DQG�&KDLUPDQ�-HQVHQ�SODQ�WR�YLVLW�WKH�OHDGHUVKLS�RI�WKUHH�WR�IRXU�

VWDWHV�WKLV�\HDU�WR�KDYH�LQWHUDFWLYH�GLVFXVVLRQV�DERXW�ZKDW�1DWLRQDO�LV�GRLQJ�ZHOO��ZKDW�ZH�FRXOG�LPSURYH�WR�
EHWWHU�DVVLVW�RXU�PHPEHU�DJHQWV�DQG�KRZ�ZH�FDQ�PRUH�HIIHFWLYHO\�KHOS�VWDWH�DVVRFLDWLRQV� 
 
+H�VDLG�1DWLRQDO�LV�ZRUNLQJ�RQ�LPSURYLQJ�LWV�PHPEHU�GDWD�DQG�PDNLQJ�,,$%$�FRPPXQLFDWLRQV�PRUH�WDUJHWHG��
HIIHFWLYH�DQG�HIILFLHQW� 
 
,,$%$�6WUDWHJLF�3ODQQLQJ� 
7KH�%RDUG�DSSURYHG�WKH�,,$%$�6WUDWHJLF�3ODQ�IRU�)<�������ZLWK�WZR�UHYLVLRQV���7KH�ILQDO�SODQ�FRQWDLQLQJ�WKRVH�
UHYLVLRQV�ZLOO�EH�SRVWHG�RQ�,,$%$¶V�ZHEVLWH� 
 
7KH� SODQ� �ZKLFK� LV� HVVHQWLDOO\� D� WKUHH-\HDU� SODQ�� ZLOO� EH� UHYLHZHG� DQG� XSGDWHG� E\� WKH� ,,$%$� ([HFXWLYH�
&RPPLWWHH�HDFK�VXPPHU�DQG�VWDWXV�XSGDWHV�ZLOO�EH�SURYLGHG�DW�%RDUG�PHHWLQJV� 
 
,,$%$�VWDII�LV�ZRUNLQJ�RQ�WKH�GHWDLOV�WR�PRYH�WKH�LPSOHPHQWDWLRQ�SURFHVV�IRUZDUG� 
 
%LJ�³,´�0DUNHWV��ZZZ�LQGHSHQGHQWDJHQW�FRP�ELJ-L-PDUNHWV�� 
%LJ�³,´�0DUNHWV��³%,0´��KHOSV�PHPEHUV�OLYH��WKULYH�DQG�VXUYLYH���,W�SURYLGHV�PDUNHW�DFFHVV�IRU�PHPEHUV�WKDW�
FDQQRW�REWDLQ�FDUULHU�DSSRLQWPHQWV�RU�GR�QRW�ZLVK�WR�MRLQ�DQ�DJHQF\�DOOLDQFH���,W�DOVR�DFWV�DV�DQ�LQFXEDWRU�IRU�
QHZ�PHPEHU� DJHQFLHV� LQ� WKH� ,$� V\VWHP�� � 7KHUH� LV� QR� YROXPH� FRPPLWPHQW� RU� HQWU\�WHUPLQDWLRQ� IHHV� DQG�
DJHQFLHV�FOHDUO\�RZQ�WKHLU�H[SLUDWLRQV� 
 
,,$%$� LV� ZRUNLQJ� WR�PDNH� %,0� WKH� EHVW�PDUNHW� DFFHVV� UHVRXUFH� DYDLODEOH�� � $� %,0� DGYLVRU\� JURXS� LV� EHLQJ�
IRUPHG�WR�SURYLGH�IHHGEDFN��DQG�HYHQWXDOO\�LW�ZLOO�EHFRPH�D�%,0�XVHUV�JURXS� 
 
7KH�$$6�VWUDWHJLF�WDVN�IRUFH�FRQFOXGHG�WKDW�ZH�VKRXOG�DFKLHYH�WKH�IROORZLQJ���RIIHU�D�EHWWHU�XVHU�H[SHULHQFH��
EH�WKH�EHVW�DW�ZKDW�ZH�GR�DQG�IRFXV�RQ�FRUH�SURGXFWV� 
 
7ZR�ELJ�LPSURYHPHQWV�KDYH�DOUHDG\�EHHQ�PDGH� 
0RUH� HIILFLHQW� FRPPXQLFDWLRQ�� � $JHQWV�FDQ�QRZ�FRPPXQLFDWH�ZLWK�DQ�XQGHUZULWHU�ZLWKRXW�ORJJLQJ�LQ���1R�
UHTXLUHPHQW�WR�ORJ�LQWR�%,0�DIWHU�WKH�LQLWLDO�TXRWH�UHTXHVW� 
 
)DVWHU� UHVSRQVH� WLPHV�� � )RU� VWDQGDUG� DXWR� DQG� KRPH�� DJHQWV� ZLOO� UHFHLYH� VDPH-GD\� VHUYLFH� RQ� TXRWH�
UHTXHVWV�ZLWK�FRPSOHWHG�LQIRUPDWLRQ�VXEPLWWHG�E\���S�P� 
 
7KH� ORRN� DQG� IHHO� RI� WKH� %,0� SODWIRUP� LV� EHLQJ� UHGHVLJQHG� WR� EH� FOHDQHU� DQG� PRUH� VWUHDPOLQHG� DQG� WKH�
WHFKQRORJ\�XQGHU�WKH�KRRG�LV�EHLQJ�XSGDWHG���7KLV�ZLOO�LQFOXGH�VPDUW�DSSOLFDWLRQV�ZLWK�GDWD-SUHILOO� 
 
<HDU-WR-GDWH�LQ�)<�������UHYHQXH�IURP�%,0�LV�KLJKHU�WKDQ�ODVW�\HDU�DW�WKLV�WLPH� 
 
%,0�DQG�,06��D�VWDWH�DVVRFLDWLRQ-FUHDWHG�PDUNHW�DFFHVV�SURJUDP��KDG�EHHQ�LQ�WDONV�DERXW�ZRUNLQJ�WRJHWKHU�WR�
SURYLGH�FRPSUHKHQVLYH�PDUNHW�DFFHVV�IRU�%LJ�³,´�PHPEHUV���,06�FDOOHG�RII�WKH�WDONV�LQ�1RYHPEHU�RYHU�LVVXHV�
UHODWHG�WR�ZKR�ZRXOG�FRQWURO�WKH�SODWIRUP� 
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%LJ�³,´�+LUHV��ZZZ�%LJ,+LUHV�FRP�� 
%LJ�³,´�+LUHV�LV�D�UREXVW�DQG�YDOXDEOH�WRRO�IRU�DJHQFLHV�DQG�VWDWH�DVVRFLDWLRQV�RI�DOO�VL]HV���,W�LV�FRQWLQXLQJ�WR�
JURZ�LQ�WKH�QXPEHU�RI�VHUYLFHV�RIIHUHG��XVH�E\�DJHQFLHV�DQG�MRE�SODFHPHQWV� 
 
,GHDO7UDLWV�QRZ�RIIHUV�IXOO�VHUYLFH�SURIHVVLRQDO�WDOHQW�DFTXLVLWLRQ� 
 
%LJ�³,´�+LUHV�LV�JDLQLQJ�WKH�FDSDELOLW\�WR�JDWKHU�GDWD�DQG�LQIRUPDWLRQ�WKDW�FDQ�EH�XVHG�WR�H[SDQG�WKH�EHQHILWV�RI�
WKH�SURJUDP� 
 
7KHUH�DUH�SODQV�WR�LQFUHDVH�PDUNHWLQJ�RI�WKH�',<�WRRONLWV� 
 
*RYHUQPHQW�$IIDLUV��ZZZ�LQGHSHQGHQWDJHQW�FRP�*RYHUQPHQW$IIDLUV�� 
7KH�*RYHUQPHQW�$IIDLUV�&RPPLWWHH�DFFRPSOLVKHG�D�ORW�LQ������ 

· 7D[� UHIRUP� IRU�SDVV-WKURXJKV�DQG�&-FRUSV��1),3�H[WHQVLRQV���-\HDU� H[WHQVLRQ�RI� 75,$�� UHSHDO� RI�
&DGLOODF� WD[�� H[FOXGLQJ� DJHQWV� IURP� RQHURXV� QHZ� IHGHUDO� GDWD� UHSRUWLQJ� UHTXLUHPHQWV� IRU� VPDOO�
EXVLQHVVHV�� GHIHQGLQJ� VWDWH� LQVXUDQFH� UHJXODWLRQV�� GHIHQGLQJ� FURS� LQVXUDQFH�� SURWHFWLQJ� DJHQWV�
IURP�OLDELOLW\�UHJDUGLQJ�FDQQDELV-UHODWHG�OHJDO�EXVLQHVVHV��DQG�UHPRYLQJ�D�WD[�RQ�WUDGH�DVVRFLDWLRQ�
UR\DOW\�LQFRPH�IURP�WKH�QHZ�WD[�ODZ� 

 
0DUN�\RXU�FDOHQGDUV���7KH�%LJ�³,´�/HJLVODWLYH�&RQIHUHQFH�LV�0D\���-��������� 
 
,QVXU3DF��ZZZ�LQGHSHQGHQWDJHQW�FRP�*RYHUQPHQW$IIDLUV�,QVXU3DF�GHIDXOW�DVS[�� 
,QVXU3DF�UDLVHG������������LQ������–�D���������LQFUHDVH�RYHU�ODVW�\HDU�� 
 
:HVW�9LUJLQLD�H[FHHGHG�LW¶V�JRDO�RI��������ZLWK�DJHQWV�FRQWULEXWLQJ��������IRU������ 
 
6RXWK� &DUROLQD� UDLVHG� D� UHFRUG� ���������� ZKLOH�0DVVDFKXVHWWV� UDLVHG� ���������� 7H[DV� UDLVHG� �������� DQG�
,OOLQRLV�UDLVHG��������� 
 
<RXQJ� $JHQWV� UDLVHG� ��������� QDWLRQDOO\�� LQFOXGLQJ� �������� LQ� 6RXWK� &DUROLQD�� �������� LQ� *HRUJLD� DQG�
��������LQ�0DVVDFKXVHWWV� 
 
,QVXUH3DF�ZLOO� OLNHO\�GRQDWH�QHDUO\��� WLPHV�PRUH� WR�6KHOO\�0RRUH�&DSLWR� WKDQ�ZKDW� WKH�VWDWH�GRQDWHV��7KH\�
KDYH�WROG�PH�WKH\�H[SHFW�WR�GRQDWH�WKH�PD[�RU���������� 
,�KDYH�DOUHDG\�WDNHQ�RQH�FKHFN�DQG�LI�\RX�VHH�WKH�ULJKW�IXQGUDLVHUV�WR�DWWHQG��,�FDQ�JHW�DQRWKHU�FKHFN�WR�WDNH�� 
 
$JHQWV�&RXQFLO�IRU�7HFKQRORJ\��ZZZ�LQGHSHQGHQWDJHQW�FRP�$&7�� 
&LQG\�+RZHU��&KDLU�RI�$&7��GLVFXVVHG�WKH�QHHGV�IURP�$&7�WKDW�ZHUH�PHQWLRQHG�GXULQJ�WKH�URXQGWDEOHV�DW�WKH�
)DOO� ����� /HDGHUVKLS� &RQIHUHQFH� DQG� ZKDW� UHVRXUFHV� $&7� KDV� RU� LV� ZRUNLQJ� RQ� WKDW� FDQ� DVVLVW� ZLWK� WKRVH�
QHHGV� 
 
$&7�LV�D�IUHH�UHVRXUFH�IRU�DJHQWV� 
 
7UXVWHG�&KRLFH���KWWSV���FREUDQG�LLDED�QHW��DQG�7UXVWHG&KRLFH�FRP�� 
· 7UXVWHG�&KRLFH�LV�ZRUNLQJ�ZLWK�7UXVWHG&KRLFH�FRP�WR�DXJPHQW�6(2�ZRUN�WKURXJK�WKH�XVH�RI�SDLG�*RRJOH�

DGV��ZKLFK�KHOSV�EROVWHU�RUJDQLF�6(2� 
· 7UXVWHG�&KRLFH�ZLOO�EH�UROOLQJ�RXW�D�UHIUHVKHG�FRQVXPHU�DG�FDPSDLJQ�WKLV�6SULQJ� 
· 7UXVWHG�&KRLFH¶V�QHW�SURPRWHU�VFRUH�FRQWLQXHV�WR�ULVH� 
· 7UXVWHG�&KRLFH¶V�PHPEHU�UHVRXUFH�ZHEVLWH�LV�ORFDWHG�DW�KWWSV���FREUDQG�LLDED�QHW� 
· 7UXVWHG&KRLFH�FRP�FRQVXPHU�WUDIILF�FRQWLQXHV�WR�JURZ� 
· ,PSURYHPHQWV� KDYH� EHHQ� PDGH� WR� $GYDQWDJH� 6XEVFULSWLRQV�� $SSRLQWPHQW� VFKHGXOLQJ� LV� QRZ� RIIHUHG���

&ODLP-,W�LV�QRZ�DYDLODEOH�E\�RSWLQJ�LQ��DW�QR�DGGLWLRQDO�FRVW� 
· /LIH�	�$QQXLWLHV�KDV�EHHQ�DGGHG�WR�7UXVWHG&KRLFH�FRP� 
· (OHYDWH������ZLOO�EH�KHOG�LQ�1DVKYLOOH��71��IURP�0D\����WR�-XQH��� 
 
)LQDQFH���%XGJHW� 
· ,,$%$�GLG�ZHOO�ODVW�\HDU�DQG�LV�FRQWLQXLQJ�WR�PRYH�LQ�WKH�ULJKW�GLUHFWLRQ�ILQDQFLDOO\� 
· <HDU-WR-GDWH��,,$%$�LV�IDYRUDEOH�WR�EXGJHW� 
· ,,$%$�UHFHLYHG�D�FOHDQ�ELOO�RI�KHDOWK�IURP�LWV�DXGLWRUV� 
· 7KH�%RDUG�DSSURYHG�WKH�,,$%$�GXHV�IRUPXOD�IRU�)<�����-������ZKLFK�LV�XQFKDQJHG�IURP�SULRU�\HDUV� 
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